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Motor and Radio 
Interests Protest 
Proposed Taxes 


Auto Levy Would Increase| 
Unemployment in Nation, 
George M. Graham Tells 


Senate Committee 


Dividends Are Passed 


For Wages, He Says 





Impost on Radio Equipment 
Would Reduce Sales 20 Per 

4 Cent, Representatives of 
Manufacturers Declare | 


The proposed excise tax on automobiles, 
trucks and parts, tires and accessories, 
was declared to be “unfair and discrimi- 
natory” by representatives of the auto- 
motive industry April 18 before the Sen- 
ate Finance Committee, which is consid- 
ering the pending revenue measure. Such 
a tax would decrease the volume of busi- 
ness, increase unemployment, and throw 
the burden of the tax upon the public, it 
was contended. ‘ 

Protest also was entered against the | 
tax .on radio equipment by various rep- 
resentatives of the radio manufacturing 


industry. | 


Auto and Radio Taxes Protested 

Testifying against the tax of 3 per cent 
on automobiles, 2 per cent on trucks and 
1 per cent on parts, tires and accessories, 
were: George M. Graham, Detroit, vice 
president of the Rockne Motors Corpo- 
rations, representing the automotive in- 
dustry, who appeared for the taxation 
committee of the National Automobile 
Chamber of Commerce; Harvey L. Cobb, 





; commerce, 


| said, 
|common carriers. 


‘Coordination of 
And Motor Transport Advised | ! Ohio Coal Strike 


Contract motor carriers in interstate 
as well as common carrier 
trucks, should be placed under the juris- 
diction of the Interstate Commerce Com- 
mission to the extent of being required | 
to secure permits for their operation, ac- 
cording to the recommendations of the 
Commission, made public April 18, in its 
report on rail-motor coordination. (Docket | 
No. 23400.) 

“Regulation, to be effective,” the report 
“should include both contract and 
They should be treated 
separately; because it is no longer open 
to doubt that, consistent with due process 
of law, a contract carrier can not be con- 
verted against his will into a common 


| carrier by mere legislative command or be 
regulated as such.” 


Public Interest Involved 
Whether contract carriers are subject to 
Federal regulation, the Commission said, 
would depend “upon whether the par- 
ticular regulation was considered arbitrary 
or capricious, or whether it was deemed 
justiy related to a matter of public con- 
cern and was reasonably necessary and 
appropriate to correct the evil sought to be 
remedied; in each case a judicial ques- 
tion and one which has not. been au- 
thoritatively decided.” 
“It is, however, well settled,” the Com- 
mission stated, “that the power over com- 


Full Bonus Payment | 
Advocated to Expand 


Purchasing Power 





Washington, D. C., representing the 
American Motorists’ Association, and 
Ernest N. Smith, -Washington, executive 






bile Association. 

Anv2aring against the radio tax were 
Fran!: D. Scott, Washington, D. C., coun- 
sel for the Radio Manufacturers Asso- 
ciation. and Paul B. Klugh, Chicago, of 
the Zenith Radio Corporation and repre- 
senting a committee of the Radio Set 
Manufacturers. / 

“In place of a force of employes which 
has reached as high as 590,709, we are 
down to 340,000 on part time. Instead of 
paying these men and women $1,028,791,- 
000, as in 1929, their wages have failen 
to $453,000,000," Mr. Graham told the 
Committee in a prepared statement. (The 
full text of his statement is printed on 
page 7). : 

Reduction in Prices 

That it might achieve its hope of 

creating employment, he declared that 


































the tax levy provided in the House rev- 
enue bill equals or exceeds manufacturers’ 
profits in many cases. 

Pointing out that 4,000,000 persons are 
directly and indirectly dependent upon 
the automotive industry for employment, 
Mr. Graham summed up the industry’s 
objection to the proposed tax as follows: 

“Our chief concern here today is the 
American pay roll. Every other consid- 
eration is unimportant. 
needs is employment, wages. 






It is the duty 
and of all 


nent economic recovery. 
of the automobile industry, 






employment. 
Would Aid Other Industries 

“If our plants were operating at anything 
like normal, the slump would be over. 
Other industries would be infinitely aided 
by our expanding volume and with a 
mighty surge, business would go rushing 
forward. 

“We oppose motor vehicle excise taxes 
because we believe they are a direct blow 
at the Nation’s wages.” 

At the beginning of his statement, Mr. 
Graham pointed out that his testimony 
was 100 per cent representative of the 
motor world. Getting at once to his sub- 
ject, the witness told the Committee: 

“Our disbursements are now being made 
in wages, and not in dividends.” 
























declining at the rate of 100,000 a month. 
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Amateurs in Radio 
Now Exceed 25.000 







Activities Encouraged to Train 
Operators for Emergencies 


With the granting April 15 of 218 ama- 
teur radio communication licenses, 
Federa! Radio Commission increased the 
number of amateurs operating in 
United States to more than 25,000, it was 
stated orally at the Commission April 18. 

By the end of the fiscal year, this num- 
ber will have passed 30,000, if applications 
continue to come in as they have during 
the last eight months, it is estimated. 

The following additional information 







Commission records: 
The Commission encourages amateur 
operation for several reasons, chief among 


tors ready in case of national emergency. 
With more than 25.000 men communicat- 
ing in code daily, a large percentage of 
them are becoming or now are proficient 
operators. Should the occasion arise 
where operators are in great demand, as 
they were during the World War, the 
United States will have an adequate sup- 
ply of trained men to carry on necessary 
communication work.’ 

Besides preparing for national 
gency, these operators are constantly 
working towarf development of the com- 
munication art. Numerous patents which 
have proved of significant value to the 









emer- 


















ators. ; 
Intimate communication with foreign 






§ spires good will and is educational. 
Applications are being submitted to the 
Commission at the rate of from 400 to 
1,000 a week. The Commission grants all 
requests in which the applicant proves 
himself or herself qualified. At present 
there are less than 1,000 women opera- 
® <érs, but the number is increasing steadily. 













vice president of the American Automo- | 


the industry has so reduced prices that | 


What the country | 
These are} 
the only factors that can bring perma- | 


industry, to make every effort to expand | 


Mr. Smith told the Finance Committee | 
that motor vehicle registrations are now | 


the | 


the | 


was made available by oral statements and 


which is a desire to have trained opera- | 


art have been perfected by amateur oper- | 


countries by United States operators in- | 


House Committee Told as 
Proponents of Measure 
Conclude Their Case 


Propcnents of the proposals for immedi- 
ate full payment in cash of the adjustcd 
service compensation certificates to World 


War veterans, on April 18 concluded their 
arguments before the House Committee on 
Ways and Means. 

At the conclusion of the hearing acting 
Chairman Crisp (Dem.), of Americus, Ga., 
instructed the Clerk of the Committee to 
request’Representatives LaGuardia (Dem.), 
of New York City; Johnson (Rep.), of 
Aberdeen, S. Dak., and Lea (Dem.), 


Committee on April 19, as the opponents 
of the measure, to begin presentation of 
their case. 

Situation in Detroit 

David V. Addy, of Detroit, Mich., repre- 
senting the Wayne County American Le- 
gion, the first witness on April 18, told the 
Committee that 600,000 people in the City 
of Detroit are dependent, or partly so, on 
charity, and that 25 per cent of these peo- 
ple are World War veterans. He said that 
the certificates have been a “frozen asset” 
to veterans, and that these frozen assets 
should be liquidated. The Michigan State 
Senate and the State Legion have gone 
on record as favoring the payment of the 
| certificates, he added. 

W. D. Jackson, of the Brotherhood of 
Railway Trainmen, said that although 
some of the legislation thus far passed by 
this Congress has been helpful to the 
economic condition of the country, the 
| payment of the bonus would permé& money 
to go directly to the more than 1,000,000 
men who hold the certificates. 

“It makes the ex-service men feel blue 
when they read in the press that Congress 
has aided big business and has granted a 
moratorium to the debtor nations of this 
country but do not pay this bonus,” he 
said. Payment of the bonus, he said, 
would help nearly everyone because it 
| would give additional purchasing power. 

Relief of Distress 

Representative Sweeney (Dem.), of 
Cleveland, Qhio., urged that the bonus be 
paid. He said that there never has been 
greater spirit of revolt in this country 
than there is today, and that it is due ta 
| distress, adding that by paying the bonus 
| this distress would be greatly relieved. 





|“Better an unbalanced budget than revo-| 


| lution.” he said. 

Capt. Samuel M. Lumine, of Reading, 
| Pa., representing the Disabled American 
Veterans, asserted that it is not the vet- 
erans and the farmers of the Nation who 
hold the securities the value of which it is 
feared may be hurt by enactment of a 
bonus payment bill. He said the veterans 
| Should be classed by this Nation as a 
“preferred creditor,” and added that there 
is now existing a national emergency 
among the veterans and they should be 
helped. 

Representative Glover (Dem.), of Mal- 
vern, Ark., in urging enactment of the 


[Continued on Page 2, Column 6.] 


Wymray Americans are ceasing to 

build palatial homes, and their 
dwindling interest may mean the pass- 
ing of the personal suburban dwelling 
and the rise of the “model village,” ac- 
cording to the first report of President 
| Hoover’s Survey of Social Trends, ‘which 
deals with the Nation’s architecture and 
which was made public April 18. 

The report, described as an analysis 
of the role which architecture plays in 
| the present art consciousness of the so- 


cial body, and an indication of how this 
| popular consciousness has changed and 
is changing, was prepared by Dr. Lei- 
cester B. Holland, chief of the Division 
of Fine Arts of the Library of Congress 
and chairman of the American Insti- 


tute of Architects Committee on the 
Preservation of Historic Buildings. The 
following additional information was 


made available from the report: 

Rich Americans are ceasing to build 
palatial homes, and their dwindling in- 
terest, extending down the scale of 
| wealth, may mean the passing of the 








Certificates ‘Frozen Assets,’ | 


of | 
Santa Rosa, Calif.. to appear before the) 


Rail Traffic 


I. C. C. Report Asks Control Over Buses and 


Trucks in Interstate Commerce 





merce among the States conferred upon 


Congress by the Constitution is complete 
in*itself, extends incidentally to every in- 
strument and agent by which such com- 
merce is carried on, may be exerted to its 
utmost extent over every part of such 


| commerce, and is subject to no limitations 


save such as are prescribed in the Con- 
stitution; and it is sufficient for our pur- 
pose to state that the remedies we pro- 
pose are, in our opinoin, not only appro- 
priate but clearly within the constitutional 
power of Congress to prescribe.” 


Demand For Railroads 


Most of the demand for Federal regu- 
lation, it was asserted, comes from the 
railroads, and the shippers do not gen- 
erally recognize such a need; but this 
“does nct prove that such regulation is 
not required in the public interest.” | 

Unrestrained competition between “rival | 
transportation agencies’”—rail, water and 
motor—has been a contributing cause to 


| the present “unsatisfactory financial con- 


dition of the railroads,” aside from the 
general business conditions, and these 
agencies should be regulated through suit- 
able legislation in the interest of coordina- 
tion, according to the recommendations 
of the Commissicn. 

The Commission recommended that mo- 
tor buses should be required to secure a 


| certificate of public convenience and ne- 
| cessity as a prerequisite to operation, as 


well as liability insurance or indemnity 
bond, and that their schedules of fares 
and charges should be published, filed 
and observed. These fares and charges 
would be subject to complaint as in the 
case of the railroads. 

Regulation of Trucks 


Trucks, on the other hand, would be re- 
quired to secure “permits” as a prerequisite 
to operation. Common-carrier 
would also be required to provide liability 
insurance that will insure adequate pro- 
tection for loss or damage to cargo, and 
for personal injuries and property damage. 
Contract-carrier trucks, in addition to per- 


mit, would be required by the Commission ! 
secure | 


to provide liability insurance to 
the public in case of personal injury or 
property damage. 

No recommendation for the control or 
regulation of truck rates was included. The 
Commission's report, in this respect, differs 


from the proposed report of Attorney-Ex- | 
Leo J. Flynn, who presided in| 


aminer 
hearings on the case. 

Commisioner Ernest I. Lewis, concurring 
in part, declared that he would go further 
than the majority in the matter of regu- 
lation. He recommended that, in addition 
to a certificate or permit, motor operatiors 
shall obtain an interstate-commerce ve- 
hicle-license plate which shall be displayed 
on the vehicle when operating in inter- 
state commerce. 

“A charge can be made forthis plate, 
the revenues so realized to be paid to 


[Continued on Page 6, Column 1.] 


United States to Hold 


Haitian Fiseal Control | 


State Department Sends Note 
Rejecting Plea to Change 
Customs Receivership 


The United States has addressed a note 
to the Haitian Government making it 
clear that even after the expiration of the 
1915 Treaty in 1936, financial control of 
Haiti by an American administrator will 
continue until 1952. A copy of the note 
was made public by the Department of 
State April 18. 


Status of American Marines 


Nothing is stated in the note regarding 
the withdrawal of the 700 American 
Marines stationed in Haiti, but the De- 
partment of State had made statements 
that American Marines would be with- 
drawn at the expiration of the treaty in 
1936, it was stated. 

The note is in reply to one sent the 
United States Dec. 22, 1931, by Haiti in 
which it was proposed to end the general 
customs receivership and financial control 
by the United States and substitute in 
its place a fiscal agency. The reply sent 
by the Department of State declines to 
consider the substitution of a fiscal agency 





for the general customs receivership, but | 


states American willingness to examine in 
a friendly way any proposals for refunding 
the Haitian loan. 


Willing to Negotiate 


| bers 


trucks | 


Mediation Refused 





Secretary of Labor’s Invitation 
To Meet With Miners Re- 
jected by Operators 


QECRETARY of Labor William N. Doak 

announced orally, April 18, that ef- 
forts to arrange a conference between 
mine operators and striking bituminous 
coal miners in Ohio had failed. 

The representatives of the miners ac- 
cepted the request to meet with Secre- 
tary Doak, April 20, at the Department 
of Labor in Washington. Officials of 30 
or five other companies failed to respond, 
five other companies failed to respond, 
Mr. Doak said. 

Asked whether further efforts would be 
made to bring together the disputants, 
Mr. Doak said he did not know what fur- 
ther he could do in the matter. Mem- 
of the Department’s Conciliation 
Service are still active in Ohio, but so far 
their attempts to bring about an under- 
standing, as well as those of all local and 
State agencies, have failed. 

“The suspension of work in many of 
the Ohio bituminous fields, which began 
Feb. 1, has now reached out until it pre-| 
sents a very serious and distressing sit-| 
uation in that State,” Mr. Doak declared. 
“On April 13,” he said, “I tendered my 
good offices as Secretary of Labor to the 
operators and _ representatives of the 
miners and requested them to meet with | 
me in the Department offices in Wash- 
ington, April 20. The operators have 
wired me that their policy is to deal di- 
rectly with their own employes.” 


House Group Votes 


To Abolish Air Office | 





Elimination of Post of Assist-' 
ant Secretary in Charge, 
Of Aeronautics Approved 
As Economy Measure 





With the acquiescence of the Secretary 
of the Navy, Charles Francis Adams, the | 
House Committee on Naval Affairs, April | 
18, voted unanimously to recommend to} 
the House the abolition of the office of 
the Assistant Secretary of the Navy in 
charge of aeronautics. 

This action followed a hearing of Sec- 


retary Adams, who estimated the action 
would save “rather less than $20,000 a 
year.” 

The Committee also agreed that Secre- 
tory Adams should present his views on 
April 27 regarding the proposed abolition 


cluding Navy yards, with especial refer- 
ence to the Atlantic coast. Bills for both 
purposes were recently introduced by 
Representative Vinson (Dem.), of Mil- 
ledgeville Ga., chairman of the Naval Af- 
| fairs Committee 

Abolition Recommended 

With reference to the proposed aboli- 
tion of shore stations, Secretary Adams 
said he had, on March 19, presented his 
views, not as recommendations but as to 
|savings, if certain places were abolished, 
before the House Appropriations subcom- 
|mittee on the naval appropriation bill, 
which the Committee stated would be re- 
ported out of the Appropriations Com- 
mittee to the House April 19. 

This statement was not public. Mr. Vin- 
son said that Secretary Adams may want 
to revise his statement. Secretary Adams 
said it was for a Congressional committee 
to determine the question of publicity of 


| terest, 


jare not active 


of unnecessary naval shore property, in- | 


Of Short-selling 
On Stock Market 


Such Accounts Total 10,- 
633, President of New 
York Exchange Discloses 
Before Senate Committee 


Shares on Margin 
Placed at 50 Million 





Practice of Lending Stocks| 
Defended as Necessary by 
Richard Whitney at Hearing 
On Brokers’ Operations 





The last compilation of figures on short 
sales on the New York Stock Exchange 
revealed 10,633 short accounts in 46 States, 
the District of Columbia, Hawaii, Alaska, 
and 15 foreign nations, Richard Whitney, 
president of the exchange, told the Sen- 
ate Banking and Currency Committee 
April 18. 

Mr. Whitney appeared as a witness on 
hearings being conducted under authority 
of a resolution (S. Res. 84), providing for 
an investigation of stock market prac- 
tices, 

In California alone, Mr. Whitney testi- 
fied, there were 709 short accounts. 

“Surely not all of these were professional 
traders,” he said in emphasizing that 
short selling is not confined to that class 
of operators. 


Number of Shares on Margin 


Asked by Senator Gore (Dem.), of Okla- 
homa, the size of the “long account” in- 
Mr. Whitney replied that there 
were no definite records, but a’ number 
of estimates had placed the number of 
shares heid on margin at 50,000,000. 

ExaYwination of the witness was begun 
by William A. Gray, of Philadelphia, who 
appeared to assist the Committee coun- 
se!. Claude R. Branch, of Providence, R. I. 

M.. Whitney, at the request of Mr. Gray, 
reiterated his previous statements before 
the Committee with respect to the value 
he believes to inhere in the practice of 
short selling. Asked if it were not true 
that bear operators, generally speaking, 
until a peak has been 
reached, and the market starts to decline, 
Mr. Whitney testified he had no knowl- 
edge of that being true and knew of no 
records to prove it. 

Views on Short Selling 

There is no sentiment among members 
of the New York Stock Exchange for pro- 
hibiting short selling, Mr. Whitney stated. 
There have been occasions, he said, when 
certain members have been of the opinion 
| that in emergency periods there should 
be no short selling, but to his knowledge, 
Mr. Whitney testified, there are now no 
members who oppose the practice out- 
right. 

Asked by Senator Couzens (Rep.), of 
Michigan, if he had ever sold short, Mr. 
Whitney repiled that he had, but did not 
recall having done so in the last nine 
months or a year. 

“I did in the Spring of 1929,” he said, 
“thinking that the market was too high. 
| I was wrong.” 

Explains Recent Speeches 

| Asked by Mr. Gray if he had been mak- 
ing a number of speeches in recent months 
“in defense of” short selling, Mr. Whitney 
| replied that he had “explained” the prac- 
tice in speeches in New York, Chicago, 
Hartford, Philadelphia, and Syracuse. His 
reason for doing so, he said, had sprung 
| from the fact that there was a widespread 
ignorance of the mechanics of the prac- 
tice and its effect on market conditions, 


| 





the statement. 

Members of the Naval Affairs Committee 
said the shore stations bill particularly 
involves the question of continuance of the 


} Jeans, La., and Portsmouth, ‘N. H., navy 
| yards and the naval station at Key West. 
| Urged for Economy 


Secretary Adams testified before the 
|Committee -that, after the office is 
abolished, the Bureau of Aeronautics 





would then report directly to the Secre- 
tary of the Navy instead of to an As- 
sistant Secretary. 

Representative Britten (Rep.), of Chi- 
|cago, Ill., former chairman of the Com- 
|mittee on Naval Affairs, said that at a 
| time like the present, when there is econ- 
|}omy being planned all along the line, the 


{Continued on Page 3, Column 2.) 


|'Economies Favored 


Boston, Mass., Charleston, S..C., New Or- | 


‘Trend Toward ‘Model Villages’ 


Seen in American Architecture 


4 ’ . . 

The Department, after making it clear | For Shipping Board 
that financial control will continue after | = 
the treaty expires in 1936, states that it is i tere 
| willing to negotiate an agreement at this| House 
| time outlining in advance what that fu- | P 
ture control will be. Nevertheless, the note | 
states, the United States is entitled to in- 
sist upon arrangements which will carry | | 
out control over Haitian finances. | 1m rel 
| certain existing ocean trade routes and put 
the United States Shipping Board under 
| the Bureau of Navigation, was opposed in 
a resolution adopted by the House Com- 
mittee on Merchant Marine, Radio and 
| Fisheries April 18. 

Chairman Davis (Dem.), of Tullahoma, 
Tenn., stated that the Shipping Board has 
{advised his Committee by letter that 
threugh contemplated consolidations of 
cretain routes and by reduction in person- 
nel of the Shipping Board a savings of 
$2,305,000 is anticipated. 
| Business buildings, stimulated by lav- In view of this letter, the 

ish use of funds and popular interest, | stated, the Committee adopted a resolu- 

have assumed first importance in Ameri- | tion in which it is declared that “it is the 


Group Opposes Proposal 
For Its Abolition 


President Hoover's proposal contained 
his retrenchment program to abolish 


personal suburban dwelling and the rise 
of the “model village” or the standard- 
ized house. 


can architecture. Government archi- | sense of this Committee that the said ex- 
tecture is aesthetically unimportant. | sentiel trade routes and services are es- 
College architecture tends toward ar- | sential tarde routes and services and 
chaistic theatricality. Churches, li- | should be maintained either by the Gov- 


braries, and other cultural foundations, 
will, a century hence, rank as the out- 
standing architectural relics of the 
present. 

The interest of the most wealthy citi- 
zens in their homesteads is tending to 
decrease. This is largely due to an in- 
crease in mobility. Instead of concen- 
trating on a single establishment, it is 
becoming the practice to maintain two 
or more residences in different parts of 
the country or even in foreign countries. 

And usually these are not built or 
bought with a view to family possession 
for generations, or even for many years, 

\ 


ernment or sold with award of mail con- 
tracts for private operation in accordance 
| with the Merchant Marine Act of 1920, as 


sale and awards.” 
The resolution follows in full text: 
“Whereas, at hearings held before the 
| House Committee on Merchant Marine, 
Radio and Fisheries, the United States 
Shipping Board and Merchant Fleet Cor- 


| far-reaching economies and reduction of 
| losses were being carried on by the Board 
|and Fleet Corporation and such economies 
| would approximately amount to a 331/3 
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Chairman 


amended, and other laws governing such| 


poration have advised that extensive and | 


rather than because of attacks on the 
practice, as Mr. Gray suggested. 

| Mr. Whitney testinfied that any state- 
ment by him as to his belief with respect 
to the market advantage of short selling 
would have 
former testimony. 
is an 


integral part of speculation, 


| chases. 


If one part is taken away, he said, 
equilibrium and stability are upset. 
| esential to a security market, he declared 


by major market trends. 


” 


“Not necessarily,” was the reply. 
has in the last week o rtwo.” 
Questioned on Short Interest 


|ing has been 
| upon one occasion. 


decline?” Mr. Gray asked. 

“I know of no records to that effect,” 
was the reply. 3 
| “Aren't there many intelligent people 
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| Found to Entice Trade to Cities| 


YOOD roads and efficient transporta- 
tion are enabling progressive city 
stores to afford strong competition for 
retail establishments in small cities and 
rural areas in every State, according to 
information made available April 18 by 
| the Department of Commerce. 

This is shown by the fact that in each 
State the percentage of population in 
small cities anc rural areas is in excess 
of the percentage of total sales, it was 
pointed out, indicating that many per- 
sons go to the urban centers to do a 
considerable volume of purchasing. 

The following additional information 
| was made available: 
| Despite the competition from mer- 
| chants in the cities, the dealer in the 
| small town or country district is of vita) 
| importance in supplying the needs of 

the’ people in his area. Particularly is 
| this true in some of the western and 
| middle western States. In Idaho, for 
| example, it is found that 82 per cent of 

all sales in the State are made by mer- 
chants in small cities or rural territories. 

In that State, 88 per cent of all stores 


| of the people on prohibition or anything 


to be a mere reiteration of 
Short selling, he said, 
the 
| other essential element being marginal pur- 


It is 


and tends to smooth out the waves, not 
however, affecting the tides as represented 


“Does short selling decrease with the de- 
cline of the market?” Mr. Gray inquired. 
“It 


Pressed by Mr. Gray for a direct answer 
to his quetsion on the aid to the market 
from short selling, Mr. Whitney replied 
that it gave the market its only compul- 
sory buyers, and that such necessary buy- 
invoked by the Exchange 


“Is it not a fact that shore selling does 
not begin until the market has begun to 


Extent Is Shown |Referendum Plan 


Is Given Senate 


|Mr. Brookhart’s ‘Proposal Per- 


mits Two-thirds of States 
To Force Amendments 


A PROPOSAL for a constitutional ref- 
yYerendum was offered April 18 in the 
Stnate by Senator Brookhart (Rep.), of 
Iowa. His proposed constitutional amend- 
ment would provide that two-thirds of the 
States could force Congress to offer an 
amendment to the Constitution when it 
has been approved by a majority of the 
voters in the States at a regular election. 

Senator Brookhart stated orally that 
his proposal was a genuine referendum. 
“If the wets want a real referendum, they 
will favor this,” he declared. The Iowa 
Senator asserted that he is “not afraid 


else.” “This proposition will permit di- 
rect action on the Constitution by the 
| people themselves,” he added. 


Treasury-Post Office 
Appropriations Bill 
To Be Cut in Senate 


Ten Per Cent Reduction Di- 
rected and Committee 
Economies in Four-de- 


partment Bill Adopted 


The Senate, by a vote of 37 to 31, or- 
dered its Committee on Appropriations, 
April 18, to reduce the total of the billion- 
dollar Treasury-Post Office bill by 10 per 
cent, in accordance with the McKellar res- 
olution, and at the same session sustained 
the Committee recommendations on all 


supply bill, including that for prohibition 


reductions made in the four-department | 


Treasury Offers 
Changes in Its 
Taxation Program 


Gas and Electricity Taxes 
Eliminated and Gasoline 
Rate Lowered in Proposal 
Given Senate Committee 


Foresees Economies. 


Reaching 200 Million 


Addition of Tax on Malt, Wort 
And Grape Concentrate and 
Tightening of Administra- 
tive Features Provided 


_ Proposals for a 7 per cent tax on domes- 
tic consumption of electricty and gas have 
been dropped from the Treasury Depart- 
ment’s recmmendations for a new revenue 
bill and the proposed Federal gasoline tax 
has been scaled down from 1 cent to three- 
quarters of a cent per gallon, Ogden L, 
Mills, the Secretary of the Treasury, an- 
nounced April 18 in resubmitting the 
Treasury program to the Senate Finance 
Committee. 

_ Elimination of the two recommendations 
is made possible by greater reduction of 
governmental expenditures than formerly 
he thought possible, by tightening the ad- 
ministrative features of the bill, and by 
addition of taxes on malt, wort and grape 
concentrates estimated to yield $46.000,- 
000, the Secretary explained. 


Balancing the Budget 
With these changes the original Treas- 
ury recommendations, submitted in full in 
February, will balance the budget, despite 
elimination of the retroactive recommen- 
| dation for the income tax and despite new 





enforcement. 
The Senate, however, exempted all pub- 


Post Office bill before finally agreeing to 
apply the McKellar resolution, This was 
done on an amendment by Senator Tyd- 
ings (Dem.), of Maryland, which pre- 
scribed that the Committee on Appropria- 
tions was to apply the 10 per cent other- 
wise than on appropriations for public 
buildings. 


Prohibition Cut Proposed 


The Senate’s action on the four-de- 
partment bill, approximately half of which 
was not reached for consideration, fol- 
lowed an attempt by Senator Jolnson 
(Rep.),.of California, to reduce the pro- 
hibition enforcement item by 50 per cent, 
a cut of more than $5,000,000. Senator 
Johnson's proposal was defeated by a rec- 
ord vote, as was an amendment by Sena- 
tor Tydings (Dem.), of Maryland, who 
sought to reduce the prohibition item by 
$1,000,000. 

Consideration of the four-department 
bill was ended by announcement of the 
death of Senator William J. Harris 
(Dem.), of Georgia. The Senate adjourned 
out of respect to his memory. 

Application of the 10 per cent reduction 
to the Treasury-Post Office bill marks the 
third supply measure to which the econ- 
omy proposal by Senator McKellar (Dem.), 
of Tennessce, has been applied. It previ- 
ously was ordered to be effective against 
the supply bill for the Department of the 
Interior and for the four-department 
measure that is now the unfinished busi- 
ness of the Senate. 

Reductions in Supply Bills 





More than $5,000,000 was taken off of | 


the Interior bill. In excess of $12,000,000 
was eliminated from appropriations for 
the Departments of State, Justice, Com- 
merce and Labor. 

The McKellar resolution relating to the 
10 per cent reduction on the Treasury- 
Post Office bill has been before the Senate 
three sessions, while the measure itself 
rested in Committee, awaiting Senate in- 
structions. The Senate had been advised 
by Senator Jones (Rep.), of Washington, 
chairman of the Committee, that it was 
useless to proceed with Committee action 
until the Senate policy was known. 


Reductions Not Estimated 
Senator Jones said he did not know 
how much the reduction would total un- 
, der the McKellar resolution since its ap- 
plication was limited by the Tydings 
amendment. The bill, as it came from 
the House, carried about $1,050,000, and 
the reduction consequently would have 
been $105,000,000, had the resolution been 

applicable to all items in the bill. 
Committee amendments to the four- 
department bill were agreed to as rapidly 
as they were read until the item of $10,- 
Senator 


reached. Johnson 


“just as good a quantity and quality of 
enforcement for half the amount.” 


of Texas, opposed the Johnson proposal. 
Senator Jones asserted that the Commit- 
tee had treated the prohibition item as 
it had handled all others, 
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Better Transportation Facilities 





and 91 per cent of all inhabitants are 
located outside the cities of 10,000 popu- 
lation or more. 

Pennsylvania merchants in the less- 
populated regions do a larger volume of 
business than those in any State. The 
total, as shown by 1930 census figures 
published in Domestic Commerce, was 
$1,087,620,000. This was 27 per cent of 
all sales in the State. Forty-five per 
cent of the citizens of Pennsylvania live 
in small cities or rural areas, where 38 
per cent of the stores are situated. 

Figures previously made public for the 
country as a whole disclosed that total 
sales in small town and rural districts 
aggregated $14,926,221,000, which was 30 
per cent of all retail sales in the United 
States. Fifty-two per cent of the entire 
population is found outside the larger 
cities, and 45 per cent of all stores. 

Despite the fact that Pennsylvania 
leads in the volume of business in small 
cities and rural areas, 37 other States 
have a larger percentage of sales out- 


[Continued on Page 3, Column 7.1 


lic construction items in the Treasury- | 


250,000 for prchibition enforcement was | 

offered an} 
amendment then to fix that total at $5,- | 
125,000 saying that the country could have | 


Senators Jones and Sheppard (Dem.), 


and Senator | 
Sheppard argued that prohibition was a| 


|end lower estimates on the yield of estate 
| taxes and postal rate, according to Secre- 
tary Mills. 

With his own revised recommendations 
| the Secretary sent to the Finance Com- 
| h.itvee 2 program built around what he 
termed the least “objectionable” features 
|0* the House revenue bill, which Senator 
| Harrison (Dem.), of Mississippi, requested. 
| The Treasury takes no responsibility for 
this program and does not recommend it, 
the Secretary explained. 


Seeks Cooperation 

Submission of the new recommendations 
does not mean that the Treasury Depart- 
thent has a closed mind on the drafting 
of * tax bill, Secretary Mills declared 
orally. o 

“I strongly believe that the way to draft 
the best revenue measure is for all con- 
cerned to sit around the table in a spirit 
of nonpartisan cooperation. Speaking for 
this Department, I say that we are ready 
to do that,” the Secretary said. 

Secretary Mills’ letter to the Finance 
Committee embodying his own recom- 
mendations and the estimate requested by 
Senator Harrison follow in full text: 


Treasury Program Outlined 

‘My dear Mr. Chairman: In accordance 
with the request made to me. I am submit- 
ting a summary of the Treasury’s revenue 
proposals brought up to date. As I stated 
|= the Finance Committee, the Treasury 
Department has no new program. It ad- 
heres to the program originally submitted 
in the Report of the Secretary of the 
Treasury, supplemented by our additional 
suggestions made to the Ways and Means 
Committee and by administrative changes 
written in cooperation with the Ways and 
Means Committee, and now modified to 
take advantage of prospective economies 
larger than originally anticipated. 

The program follows in the main the 
principles of the 1924 Act. As the Secre- 
tary of the Treasury stated in his Annual 
Report submitted to Congress in December, 
—— set forth our revenue program in 

etail: 


Favors 1924 Tax Plan 

“I advise that the Congress consider 
returning in principle to the general plan 
of taxation existing under the Revenue 
Act of 1924. The country knows the bur- 
dens to be expected under such a law. It 
| paid taxes under that law and, n thwith- 
standing the higher rates and broader 
scope of that Act, found that these taxes 
did not constitute an unbearable burden 
nor prevent increased prosperity. In- 
stead of embarking on new and untried 
ventures in taxation, it is wiser to utilize 
a known general plan with such changes 
as may be appropriate in the light of 
altered conditions.” 
| As I pointed out to your Committee, in 
bringing the plan submitted to the Ways 
and Means Committee up to date, it seems 
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Efficiency Demanded 
Of Prohibition Agents 





Director Woodcock to Raise 
| Standards of Enforcement 
| 


The Bureau of Prohibition can and will 
be brought “up to a higher standard than 
that established by other law-enforcing 
agencies,” Director Woodcock declared 
orally April 18. 

Progress is being made in raising the 
standard of the _ prohibition-enforcing 
agents, but the task is made difficult be- 
cause “this country has for generations 
generally approved violence on the part 
of its law-enforcing officers,” he asserted. 

The task is complicated further because 
the agents deal in many cases with des- 
perate criminals, said Col. Woodcock, who 
made his statements in connection with 
the shooting of two persons by prohibition 
agents in Dallas, Tex. 

“We have rigorously insisted that agents 
| use their weapons only in defense of their 
lives and the lives of other persons,” he 
‘explained. “I think the figures show how 
careful the agents have been in using 
force.” Between July 1 and the end of 
February prohibition agents have arrested 
71,322 persons with 10 fatalities to civilians 
and 6 to agents, he said. 

When agents kill someone in the course 
of their work, two questions arise; 
Whether a crime was committed under 
the law and whether the agents acted in 
conformity with the Bureau's standard, 
said Col. Woodcock. Although he may not 
think that an agent has committed a 
crime, he may suspend him because he did 
not fulfill the Bureau’s requirements, Gq 
Woodcock explained. 
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Health Service 
Describes Tests 
On Typhus Fever 


Effective Prevention of It, 
And of Disease Like 
Rocky Mountain Spotted 
Fever Viewed as Possible | 











The effective prevention of typhus fever 
and another disease like Rocky Mountain 
spotted fever of the eastern type will be 
made possible, if further research con- | 
firms what now seems possible in regard 
to the sources of infection of these dis- 
eases, the Public Health Service stated 
April 14. 

Typhus fever and Rocky Mountain | 
spotted fever, according to the Service, 
not long ago were thought to be the same. 
In its statement, the Service also points | 
out how experiments with animals and 
human beings have resulted in discoveries 
enabling the cure or control of previously 
prevalent diseases taking many lives. 


Two Diseases Differentiated 


Additional information made available 
follows: 

For some years there has been occur- 
ring in the Eastern and Southeastern 
States an eruptive disease which was re- 
garded as typhus fever, not quite so se- 
vere as the typhus long familiar to physi-| 
cians as “camp fever,” “jail fever,” or| 
“ship fever,” but still essentially the same. 
“ On the basis of keen medical observation 
of patients and well thought out experi-| 
mental work it has been shown that a) 
disease occurring in the vicinity of Wash- 
ington and adjacent territory that has | 
been called typhus fever really embraces | 
two diseases: One, typhus proper, and the| 
‘other a disease that is identical with, or 
at least not to be distinguished from, the 
Spotted fever of the Rocky Mountain 
region. Now this might be a matter of 
interest only to students of medical 
sciences, but for the fact that the dif- 
ferentiation of the two diseases was ac- 
companied by throwing much light on the 
“modes of transmission. 

It has been shown that typhus, which 
in Europe is conveyed by the body louse, in 
this country is probably conveyed by fleas 
and possibly by other parasites. On the 
other hand, and this is very important, 
observations indicate that the Rocky 
Mountain spotted fever type of infection 
is carried by ticks in our Eastern States 
just as it is carried by ticks in the West. 

> If further research confirms what now 
seems probable in regard to the sources of 
imfection of these two diseases, there will 
be made available effective means of pre- 
vention; and prevention is the watchword 
of all public health officials, who hold its 
relative value, as compared with cure, not 
placed unduly high by the old health 
adage. 
Smallpox Vacine Cited 


ess in medical science is generally | 
made in one or both of two ways: First, 
we have the careful study of disease in| 
man by which we endeavor to discover the | 
Cause, the means of prevention, and the 
mode of treatment by observation of the 
patient, study of his history, and noting 
the effects of treatment. The second 
method might be called the experimental 
one, in which the subject of experimenta- 
tion may be one of the lower animals, or 
even man himself. 
“ A good example coming under the lat- 
ter_ head—that is, experimental work on 
man himself—is to be found in the ob- 
servations, deductions, and experimenta- 
tion of the great Jenner on the preven- 
= of smallpox by vaccination. It was 
raditional in the country in which Jenner 
practiced medicine; for he was a prac- 
titioner in a rural community in England, 
that persons who had suffered from cow- 
Pox, a particular disease of the hands 
derived from cattle, did not take smallpox. 
Jenner put the truth of this tradition to 
the cruical test of experiment by inoculat- 
ing a boy with cowpox material and then, 
after a few weeks, inoculating him with 
smalipox. The result was just as Jenner 
had expected it would be; the boy did not} 
fake the smallpox. 

Thus, by a single, simple, well thought 
Out experiment on a human being the 
foundation was laid for a public health 
procedure which probably has done more | 
in the way of preventing suffering and/| 
disability than any other one discovery in 
the field of preventive medicine; for it 
must be remembered that before Jenner’s 
day not only was smallpox extremely prev- 
alent as compared with the present day, | 
but the death rates from that disease 
was often very high. 


. Insulin Experiments Described 
The second line of experimental attack | 
on a problem involves the use of animals. | 
Many examples of this might be given, 
but one will suffice to illustrate the point. 
Through the means of experiment which | 
involved the use of a good many dogs, the 
substance which we now know as insulin 
Was found to have a very beneficial effect | 
on diabetes. 
“’ This substance is not regarded as a cure | 
for diabetes, but in many cases it effec- 
tively controls the symptoms and permits 
the individual to lead a useful life over a} 
period of many years. To illustrate how 
well discriminating scientists think of this 
discovery for the treatment of diabetes, it | 
may be mentioned that the Nobel prize 
was awarded to Dr. Banting, of Toronto, | 
whose brilliant experiments gave us this | 
Valuable remedy. 
erhaps the most striking of the ad- 
Vances made is in respect to a compara- 
tively rare disease, but one which proved | 
invariably, or almost invariably, 
prior to the studies of recent years. Ref- 


Vitamin Contents 


Of Grapes Studied 


fatal | 





erence is made to pernicious anemia, a 
condition which gives rise to great im- 
poverishment of the blood. Through a/ 
combination of very carefully designed ex- 
erimental work on dogs and equally care- | 
Tul clinical work on patients, a most ef- | 
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Results of Analytic Findings 
Are Presented by Home 
Economics Bureau 
Test for vitamins in Malaga and Sul- 
tanina grapes disclose measurable amounts 


of vitamin A and fair amounts of vitamin 
B, according to an announcement made 


| public at the Bureau of Home Economics, 


Department of Agriculture, April 13. It 
was found that commercial grape juice 
lacked vitamin A. 

The study, which was conducted by 
Hazel E. Munsell, Senior Nutrition Chem- 
ist, and Esther P. Daniel, Associate Nu- 


trition Chemist, was described in the sum- y 


mary the full text of which follows: 

Fresh Sultanina (Thompson Seedless) 
and Malaga grapes (Vitis vinifera) and 
two brands of commercial grape juice (No. 
1, a mixture of juices from Flame Tokay 
and Zinfandel varieties, V. vinifera, and 
No. 2, the juice from Concord grapes, V 
labrusca) were tested for their vitamin A, 
B, (B,), C, and G (B,) content. The re- 
sults showed that: 

Both varieties of grapes contained a 
small but measurable amount of vitamin 
A. There was no evidence of this vitamin 
in either juice. 

Vitamin B (antineuritic) was present in 
fair amounts in both kinds of fresh grapes 
tested and in small quantity in the com- 
mercial juice designated as No. 2. Com- 
mercial juice No. 1 did not contain vita- 
min B in a measurable quantity. 

Fifteen grams of fresh grapes fed daily 
were found to contain insufficient amounts 
of vitamin C to protect guinea pigs from 
scurvy as determined by the Hojer method. 
This quantity of Sultanina grapes fur- 
nished approximately the same protection 
as 2 c. c. of orange juice and contained 
more of the antiscorbutic vitamin than 
the Malaga grapes. 


commercial juice No. 1. 
the Hojer method indicated the absence 
of antiscorbutic vitamin in commercial 
juice No. 2. ; 

Sultanina grapes appeared to contain a 
minimal amount of vitamin G, while Mal- 
aga grapes and both juices were lacking 
in this vitamin. 


Chen Forces Routed 
By Opposing Army in 
Chinese Encounter 


Banner With Legend ‘Pro- 
tecting Party and Saving 
Country’ Carried by Vic- 
torious Troops 











The capture of Lungyen, a city about 
100 miles from Amoy, China, by forces 
under the command of Gen. Sun Lien 


Chung, was reported in advices made pub- | 


lic, April 18, by the Department cf State. 

Gen. Sun’s soldiers, who carry a black 
flag bearing the slogan “protecting party 
and saving country,” were said to have 
souted two regiments of Gen. Chang Chen. 

The announcement of the advices fol- 
lows in full text: 

Lynn W. Franklin, the American Consul 
at Amoy, in a telegram dated April 16, 


reported to the Department that from) 
sources of information believed to be re-| 


|Mr. Cobb Protests 


liable it appears that a remnant of Feng 
Yu Hsiang’s army, under the command 
of Gen. Sun Lien Chung, consisting of 
about 20,000 well-equipped men, took Lung- 
yen (Lungyen is about 100 miles north- 
west of Amoy) on the ninth instant after 
a fight -with and routing of two regi- 
ments of men commanded by Gen. Chang 
Chen's officers. Two of the officers com- 
manding the regiments were wounded and 
are now in a hospital on the island of 
Amoy. 

General Sun's forces are said to be 


well disciplined and no looting or burn-| 


ing occurred on their march. Consul 
Franklin reported further that he had 
been unable to ascertain what relation 
or connection General Sun’s troops have 
with either the forces in Kwangtung or 
with the “commfinists” from Kiangsi. 
Gunboats Expected 

The forces carry a black banner with a 
border of yellow bearing the Chinese char- 
acters meaning “protecting party and sav- 
ing country.” It is said that they are 


against the “communists” but they wear a | 


red badge on their arms. 

About 10,000 of General Sun’s men ar- 
rived at Sungtzulin, about six miles from 
Nanching, on the 15th, and although very 
little fighting occurred with General 
Chang’s troops, the latter voluntarily re- 
treated to Lungshang, a little to the north- 
west. General Sun is reported to be in 
Lungyen and General Chang Chen is said 
to be at Changchow. 

One thousand marines and two Chinese 
gunboats were expected to arrive at Amoy 
on April 17 to assist in preventing any 


force from crossing from the mainland to! 


the island of Amoy. Thousands of refu- 
gees from the interior are arriving daily 


at Amoy and all Americans have been| 


evacuated from places in the interior 
which were considered unsafe. 

Efforts are being made to prevent armed 
“communists” from entering Amoy or 
Kulangsu unexpectedly, 


quiet at those places, although a feeling 
of anxiety is prevalent among Chinese 
and foreigners. 
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| carrying an excessively high burden in 
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There was no indication of vitamin C, as | Reviews Eff f 


determined by the Sherman method, in| 
Tests made by) 


}not “fair, just or proper,’ Mr. Cobb con-| 


| fortune.” 


and it is now) 





‘Motor and Radio Interests 





Protest Excise Tax Proposals 





Auto Levy 


Would Increase Unemployment, 


George M. Graham Declares 


{Continued from Page 1.] 


“At the 1931 rate of taxation, motor ve- 
hicle property,” he added, “is now paying 
more than 20 per cent per annum of its 
average value. At this rate, the motor ve- 


hicle pays 140.7 per cent of the average| 


value in taxes during its life of seven 
ears.” 

State and local motor taxes were said 
by Mr. Smith to have increased 338 per 
cent in the last 10 years, as compared with 
an increase of 110 per cent in registra- 
tions. 

“These figures just mean one thing, 
namely, that whatever your Committee 
sees fit to do, you will do it with the full 
knowledge that the car owners today are 


State, county and municipal taxes. The 
Federal Government is proposing to enter 
a field of taxation that we believe is al- 
ready overexploited,” Mr. Smith said. 
“The ability of car owners to pay has 
reached a low ebb. We hear much of 
moiatoriums in these days. At the mo- 
ment the reports reaching us_ indicate 
that some States may have to declare a 
moratorium on the payment of motor. ve- | 
hicle taxes. In fact, some have already | 
done so. Arkansas, for example, has 
adopted the installment plan of selling 
license plates on a three-month basis, 
since it became apparent that otherwise 
thousands of useable cars would be kept 
off the highways. Several States have 
extended the period for securing plates. 


High Motor Taxes 


“There is accumulating evidence that 
high taxes are already affecting registra- 
tion. I might cite as an exemple the fact 
that 10 States, with a gasoline tax of five 
cents or over, showed a decrease of 9.7 per 
cent in registrations in 1931, as compared 
with a national decrease of 2.8 per cent. 
To give you the other side of the picture, 
10 States with a gasoline tax of three 
cents or less, showed a decrease of only 
0.8 per cent in automobile registrations. | 
There is also accumulating evidence that | 
the increase in taxes has ceased to bring 
corresponding increases in revenue to the 
States. The old economic truth of dimin- | 
ishing returns is again being demon- 
strated. 

“It has been contended that there is 
little difference between the amount of 
motor tax embodied in the House bill 
first brought out by the Ways and Means} 
Committee. There is, however, a very | 
vital difference from the standpoint of 
the users of highway transport. In the 
original Committee bill, the man who} 
bought a new car would pay a tay just 
as would the purchaser of a host of other 
commodities. In the bill before you, there 
is a discrimination against highway trans- 

ort. . 

, “It is not our contention that to be con- | 
sistent you should place a tax on railroad, 
steamship and airplane tickets. These 
agencies are in all conscience having a 
hard enough time as it is. We do, how- 
ever, object to the purchaser of highway 
transport being catalogued with the pur- 
chaser of furs, cosmetics and chewing 
gum. The proposal establishes a taxing | 
precedent which, in our opinion, is of the 


cent in sales. Prices would have to in- 
crease as sales diminished, he said, the 
loss in volume resulting in greater pro- 
duction costs. 

Mr. Klugh stressed also the practical 
uses and general importance of the radio 
| in the life of the Nation. 
| James M. Skinrrer, president of the 
| Philadelphia Storage Battery Company, 
also opposed the radio tax. 

Charles S. Dewey, vice president of the 
Colgate-Palmolive-Peet Company, and 
representing the Association of American 
Soap and Glycerine Producers, Proctor and 
Gamble Company, and Lever Brothers, 
protested the 10 per cent tax on toilet 
soap. He asserted that soap must be 
| classed as a necessity, that the tax would 
be passed on to the consumer and that 
laborers and industrial workers chiefly 
would be affected. 

Dr. W. W. Peter, of Cleanliness Insti- 
‘tute, New York City, maintained that a 
“tax on cleanliness is a tax on health.” 


Grain Committee on National Affairs, pro- 
tested “vigorously against the proposed in- 
crease in the tax on the sales of produce 
for future delivery.’ He was supported in 
his contentions by T. R. Cain, Jacksonville, | 
Ill, president of the Farmers National 
Grain Dealers Association, 
Grimes Minneapolis, a member of the| 
Grain Committee on National Affairs. | 

“We firmly believe that such an increase | 
would constitute a heavy and entirely un- | 
warranted burden on the producer at a 
time when his condition is already one| 
of extreme distress,” said Mr. Harris. “It | 
seems inconceivable that Congress should | 
add such a burden to the farmers’ woes | 
in view of the fact that Congress has ap- | 
propriated many millions of dollars for | 
the relief of agriculture and the better- | 
ment of the farmers’ situation. 


Hindrance to Market 
Seen in Futures Tax 


“It is true,” he continued, “that the | 
farmer would directly pay a tax only on! 
the amount of grain which is hedged, but 
under the present machinery of futures 
markets he would also be subjected to an 
indirect burden of the increased difficulty 
in hedging. The proposed tax would be 
so heavy that it would greatly hamper the 
course of trade which makes for a liquid, 
market. 

“It is quite probable that the increase 
would have the two-fold effect of hurt- | 
ing producer and consumer by narrowing 
the market and destroying its liquid 
character and at the same time would 
fail. to produce the desired results of in- 
creasing tax receipts. 

“The highest tax of this kind that ever | 


emergency war measure, was 2 cents per 
$100. We submit to you that in all fair- 
ness the proposed increase to five times 
the present rate would constitute a crush- 
ing and destructive burden and would be 
opposed to the best interests of producers 
and consumers alike.” 

J. A. Albrecht, Buffalo, N. Y., represent- 
ing a firm which handles tax returns, op- 
posed both the gift tax and the capital 
gains and losses tax provisions of the bill. | 





gravest importance to the future of high- 
way transportation in this country.” 


Tax as Discriminatory 


Mr. Cobb protested to the Committee 
that the tax on automobiles, trucks, and 
parts, tires and accessories was “unfair 
and discriminatory.” He opposed it par- 
ticutarly from the standpoint of the mo- 
torist. 

“Give us a tax fair to all and we will | 
not object,” said Mr. Cobb. He asserted) 
that the tax as proposed “would be felt | 
in every home throughout the Nation,” | 
and pointed out that the automobilist is 
“already overburdened with Federal, State, 
county and municipal taxes.” 

The tax contained in the House bill is| 


tinued. He described the levy on tires, 
parts and accessories as a “tax on mis- 
He expressed opposition also to 
a gasoline tax. 


Effect of Taxation 


On Radio Industry 


Mr. Scott testified in regard to the 5} 
per cent radio tax that from 1928 to 1931) 
the mortality in the radio manufacturing 
industry was in excess of 50 per cent and 
that today there are less than 150 con-| 
cerns manufacturing the items mentioned | 
in the bill for tax. The reduction in em- 
pioyment during the same period was 80) 
per cent, he said. 

Stating that radio manufacturing was 
the “baby industry” of the country, he 
told the Committee that many of the} 
manufacturers turn out refrigerators also. | 

‘Temper your imposition to the point 
where the amount of revenue will be com- 
parable to the amount of damage done,” 
Mr. Scott said. He opposed the asserted | 
discrimination against the radio industry. | 

Mr. Klugh expressed “vigorous protest 
against being selected out of a large list of | 
manufactures for a tax.” He raised a ques- 
tion as to whether the industry could sur- 
vive if the 5 per cent tax is levied. 

Emphasizing the burden it would be to 
the industry, Mr. Klugh said that it would 
cause an additional decrease of 20 per 








Law Enforcement—(P 1--c 7) 


}our last market for export coal. 


“Increase the income tax rate,” he said, 
“but don’t change the existing provisions 
on capital gains and losses.” 

R. H. Whitehead, representing the Clock 
Manufacturers Association of America, 
protested the 10 per cent tax on jewelry. 
He called the tax discriminatory, said it 
would be pyramided onto the consumer, 
would burden business, and place a double 
rate compared to that on redios. He 
maintained that it would “disorganize the 
clock and watch business.” 


Tax Exemption Is Asked 
For Malt Syrup Flavor 


John L. Fitzsimmons, Baltimore, Md., 
of the American Malt Co. asked an 
amendment which would exempt a malt 
syrup flavor, which he manufactures, from 
the tax provided in the bill. If the tax 
is made to apply to his flavor, it would 
cause him to cease its manufacture, he 
said, and since he is the only producer 
of the flavor, the Government would ob- 
tain no revenue whatever. 

Arthur Hale, Washingto, D. C., of the 
Coal Exporters Association, opposed the 
excise tax of 10 cents per 100 pounds on 
imported coal. He said the tax would 
give Canada an excuse to impose a re- 
taliatory duty on the 11,000,000 tons of 
coal now exported to Canada. 

“As exporters of coal we are vitally in- 
terested in having the coal tax eliminated 
from this bil,” Mr. Hale said, “as we be- 
lieve this would lead to the destruction of 
This 
would be a serious injury to the coal in- 
dustry in general.” 

George W. Anderson, Boston, represent- 
ing the Associated Industries of Massa- 
chusetts, and interested in pbituminous 
coal production in other parts of the coun- 
try, also protested the coal excise tax. 

George P. Oswald, Boston, vice president 
of the George E. Warren Corp., opposing 
the coal excise tax, told the Committee 
he had visited Russian coal mines and ar- 
ranged contracts for coal imports. He as- 
| serted that the tax would not do the 
| American coal industry as much good as 
anticipated. 


Anthracite Industry 
Asks Coal Imports Tax 


Brice P. Disque, of Scranton, Pa., who 
stated that he represented the entire an- 
thracite industry, appeared in behalf of 
the tax on coal imports. He called at- 
tention to labor conditions in Russia and 
|China, from which some of the coal im- 





| and 


Siebel Harris, Chicago, chairman of the| : 
| mission concerning the coordination and 





| lishments of the Government. 


and E. J.| 


|be paid upon vouchers to be approved by 


was imposed upon the trade, even as an): 


| after the Committee had been in executive 


}on April 15. 


| tion carried in the bill as it passed the) 


| Byrns said: | 





Senate to Cut 
Treasury and 


Post Office Bill 


Ten Per Cent Reduction Di-| 
rected and Committee 
Economies in Four-de- 
partment Measure Appro 





[Continued from Page 1.] 
“success” and that there was no reason 
for the amendment offered by the Cali- 
fornia Senator. 

The Senate on April 18 adopted the 
resolution (S. J. Res. 135) to create a 
joint commission to make recommenda- 
tions with a view to reorganization and 
coordination of the executive departments 
independent establishments of the 
Government. « 


Senate Votes For Reorganization 
The measure was introduced by Senator 
Jones (Rep.), of Washington after Presj- 
dent Hoover, in a special message to Con- 
gress, had recommended such a step. 
The resolution, as adopted, follows in 
full text: 
“Joint resolution creating a joint com- 


economical administration of the execu- 
tive departments and independent estab- 


“Resolved by the Senate and House of 
Representatives of the United States of 
America, in Congress assembled, that there 
is hereby created a joint commission to be 
composed of nine members—three Sena- 
tors to be appointed by the Vice President 
of the United States, three Members of 


‘of living graduates for the whole country 





the House of Representatives, to be ap- 
pointed by the Speaker, and three mem- | 
bers to be appointed by the President of | 
the United States. The commission shall | 
study the several executive departments | 
and independent establishments of the | 
Government with a view to their coordi- 
nation and economical administration, and 
within 30 days from the passage of this} 
resolution make such recommendations to 
Congress as it may deem advisable, All 
agencies of the Government shall furnish 
to the commission such information as it 
is possible to furnish. The Director of the 
Bureau of the Budget is directed to fur- 
nish to the commission such clerical force 
as the commission may request. The com- 
missi6n may employ such stenographic 
help as may be necessary, the payment | 
therefor being hereby authorized, at rates | 
not exceeding 25 cents for 100 words, to 


the chairman of the commission, from the 
contingent funds of the Senate and House 
of Representatives in equal parts. 


' Economy Rider Proposed 

An omnibus edonomy program will be 
Placed as a rider to the legislative ap- 
propriation bill when it comes before the 
House, it was decided by the Special House 
Economy Committee April 18. 

This announcement by Chairman Mc- 
Duffie (Dem.), of Monroeville, Ala., came 


session, hearing J. Clawson Roop, Director | 
c: the Bureau of the Budget, complete ex- 
planation of the omnibus retrenchment 
proposal submitted by President Hoover | 


Mr. McDuffie explained that the Com- 
mittee would start immediately. to read | 
the President’s proposals section by section 
to decide what changes it would make. | 
Meanwhile, he said, the legislative supply 
bill will have to be held up. 

Speaker Garner announced that the 
Navy appropriations bill probably will be 
taken up in the House on April 19, and 
that the legislative appropriation bill will 
not be considered until the Navy supply 
bill is completed. 

Speaker Garner stated orally that he 
favors consolidation of the Army and| 
Navy. He said when the economy pro- | 
gram comes up the greatest latitude pos- 
sible will be allowed in its consideration. | 


Amendments Concurred in | 

The House on April 18, by a vote of 268 
ayes to 40 nays, concurred in Senate 
amendments to the Interior Department 
appropriations bill (H. R. 8397) carrying a 
total of $45,533,672, as amended by the} 
Senate. The bill, which is the first regular 
appropriations bill to be passed by both | 
Houses, outside of the first deficiency bill, | 
now goes to the President. 

This action was taken on the motion by 
Representative Byrns (Dem.), of Nash- 
ville, Tenn., Chairman of the Committee | 
on Appropriations, to concur in the Senate | 
amendments to the bill. 

In debating the measure, Mr. Byrns} 
told the House that the Senate amend- 
ments increase by $5,047,760 the reduc- |} 


House. When it passed the House, he said, 
it carried reductions under the budget es- | 
timates totaling over $6,000,000. | 

“In this day of economy, it occurs to| 
me that the House cannot afford to refuse | 
to concur in the reductions made by the, 
Senate,” Mr. Byrns said. “The other bills | 
are going to carry similar reductions. We | 
should not go before the country seeking | 
to increase the appropriations. It is up 
to you whether or not you want to cut | 
this bill by the amount provided in the | 
Senate amendments.” 

Hoover Dam Appropriation Cut 

The most important reduction made by | 
the Senate is that of $2,000,000 in the 
amount provided for work on the Hoover | 
Dam project, he said. Asked how manys| 
people would be thrown out of work by | 
this cut in the Boulder Dam amount, Mr. | 





“I fancy there will not be many; of | 
course I do not know.” | 

He pointed out that it is stated in the} 
Senate that all the reductions provided | 
by the Senate will involve the employment 
of only 723 people. | 

“Are you going to ask the taxpayer | 
to pay over $5,000,000 for these 723 peo- 
ple?” he asked. 

This is no haphazard motion, he told 


| Senate in some items in conjunction with 


| out. 


‘he added. 


|and the General Accounting Office under | 
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Chemical Trade 
In Germany Said 
To Be Declining 








Interest in Schools 
Highest in America 


Nation Setting an Example to’ 
Rest of the World, Says 
Federal Specialist 





Americans have set a world example in 
their keen interest in education, as year 
after year greater numbers attend high 
school and colleges, David T. Blose, sta- 


tistician at the United States Office of 

Education, announced orally April 18. 
Graduates of colleges more than doubled 

in the last 10 years while the number) 


Development of Own Output 
By Former Markets Held 
To Be Factor in Losses 
During Recent Years 





The development of self-sufficient chem- 
ical industries in countries which were 
formerly dependable outlets for German 
| products is an outstanding factor in the 
|decline of the German chemical industry 
|during the last two years, according to 
Consul General W. L. Lowrie, Frankfort 
on the Main. Intensified competition by 
the other large chemical-producing coun- 
tries has also been severely felt by Ger- 
man producers, he points out. 

Industry Overbuilt 

The possibility of these developments, 
according to the consul-general’s report, 
was overlooked or ignored while the Ger- 
man industry was expanding and ration- . 
alizing after the war on a gigantic scale, 
calculated in many instances to supply 
the world. German production capacity 


reached 1,740,744, of which 1,115,366 are 
men, Mr. Blose said. There is no abate- 
ment in the number who attend college 
year after year. However, there is a re- 
markable increase in the number of women 
attending college. The following additional | 
information was supplied: 

At present 14 out of every 1,000 in the} 
United States are college graduates. Nine) 
are men and five are women. Of every 
1,000 persons, 75 are graduates of high | 
schools. Of this number 31 are boys and 
44 are girls. There are in the country) 
today 9,173,891 living high school grad- 
uates. The girls outnumber the boys. 
There are 3,761,295 men graduates com- 
pared with 5,412,596 women high school 
graduates. The number includes both 
public and private secondary school grad-|for nitrogen and potash is at present suf- 
uates. | ficient to supply all countries, while the 

The United States is a leader in public| output of dyestuffs and pharmaceuticals 
education. College graduates in 1922 num-|is also adjusted to supply the largest part 
bered 48,622. It is estimated that in 1932|of the world requirements. That Ger- 
there will be graduated 131,500. many’s chemical industry has been over- 
built is now realized by German indus- 
trialists and economists, the report states. 

Reviewing developments in the German 
| chemical industry in 1931, the report shows 
| that estimated-production showed a de- 
cline of about 11 per cent; unemployment 
| rose from 21.6 per cent in December, 1930, 
to 27.1 per cent in October, 1931. Whole- 
sale prices in general were downward, al- 
| though prices of numerous chemical prod- 
|ucts were well maintained. Production of 
dyes, pharmaceuticals, and photographic 
chemicals held up rather well during the 
year. 


Payment of Bonus Urged 
To Expand Buying Power 


[Continued from Page 1.] 
Patman bill, said this country should get 
on a bimetallic standard and currency 
should be enlarged. The Federal reserve 
has ‘authority to expand the currency, and 
should have done so long ago, instead 
of waiting until now to relent as they 
seem to be doing, he said. 

Representative Christgau (Rep.), of 
Austin, Minn., said that although he does 
not advocate his country’s abandonment | 
of the gold standard, he does not hold the | 
gold standard as something sacred. Urg-| 
ing the payment of the bonus, Mr. Christ- 
gau said that it would increase the gen- 
eral commodity price level which is 
needed. 

Others who testified during the day 
were: Representatives. Patterson (Dem.), 
of Lafayette, Ala.; Allgood (Dem.), of 
Allgood, Ala,; Almon (Dem.), of Tuscum- 
bia, Ala., and Boileau (Rep.), of Wausau, 
Wis.; Edward C. McConnell, of New York 
City, chauffeur for Gen. John J. Pershing 
during the war and for President Hoover 
in France just after the war; J. A. Lazer, 
of Washington, D. C., representing United | 
a Labor; Bert Davis, of Barber- 
ville, Ohio, representing the Summit Vet- ground in its export markets for potash 
yo ag pe a Pica gong 2‘ & commodity in which it formerly had a 
can Legion post of that city, and Fred | ae — oo wel as ae Gee 
. = Dearborn, Mich., representing | States, are able to furnish at least a part 

e Veterans of Foreign Wars. of their own requirements.—(Department 
= = of Commerce.) 


Miners Dividing Work 
At Mines in Illinois 


Springfield, Ill, April 18. 

Part-time employment for 5,962 miners 
was provided in March through the action 
of the men regularly employed in dividing 
work with the unemployed, according to 
Director John G. Millhouse, of the State 
Department of Mines and Minerals. 

The men in 47 of the State’s 144 Ship- 
ping mines, he said, participated in this 
division. He stated that the mines aver- 
aged 19.8 days’ work for 36,022 men during 
the month, but that the employment -was 
spread over a pay roll of 41,984 miners. 

The State’s output of coal in March, he 
said, amounted to 6,011,073 tons, an in- 
crease of 1,719,566 tons over that of March 
last year. 


Decline in Exports 


German foreign trade in chemicals and 
allied products declined in line with 
that of other countries. Exports which 
amounted to a total of $254,000,000 reg- 
istered a drop of 15 per cent. Gains, 
however, were recorded in some branches; 
especially in prepared medicines and to 
a lesser degree in industrial chemicals and 
coal-tar dyes. Total imports of chemicals 
and allied products registered a decline 
of 26 per cent, having a value of $73,- 
100,000. 

Very little was done in the promotion 
of cartels and combines in 1931, although 
absorptions and mergers of German con- 
cerns continued. Of outstanding impor- 
tance was the termination of the inter- 
national nitrogen agreement in the Sum- 
mer of that year. Germany has also lost 


without regard to what the Special House 
Economy Committee may do. He said that 
by virtue of the reductions made by the 





what the Economy Committee may recom- 
mend some small, but important, govern- 
mental agencies may be virtually wiped | 


Representative Luce (Rep.), of Waltham, | 
Mass., objected to the procedure under 
which the House was considering the Sen- 
ate amendments to the bill, on the ground | 
that it was a “gag rule” process. , 

Representative Taylor (Dem.), of Glen-| 
wood Spirngs, Colo., chairman of the sub- | 
committee in charge of the bill, asserted | 
that his subcommittee had gone over the | 
items reduced by the Senate carefully, and | 
that it had been found that the Senate 
had done a “very good job.” | 

“The day has come when we must cut— 
and we must do it in a wholesale way,” 








Budget Bureau Merger 
A Senate inquiry into the advisability 


| said, as a result of numerous complaints 
of consolidating the Bureau of the Budget | 


respecting friction between the Account- 
ing Office and the other executive depart- 
ments. It explained that the Accounting 
Office and the Bureau of the Budget 
should be alike in responsibility for econ- 
omy in administration, and asserted that 
the Budget office had failed to effect the 
economy for which it was designed. 
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one head, responsible to the President | 
and Congress, is proposed in a resolution 
offered in the Senate April 18 by Senator 
Reed (Rep.), of Pennsylvania. | 

Senator Reed's resolution would provide | 
for a Committee study of the question, it | 
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fective remedy for this disease was found | 
in so commonplace a substance as the 
liver of animals that furnish us with meat. | 
The physician now confronts the case of | 
pernicious anemia with a feeling of the | 


the House, adding that the House con- 
ferees met among themselves and went | 
over the items carefully, and voted to 
concur in the Senate amendments. What | 
would be the use of going into conference, 


Worth 2-3949 
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Mines and Minerals—(P 1--c 4) 
(P 2--c 7) (P 6--c 6) (P 8--c 3). 
National Defense—(P 1--c 4). 


ports come. He said the tax would mean 
| the putting to work of 1,800 more miners. 
| M. J. Donnelly, of Cedar Rapids, Iowa, 
| of the National Malt Producers Manufac- 
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utmost confidence that he will be able to 
bring the condition under control. 
Tests for Pellagra 

When Dr. Joseph Goldberger, of the 
United States Public Health Service, be- 
gan his studies on the prevention and 
cure of pellagra, many physicians believed 
it a contagious or infectious disease. The 


keen mind of Dr. Goldberger speedily con- | 


ceived that this question readily could be 
put to a test by dietary studies following 
two general lines: First, he sought to 
produce pellagra in volunteers by feeding 
a diet especially designed for that purpose, 
and he succeeded. Next, he went to in- 
stitutions in which pellagra was occurring 
with great frequency, and by suitable 
modifications of the diet succeeded in 
wiping out the disease completely in those 
institutions. 

Then, to put the .infectious theory to 
even @ more severe test, but from a dif- 
ferent angle, he tried to produce pellagra 
in volunteers, including himself and many 
of his friends, by the feeding of material 
from pellagrins, material which should 
have ca the disease in the volunteers 
if it could be transmitted from one person 
to another. He failed to produce pellagra 
in this manner. 

The results of the studies of this bril- 
liant worker have been accepted without 
question by those competent to judge 
throughout the world, 
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| turers’ Association, testified against the 
|malt syrup tax as being too high. This 
| Syrup, he said, is used by the baking and 
|drug trade, by the textile, breakfast food, 
jice cream and chewing gum industries, 
;and the tax on it should be reduced. At 
|35 cents a gallon as proposed, the tax 
| represents from 40 to 45 per cent of the | 
selling price, he said, and is therefore “ex- 
| cessive.” 
| Mark Eisner, New York City, represent- 
jing a group of affected companies, ques- 
tioned the advisability of the tax on toilet 
| preparations. He said he would not ob- 
| ject to a general sales tax. 
| M. G. Shaw, of the Shaw Sales Co., 
|New York City, and Marion DeVries, of 
| the California Vineyard Co., protested the | 
| aX on grape concentrate. 





Senate Approves Measure 
For Grain Trading Inquiry 


| The Senate, April 18, adopted the reso- 
| lution (S. J. Res. 108) to direct the Secre- 
tary of Agriculture to investigate the cost 
of maintaining the present system of fu- 
ture trading in agricultural products and 
to ascertain “what classes of citizens bear 
such costs.” 


|Senate amendments are sound, he said. | 


| reductions they have made. 





The Secretary would be authorized to 
call various witnesses and to hold hear-| 
ings, either public or private. | 





he asked, when at least three of the | 
House conferees, a majority, will agree 
with the Senate conferees and the bill | 
will be brought back to the House the| 
way it passed the Senate? | 
Orderly Procedure Asked | 
Representative French (Rep.), of Mos- 
cow, Idaho, a minority member of the | 
subcommittee in charge of the~bill, told | 
the House he is not opposed to the mo-| 
tion on the grounds of seeking to increase | 
the appropriation, but said he desires that | 
the bill be sent to conference in order | 
that the conferees can agree on all pos- | 
sible reductions in an orderly manner, and 
perhaps reduce the total as at present. 
It is a question of whether or not the} 


Some of the Senate amendments are not 
real reductions, he contended, because 
deficiency appropriations will be necessi- 
tated later to make up for some of the 


He said it was admitted in the Senate 
several days ago that the reduction in 
the Hoover Dam appropriation would 
have to be made up later on by a defi- 
ciency appropriation. The House and 
Senate should compete with a view to 
arriving at real economy arrived at 
through orderly procedure, he contended. 

Representative LaGuardia (Rep.), of 
New York City, told the House that these | 
reductions have been made by the Senate! 
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Legality of Fees 
For Unloading at | 
Stockyard Argued 


Suit Brought to Recover | 

. Sums Paid During Fed-| 
eral Control of Railroads 
In Supreme Court 


The case involving the claim of commis- 
sion merchants members of the Chicago} 
Live Stock Exchange doing business on the 
Union Stockyards, that they are entitled 
to the return of the extra 25 cents per car 
paid for unloading livestock cars at the} 


stockyards during the period of Federal! 
control of the railroads, was heard by the 
Supreme Court of the United States on 
April 15 and 18. 





not only in their own behalf, but also as 


factors and agents for livestock shippers | “I would be very sorry to say anything | 
to recover damages from the Union Stock | that would infer that Mr. Ingalls is not 


Yard & Transit Co., and the Director | 


General of Railroads, predicated on an or-| said. 


der of the Interstate Commerce Commission | 
awarding reparation in the amount of the| 
extra 25 cents which was charged for the | 
unloading service. 


New Tariff Filed 


The charge for the service of unloading | 
performed by the Stock Yard Co. for} 
many years was absorbed by the railroads | 
transporting livestock to Chicago, the} 
court was told. Their line-haul rates cov- | 
ered this charge. In 1917, the Stock Yard 
Co. increased its charge by 25 cents per 
car, and filed a_ new tariff with the Com- | 
mission. | 

The line-haul carriers refused to in-| 
crease their absorption, with the result | 
that the extra amount was collected from | 
the consignors or consignees of shipments. | 
The practice of collecting a separate | 
charge for loading and unloading in addi- | 
tion to the line-haul rate came to an} 
end with the effective date of the Trans- | 
portation Act of 1920, which specifically | 
prohibits the practice. | 

The District Court for the Northern | 
District of Illinois, the court was advised, 
dismisseti the suit of the commission men | 
on the ground that they were not dam- | 
aged and were not entitled to bring the 
action. The Circuit Court of Appeals af- 
firmed this judgment, but on the ground 
that the defendants had not been charged | 
in excess of the amounts stated in their | 
tariffs, holding the shipper was liable for | 
the charge by the Stock Yards Co. The 
Commission had found the practice of col- | 
lecting the additional charge was an un- | 
lawful practice. | 


Change Said to Be Illegal 


On behalf of the petitioners, Franklin | 
J. Stransky argued that the absorption 
Clauses of the agreement between the) 
railroads and the Stock Yard Co. is not| 
decisive. The question, he said, is whether | 
there was any legal justification for the 
imposition of the extra charge on the} 
shippers, the railroad tariffs having re- | 
mained the same. 

The charge was characterized as “an 
unlawful exaction without tariff justifica- 
tion. Where a carrier undertakes a par- 
ticular service and includes it in its tariffs, 
a legal status is created with the shipper 
which cannot be changed except by a 
change in the tariffs. That was not dove 
here.” 

Tre right of the commission men to 
maintain the suit was also supported by 
Mr. Stransky. Pointing to the services 
rendered shippers, he claimed that they 
were also given authorization to present 
and prosecute these particular claims for 
reparation for and on behalf of the 
shippers. 


| 


| 
| 


Contentions on Fees 
Frank H. Towner, for the Stock Yard 


advised by the Committee on Appropria- 
tions that the abolition of the office of 
Assistant Secretary for air and his force | 
would save $30,000. As to the personnel 
of the abolished office, Secretary Adams 
said, that any vacancies resulting would 
not be filled. 


18. |approving the abolition of the office, he 
The commission men brought the suit | was not in any way reflecting on Assistant 





| Abolition of Office of Secretary 
For Naval Aeronautics Favored 





House Committee Recommends Elimination | 
As Economy Measure 
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Government can very well dispense with; as compared with legislative appropria- 
the Assistant Secretaryship for air. 


“We feel that way, too,” said Secretary 


Adams. 


“What would be the saving?” he was | 


asked. “About $20,000, or rather less than | District of Columbia, 34 per cent; Interior, | 
that,” he replied. 


| 
Chairman Vinson said that he had been | 


Secretary Adams emphasized that, in 


Secretary Ingalls, the present -incumbent. 


useful and beneficial to the Navy,’ he 


“The abolition of the office does not | 
mean a criticism of the efficiency of the | 
Navy?” asked Representative McClintic 
(Dem.), of Snyder, Okla. “No,” replied 
the Secretary. 

“The Assistant Secretary of the Navy 
for Aeronautics, in fact, has nothing to 
do with issuing orders for operations?” 
asked Mr. McClintic. “No,” replied the 
Secretary. “The Bureau of Operations 
does that.” 

“This would not impair the efficiency of 
naval aeronautics?” “No.” 

The Committee then voted unanimously 
to report the bill. 


|row (Rep.), of Philadelphia, Pa. 


Views of Secretary Adams 


Given to House Committee 

The other Vinson bill, however, was not | 
acted upon pending presentation of views 
of Secretary Adams, who promised to ap- 
pear with other officials of the Navy De- 
partment to discuss the proposal to abol- 
ish shore stations. The bill (H. R. 11333) 
reads as follows: 

“A bill to authorize she President to dis- 


pense with unnecessary naval shore estab- 
lishments. Be it enacted, etc., that the 
President of the United States be, and he 
is hereby, authorized to sell, lease, or cease 


operating such naval shore property as | 
the Secretary of the Navy may certify to} 


him as being no longer required or needed 
for naval purposes.” 

Secretary Adams pointed out that his 
views already had been presented to the 
House Appropriations subcommittee. An- 
swering questions, he said that in peace 


time some of these shore stations might be | 
closed but that all of them are valuable in| 


time of war. He said he had given study 
to the question of closing shore stations 
on the Atlatic coast. 

“You have authority now to do every- 
thing the bill provides for, except to sell or 
lease for five years?” asked Chairman Vin- 
son. 

“Let me ask you a question” Mr. Adams 
interposed. “If you appropriate money for 
@ navy yard, is that an order to the De- 
partment to open a yard?” “Yes,” replied 
the chairman. 

“Then I think there is some doubt about 
it,” answered Secretary Adams. 

Chairman Vinson sought to show that 
the appropriations for the Navy had in- 
creased only 12 per cent in comparison 
with increases during 1927-1932, inclusive, 


Given Senate Comm 


Company, maintained that the duty to| 


load and unload livestock at the stock- 
yards was an obligation of the shipper or 
consignee, contending that the Commis- 
sion’s ruling to the contrary was errone- 
ous. The levying of the extra charge in 
conformity with the tariff filed by the 
company with the Commission was there- 
fore lawful, he concluded. 


The Yard Company, it was stated, was | 


obligated to file its tariff containing 
charges for loading and unloading live- 
stock. The law was said, therefore, 
require the assessment and collection of 
these charges. The reasonableness of the 
charges, Mr. Towner pointed out, was not 
in issue and they have not been con- 
demned by the Commission. 


Sidney F. Andrews and A. A. McLaugh-! 


lin represented the Director General of 
Railroads. They argued that the pub- 
lished tariffs of the line-haul carriers did 
not include the service of unloading live- 
stock. The evidence was insufficient, it 
was urged to show that the duty of load- 
ing and unloading livestock at the stock- 
yards was that of the line-haul carriers. 
The increased charge of 25 cents, counsel 
contended, was collected from the shipper 
by the Yard Company in conformity with 


its lawful tariffs, and therefore the mak- | 
ing and collecting of this charge was not| proposed tax on malt syrup and wort, 


an unlawful practice. It was also urged 
that under statutory provisions, the Di- 


to | 


| and responsibility is on Congress to write 
| the naval policies and to determine what | 


|“We should not pass the buck to the 


“I think so,” replied the Secretary. | 
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tions, 60 per cent; veterans, 114 per cent 
independent offices, 242 per cent; agricul 
ture, 116 per cent; commerce, 78 per cent 
Treasury, 63 per cent; War, 30 per cent 


el 
>| 
-} 


66 per cent; Justice, 101 per cent; Labor, 
62 per cent; Post Office Department, 14| 
per cent, and State Department, 7 per) 
cent. 

Representative Britten suggested to} 
Chairman Vinson that in the latter’s bill 
“you are giving blanket authority to the 


| President to discontinue any shore sta- 


tion without reference to Congress.” Mr. 
Britten said there should be a report first! 
from the Department of the Navy as to) 
what that Department proposes to do un- 
der such blanket authority. 


“to pass on this question of shore activi-| 


| ties or to teave it to the President.” | 


“TI understand the Economy Committee | 
will bring in a favorable report to con- 
solidate the Army and Navy into one de- 
partment,” Representative McClintic said. 


Chairman Vinsor said the obligation 


' 


activities shall be maintained or closed. 


President or to the Navy Department,” 
the Chairman said. 

“Would it be wise to authorize the 
President or the Navy Department to dis- 
pose of these without any consideration 
by Congress?” asked Representative Dar- 


“No,” replied Mr. Vinson. “This is a 
matter for this Committee to take up.” | 
Representative Andrew (Rep.), of Glou- 
cester, Mass., said that about six years ago | 


| Congress enacted a law authorizing sale | 
|of a considerable number of shore prop- | 


erties. He said a little while ago it had 
tum, Mass., base, and had had hearings | 
on the Charleston, W. Va., ordnance| 
plant. “This proposal,” he said, “would | 
abolish the whole policy of this Committee | 
and make this Committee useless.” 


Reduction in Forces 
Of Employes Discussed 


Secretary Adams replied: 


thousands of men into the streets.” 
Representative Andrews said he finds 
that there are 460 properties that are 
owned by the navy. Chairman Vinson 
observed that there are 48,000 civilian 


employes in the navy. Mr. Vinson asked 
| the Secretary to go over these and see if 


nated without decrease of efficiency, which 


he agreed to do. Mr. McClintic said there | 


is the same number of teachers and in- 
structors at the United States Naval Aca- 
demy at Annapolis, Md., today as there 
were when the members of Congress had 
five appointments each. 

Secretary Adams said it would be just 
going over the same ground as he had 
covered before the House Appropriations 
subcommittee but Chairman Vinson pro- 
posed the Secretary return with recom- 


Changes in Program lor Federal Tavetion 


ittee by Secretary Mills 
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necessary to make cetrain modifications 
ito meet altered conditions. Thus, the 
Treasury Department originally recom- 
mended that the 1924 income tax rates 
be made applicable to 1931 income. Owing 
|to our failure to secure the approval of 


| when this suggestion can be made effec- 
tive, it is necessary to withdraw it, oc- 
casioning a loss in revenue for the fiscal 
year 1933. The loss is offset by the in- 
creased revenues which it is estimated 
will be made available by the tightening 
|of the lav’ through administrative changes 
provided for by the joint study and ac- 
tion of the Ways and Means Committee 
and the Treasury Department. 

At the time the program was submitted 
to the Ways and Means Committee there 
was not sufficient information relating to 
possible economies to justify in my judg- 
{ment budgeting on the basis of an esti- 
| mated reduction in cost of government in 
| excess of $120,000,000. I am now confident 
| that at least $200,000,000 may be expected 





| 
| ernment. 


This additional saving, coupled with a 


worked out in conjunction with the Ways 
jand Means Committee, enables me to 


the Congress, and the time having passed | 


jas a result of the reduced cost of Gov- | 





































taxes which I indicated would impede eco- 
nomic recovery and resumption of employ- 
ment, and substituting therefor other reve- 
nue proposals adequate to offset the re- 
sulting loss in revenue. I have tried to 
|carry out Senator Harrison’s directions. 
The result of that effort is the summary 
attached hereto. 


Revision Plan Discussed 

This is not my program, and I am not 
submitting it as representing the Treas- 
ury’s views as to the proper revenue meas- 
ure or aS my recommendations to the 
Committee. To rewrite the bill to conform 
to the Treasury’s views would make’ the 
summary essentially the same as thé sum- 
mary of the Treasury budget proposals 
brought up to date, which is attached to 
this letter. As far as the substitute reve- 
nue proposals are concerned, there are, 
of course, others which the Committee 
should consider if it decides to follow Sen- 
ator Harrison's plan. 

May I add that I am ready to cooperate 
in any way possible? 


| 
minate in 1934. 

Estimates of additional revenue for the fisc 
Income taxes: 

Corporation—Increase in rate from 12 to 









the trade quota restrictions against Amer- 
|ican goods by France, The Netherlands 
| a 
*|under consideration by the Departments 


| terests in other roads which they sought 


Asked if he would present his state- | proposed 
|ment of views to the Committee later, ; Would not b 

“I will be glad ,~ > 
to do so as a naval question—but beyond | ™Mendations as to w 
that is an humanitarian question and the | 
Department will not recommend turning | 


there are any places that can be elimi-| 


Summary of Treasury budget proposals brought up to date. 








Planned on France 


Various Proposals Considered 


As Counter to Posting af 
Trade Quotas 
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Tariff Retaliation ‘Plan to Abolish 





Shipping Board 
Meets Objection 


Various proposals of retaliation against House Committee in Favor 


nd other European countries have been 





of State and Commerce, according to in- 
formation given orally at the Department 
of State April 18. 

Among these have been the applica- 
tion of the provisions of section 338 of 
the Tariff Act which enabled the Presi- | 
dent to increase up to 50 per cent the} 
rates of any country discriminating | 
against American products. However, no} 
decision has been reached as to what steps 
if any, the United States will take, 
stated orally at the Department. 

France has put into effect quota*re- 
Strictions against some 150 different com- 
modities of which approximately 75 di- 
rectly affect the United States and of 


| 





ports, the Department stated. 


Rail Plan Supported 
By New York Central 


Chairman | which 50 involve important American ex- | 
| Vinson asked the Committee if it wanted | 1 pod ving 


Of Operating Economie 


In Lieu of Proposal Made | delivered to the insured with the policy. 


By Mr. Hoover 
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per cent reduction in overhead and oper- 
ating costs; and 


“Whereas, it is the opinion of this Com- 


mittee that the existing Shipping Board 
h »| trade routes and services are essential | 
it was| trade routes and services to the people 
}and commerce of the United States and 
| should be preserved in accordance with 
| the policy declared in the Merchant Ma- 
| rine Act of 1920, as amended; and 


“Whereas, to preserve such trade routes 
it is necessary that their 


| operations be continued without interrup- 


tion by the Government or that they be 
sold, with mail contracts, under the exist- 


jing provisions of law, for private opera- 
| tio’ 


n. 
“Therefore, be it resolved, that it is the 


|sense of this Committee that the said 


| existing trade routes and services are 


Carrier Files Separate Brief fo 
Four-system Proposal 


The New York Central Railroad on April 
18 filed a separate brief with the Interstate 
Commerce Commission supporting the plan 
of the four principal eastern trunk-line 
railroads to unite eastern rail properties 
into four rather than five systems con- 
of Dec. 9, 1929. (Docket No. 12964.) 
the Pennsylvania, the Baltimore & Ohio 
and Chesapeake & Ohio Railroads—filed 
a joint brief supporting the plan on 
April 16. 


land and trunk line territories, opposed | 
the plan by brief also filed April 18. The} 
D. & H. declared that the roads involved | 
in the unification had obtained stock in-| 
to acquire without sanction of the Com-) 
mission. 


r | essential trade routes and services and 
| should be maintained either by the Gov- 


ernment or sold with award of mail con- 
tracts for private operation in accordance 
with the Merchant Marine Act of 1920, as 
amended, and other laws governing such 


Ss 


the House Committee follows in full text: | 


ale and awards.” 
The letter from the Shipping Board to 


Chairman Davis: In accordance with 


| templated by the Commission in its plan! understanding had between the Board and 
; your committee at conference yesterday, | 
The other carriers parties to the plan—|there is transmitted herewith statement | 
| of economies which have been authorized 
; and are now in process of accomplishment 
|by the Merchant Fleet Corporation, in- 
| dicating total savings of $1,938,240.00, to- 
The Delaware & Hudson, a New England | gether with supporting data as requested | 
| authorized a 25-year lease of the Squan- | bridge line connection between New Eng-! by the Committee. 


In addition to the above the Shipping 


Board can effect the following economies 


n connection with personnel of the Fleet 


| Corporation assigned to the Board as fol- 
| lows: 


Bureau of Research, $30,000; Bureau of 


| Law, $103,000; Bureau of Traffic, $9,000; 


It was pointed out that altocation of the! Bureau of Construction, $5,000; Bureau of 


D. & H. jointly to all of the trunk lines as 
in the 
e in the public interest. 





- = = | 
hat activities on the 
Atlantic sector could be eliminated. 

“Why 


Mr. Britten. 

hairman. 

The chairman started to read a state- | 
ment of a survey of naval establishments 
made by Secretary Adams at an executive 
session of the House Appropriations sub- 
committee on the naval appropriation bill. 
The Secretary said his statement was on! 
what might be saved if Congress should 
close certain activities, not recommenda- 
tions as to closing them. 


le 


Hearings Considered 
On Closing Proposal 


limit it to the Atlantic?” asked | $2 


. S| Operations, $20,000; Engineering Experi- 
Four-System Plan”) ment Research Fund, $200,000; total sav- 
| ings on behalf of Shipping Board, $367,000. | 


The grand tota: of indicated savings 


| which can be effected between the Fleet 
| Corporation and the Shipping Board is 


,305,240. 


| under an industrial life policy because 


This represents the amount which un- 


Rehearing Is Granted 
Of Life Policy Ruling 


Supreme Court to Review De- 
cision on Industrial Insurance 


The Supreme Court of the United States 
consented on April 18 to review a decision 
denying to an insurance company the 
right to assert a defense available to it 


a copy of the written application was not 


The petition for review was granted in 
the case of Washington Fidelity National | 


Insurance Co. v. Burton, No. 819. The re- | 
quest for review was supported by briefs 
filed as amici curiae by the Metropolitan, 
Prudential and John Hancock life insur- 
ance companies. 

The insurance company was held by 
the Court of Appeals of the District of 
Columbia to be deprived of the defense 
that the insured was in sound health 
at the time of the issuance of the policy 
because it did not comply with section 
657 of the District of Columbia Code. 
This section provides that in default of 
the delivery with each policy of a copy | 
of the application “no defense shall be 
allowed to such policy on account of any- 
thing contained in, or omitted from, such 
application.” 

The policy in question, according to the 
petition for review, contained a provision | 
stating that it constituted the entire | 
agreement between the company and the 
insured and contained no reference to the 
application. It further provided that if 
the insured was not in sound health at} 
the date of the policy, the company could | 
declare the policy void. 





‘Mortality Rate in Cities 
Shows Drop for Week| 


Telegraphic returns from 85 cities with a 
total population of 37,000,000 for the week 
ended April 9, indicate a mortality rate | 
of 12.7 as against a rate of 13.2 for the 
corresponding week of last year. The 
highest rate (24.9) appears for Utica, N. 
Y., and the lowest (6.7) for Akron, Ohio. | 
The highest infant mortality rate (115) | 
appears for New Bedford, Mass., and the 
lowest for Knoxville, Tenn., Seattle, Wash., | 
Somerville, Mass., and Wilmington, Del., | 
which reported no infant mortality. 

The annual rate for 85 cities is 12.7 for 
the 14 weeks of 1932, as against a rate of | 
13.9 for the corresponding period of the 
previous year. (Department of Com- 
merce.) 


a prospect that additional savings can be 
effected when a further survey may be 
had of possibilities under the reduced 
operating force. 

This report has not been formally agreed 
to by the Board but such action will be 





“Well, all right; all sides,” said the | der present conditions can be saved with 


had on Monday, the 18th ‘instant. 








Representative Douglas (Dem.), of Bos- | 


ton, Mass., served notice that “as this pur- 
poses the closing of the Boston navy yard,” 
he would expect due notice and opportun- 
ity for hearing of those interested. Chair- 
man Vinson assented. Secretary Adams 
said he would like “to bring up quite a 
number of people on this,” which was 
agreed to. Representative Britten reminded 
| the Secretary “the Committee will want to 
know how much money will be saved by 


discontinuing shore stations on the Atlan- 


tic coast.” 


Representative Gambrill (Dem.), of 


Laurel, Md., said the future hearing would | 


depend on what is done as to the naval 
appropriation and “if you are going to 
close the Boston navy yard the action of 
the Appropriations Committee is a matter 
to be considered.” Representative Britten 
said the Appropriations subcommittee on 
the naval bill is “dominated largely by a 
pacifist.” 

“Who do you refer to?” he was asked. 

“T refer to Mr. French” (Representative 
French (Rep.), of Moscow, Idaho). 

Secretary Adams said the figures of 
possible savings from discontinuances “if 
certain action is decided on” were in his 
testimony before the Appropriations Com- 
mittee. 


Chairman Vinson announced that the| 
Committee on April 27 will take testimony | 


of everyone interested in any industry to 
present any facts regarding the Boston 
navy yard or any other navy yard or sta- 


tion and that the Naval Affairs Commit- | 


tee “goes on record that it will retain 
jurisdiction of the matter and not delegate 
that jurisdiction to any other Committee.” 


+ 
Emergency program to ter- 
al year 1933 (millions of dollars): 


13 per cent and elimination of present 











| 
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involves thousands of shipments from); furs (10 per cent manufacturers’ sales) ...........+++: 15.0 Checks and drafts (2 cents each) ...... eaeeai ened 95.0 
widely scattered points of origin. “Un- Jewelry (10 per cent manufacturers’ sales) ...........- 15.0 cape 
less presented by an organization acting| Passenger aufomobiles (5 per cent manufacturers’ sales) 73.0 NS os « Sung ARE HGH Aa 7A bee SRW LR ARaAE 311 
as agent for the shippers, it bvi Trucks (3 per cent manufacturers’ sales) .........-+..++ 6.0 — 
Agent shippers, 1t seems obvi- Accessories (215 per cent manufacturers’ sales) ......... 21.0 Cadad maak tebe oe aon o koe ones 000 o0h ibd nebsae 082 
ous.” it is stated, “that, as a practical| Yachts, motor boats, etc. (above $15 value, 10%)........ 5 Total VIII—Increased postage rates and other postal pro- 
matter, such a claim could not be prose- Radio and phonograph equipment and accessories (5 per visions (revised estimate of the Post Office Department) $155 
p 
” cent manufacturers’ SBlOS) 2.0.02. cccccccccccccesscecs 11.0 —— 
cuted at all. Mechanical refrigerators (5 per cent manufacturers’ sales) 6.0 ee ng Oe es es en cots to ae oEene a kek aah soko eee 1,037 
4g Se Sparting goods and cameras (10 per cent manufacturers’ ; Required to balance budget (excluding debt retirement) 1,241 
ante dt SR te no I ) shes en Se coca hegnehanaeanan en? 5 — 
Czechosloy akian Tractors Firearms and shells (10 per cent manufacturers’ sales) .. 2.5 WN 5 bse kcansa<ass*eetedeseentaat van PE LO OTTER TE ETT 204 
Of the 4,652 tractors in Czechoslovakia on pe Oe OY RRR pS 11.0 — 
Feb. 1, 1931, more than 75 per cent came from Candy (5 per cent manufacturers’ sales) ....... 12.0 *Acsuming collections beginning May 1, 1933. 
Pp | 
the United States. Czechoslovakian makes Chewing gum (5 per cent manufacturers’ sales). 3.0 | +Assuming tax effective beginning July 1, 1932. 
cofoprised about 13 per cent of the total, and Soft drinks (basis of 1921 Act) ..............5+ 10.0 ‘The Treasury expresses no opinion as regards these items. 
@ German makes about 8 per cent.—(Depart- — §Includes estimated effect on budget of H. R. 10236 and of other 
ment of Commerce.) | TOCA) oc cvccccccccveseccccccecce Oe eeeereeesereereesoeses 299 | bills recently pacsed by the House. 
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<< Teele 
PRESIDENT’S DAY 
At the Executive Offices 


April 18, 1932 


8:45 a... m.—Representative 
(Rep.), of Potsdam, N. Y., House ‘mi- 
nority leader, called to discuss gov- 
ernmental economy. 


9:15 a. m—The Secretary of the- 
Treasury, Ogden L. Mills, called. . Sub- 
ject of conference not announced. 

10:45 a. m—The Secretary ‘of War, 
Patrick J. Hurley, called to discuss dee 
partmental matters. 


11:15:'a. m—Fred C. Croxton, Assist- 
ant Director of the President’s* Organi- 
zation on Unemployment Relief, called 
to discuss unemployment. 

12 m—The Minnesota delegation in , 
the House called to invite the President 
to make an address at the Minnesota 
State Fair to be held at Hamline, Minn., 
from Sept. 2 to 9. 

12:15 p. m—J. Leonard Replogle, of 
New- York and Palm Beach, Director of 
steel supply for War: Industries Board 
during the World War, called to pay his 
respects. 

12:30 p. m—Wade H. Ellis, former At- 
torney General, called,’ Subject of con- 
ference not announced. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


Child Marriages Analyzed 
For New York for Year 


Thirty-three girls only 14 years of age 
and 197 others of 15 years were married 
in New York State in 1930, according te 
a report recently issued by the New York 
State Department of Health. The young- 


est of the bridegrooms was 16, while 45 
others were under 20. The oldest bride- 
groom was 51 years of age. 

It seems to be commonly believed that 
most child marriages occur among the 
foreign population, but that is not true of 
this group. Only 10 of the brides were of 
foreign birth, 55 of foreign parentage, and 
12 of mixed parentage, so that only a 
third of them were not native born of 
native parentage. A larger number of the 
husbands—47—were of foreign birth, but 
the total who were not native born of na- 
— parentage was considerably less than 
half. 

In New York State girls may not marry 
under 14 years of age, nor may boys marry 
under 16. The written consent of the 
parents and proof of age are required be- 
fore license to marry mak be issued for 
girls under 18 and boys under 21. Girls 
under 16 must also have the written ap- 
proval and consent of the judge of the 
juvenile court having  jurisdiction— 
(United States Children’s Bureau, Departe 
ment of Labor.) 
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Proceedings of April 18, 1932 


Senate 


HE Senate convened at noon, April 

18. A message was received from 
the House, transmitting the bill making 
appropriations for the District of Co.- 
lumbia. 


Senator Logan (Dem.), of Kentucky, | 


reviewed the history of efforts to ac- 
complish efficiency in the governmental 
organization. 

The Senate proceeded to consideration 
of the calendar taking up unobjected 
measures, a number of which were ap- 
proved, the Jones resolution, creating 
a joint commission to reorganize the 
Government. (Discussion on page 1.) 

Senator Thomas (Dem.), of Oklahoma, 


obtained unanimous consent to take up | 


the House bill to extend Army supplies 
for use of the United Confederate En- 
campment in 1932. He offered an amend- 
ment to direct the Department of War 
to loan Army supplies to the States 
upon request of the Governors thereof, 
for use of the unemployed. The amend- 
ment was rejected by a vote of 27 to 33. 


v 

Upon a request by Senator Norris 
(Rep.), of Nebraska, it was agreed by 
unanimous consent to take up the bill 
(S. 929), relating to depositions in vet- 
erans’ cases at 4 p. m., April 20. 

Senator Bratton (Dem.), of New 
Mexico, submitted a report in the con- 
test by J. Thomas Heflin of the seat 
held by Senator Bankhead (Dem.), of 
Alabama, holding in favor of the in- 
cumbent. Upon a request by Senator 
Robinson (Dem.), of Arkansas, it was 
agreed by unanimous consent to con- 
sider the Heflin-Bankhead 
April 20. 

After rejecting the Thomas amend- 
ment, the Senate passed the bill (H. R. 
5848) authorizing and directing the Sec- 
retary of War to furnish army supplies 
for the encampment of the United Con- 
federate Veterans in 1932. 

The Vice President laid before the 
Senate the unfinished business, the bill 
(H. R. 9349), the four-department appro- 
priation bill. 

Senator Jones (Rep.), of Washington, 
Chairman of the Committee on Appro- 
priations, said it was important that a 
decision be reached on the McKellar 
resolution directing the Committee on 
Appropriations to reduce the $1,000,000,- 


000 Treasury-Post Office appropriation | 


by 10 per cent. He asked that the subject 
supplant the four-department bill tem- 
porarily and the request was granted. 

The first quesiion was an amendment 
by Senator Tydings (Dem.), of Mary- 
land, to exclude public building appro- 
prietions from the effect of the Mc- 
keller resolution. The Tydings amend- 
ment was agreed to. 


v 

The Senate then agreed to the Mc- 
Kellar resolution, 37 to 31, thus making 
the third of the annual appropriation 
bills to which the 10 per cent redue- 
tion order has been applied. (Discus- 
sion on page 1.) 

The unfinished business (H. R. 9349) 
the four-department appropriation bill 


case on | 


was again laid before the Senate. (Dis- 
| cussion on page 1.) 

All Committee amendments in the 
State Department section of the bill were 
agreed to without opposition. 

Committee amendments in the De- 
partment of Justice were likewise ac- 
cepted until the Prohibition Bureau para- 
graph was reached, when Senator John- 
son (Rep.), of California, offered an 
amendment to reduce the total of $10,- 
250,000, recommended by the Committee 
for enforcentent to $5,125,000. 

Senator Johnson argued reduction of 
the enforcement item so those funds 
would be available for scientific pur- 
poses asserting the same quality and 
quantity of enforcement could be had 
for $5,000,000 as for $10,000,000. The 
Johnson amendment was opposed by 
Senators Jones and Sheppard (Dem.), 
of Texas. 

The Johnson amendment was de- 
feated 17 to 42, and the Committee 
amendment, reducing the total from 
$11,369,000 to $10,250,000, was agreed to. 

Senator Tydings ‘(Dem.), of Mary- 
land, offered an amendment to reduce 
the Committee proposal from $10,250,000 

to $9,000,000. 
| Senator Glass (Dem.), of Virginia, for 
| the Committee on Banking and Cur- 
rency reported the amended bill (S. 
4115) to improve the banking structure 
and known as the Glass bill. 

The Tydings amendment was rejected 
by a vote of 18 to 43, and the Com- 
| mittee amendment then was approved 
by a vote of 59 to 2. 

All other amendments in the prohi- 
bition section were agreed to, as were 
Committee amendments to the Depart- 
ment of Justice title in the bill. 

Senator Connally (Dem.), of Texas, 
| offered an amendment to reduce the 
appropriation for expenses for foreign 
service officers of the Department of 
Commerce to $100,000. The House total 
for this item was $200,000, and the Com- 
mittee amendment fixed the amount at 
$175,000. 

Senator Tydings (Dem.), of Maryland, 
offered an amendment to the new reve- 
nue bill to authorize the flotation of a 
$1,500,000,000 10-year bond issue to pay 
for public construction, including road 
building. The Senator said, in discuss- 
ing his amendment, that it provides for 
amortization of the issue at 10 per cent 
a year from the proceeds of a stamp 
tax on 2.75 per cent beer, the manu- 
facture and sale of which would be au- 
thorized. 

The death of the senior Senator from 
Georgia, William J. Harris, was an- 
nounced by Senator George (Dem.), of 
Georgia, who presented a resolution ex- 
pressing the sorrow of the Senate and 
directing appointment of a committee of 
15 Senators to attend and supervise the 
funeral. As a further mark of respect, 
Senator George moved that the Senate 
adjourn out of respect to the memory of 
the deceased Senator. The Senate, 
thereupon, adjourned at 4:55 p. m., to 
noon, April 19. 





House of Representatives 


‘nee LaGuardia (Rep.), of 
New York City, discussed the Krueger 
bond floatations in this country. 


Representative Dowell (Rep.), of Des | 


Moines, Iowa, criticized a proposal in 
the economy program relating to right 
of veterans to appeals to the courts. 

The House then considered bills on 
the calendar requiring unanimous con- 
sent. 

A number of bills were passed under 
unanimous consent, and then Repre- 
sentative Crisp (Dem.), of Americus, Ga., 
acting chairman of the Committee on 
Ways and Means, asked that unani- 
mous consent be given to call up the 
bill (H. R. 6662) to amend the Tariff 


Act of 1930, Which has passed the House | 


and Senate but which was amended by 
the Senate. 
tention of the majority Members of the 
House to agree to the Senate amend- 
ments. This request was objected to, 
and Mr. Crisp announced he would ask 
for a rule to take the matter up. 
Chairman Byrns (Dem.); of Nashville, 


HE House met at noon, April 18. / 


He said that it is the in- | 


Tenn., of the Appropriations Commit- 
tee, asked unanimous consent to take 
up the bill (H. R. 8397) the annual 
| supply bifl for the Department of In- 
terior, and that the amendments which 
the Senate adopted to the measure be 
taken up engrossed. This request was 
objected to and he moved to suspend 
the rules and concur in the Senate 
amendments. The motion was adopted 
by a vote of 268 ayes fo 40 nays. (Dis- 
cussion on page 1). 

The Speaker appointed Representa- 
tive Fernadez (Dem.), of New Orleans, 
La., a member of the Board of Visitors 
of the Naval Academy at Annapolis, 
| vice Delaney (Dem.), of Brooklyn, N. Y., 
resigned. 

Two immigration bills were passed. 
One (H. R. 8877) is to clarify the appli- 
cation of the contract labor provisions 
of the immigration law to actors and 
the other (H. R. 10600) to exempt from 
the immigration quota husbands of 
American citizens. 

The House at 5:04 p. m. adjourned 
until noon, April 19. 





Special Education Urged 
For Retarded Children 


Special education for the more than 
| 13,600 mentally retarded school children in 
| California is recommended by the Com- 
| mittee on Mental Hygiene which recently 
completed its state-wide survey, the Chil+ 
dren’s Bureau of the United States De- 


partment of Labor announced in a state- 
ment made public Apri! 18. The statee 
ment follows in full text: 

(California had in its public schools more 
than 13,600 mentally retarded children at 
the time of a recent mental-hygiene sur- 
vey. More than 5,700 of these had intel- 
ligence quotients below 70 and might be 
considered feeble-minded, according to the 
Bulletin of the California Conference of 
Social Work. 

Of 38 school systems specially investi- 
gated during the survey, 26 provided spe- 
cial classes for the training of retarded 
children. 

The committee appointed by the State 
Department of Social Welfare to direct 
the survey recommended that every school 
system having more than 10 children 
whose low intelligence makes them class- 
room problems, should appoint a specially 
trained teacher for the group, the State 
to give financial aid when the community 
resources are insufficient for the purpose 
It also recommended the establishment of 
| school clinics, vocational guidance work, 
and the employment of visiting teachers, 


| 


Better Transport Facilities 
Enticing Trade to Cities 


[Continued from Page 1.] 
side the large cities. Pennsylvania is 1 
of 12 States in which the percentage is 
| smaller than for the country as a whole, 
Senve of these 12 are among the first 11 
States in point of volume or sales. 


Rhode Island, ranking lowest in the 
amount of business in rural and small 
cities stores, with $21,540,000, also has the 
smallest percentage of business in these 
stores—7. The stores are only 11 per cent 
of all those in the State, while only 12 per 
cent of the population is located ouside 
the metropolitan centers. 

In six States, 70 per cent or more of all 
sales are made by merchants in small 
| towns and rural regions. These States 

are Idaho, North Dakota, Vermont, South 
Dakota and New Mexico, all of which have 
large percentages of rural population. 

Tennessee has the widest range between 
| percentage of sales in small towns and 
rural areas and percentage of population 
in the same regions. These districts ac- 
| count for 37 per cent of total sales in the 
| State and 73 per cent of the population. 
| The spread is also comparatively wide in 
| Georgia, Alabama and Virginia, 
| This would indicate that in these States 

the people go to the city to do a relatively 
| large amount of buying or tha{ the pure 
| chasing power in the rural areas is so low 
| as to reduce average sales considerably be-* 
| low those in rural areas of other States. 
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Florida Rail Law 
Will Be Reviewed 


Supreme Court to Hear Argu- 
ments on Validity of 
Damage Statute 


Terminal Rights 
In Rail Valuation 
Placed in Issue 


Supreme Court Will Review 
‘Ruling Involving Status of 
Trackage Privileges for 
Reports of the I. C. C. 


The Supreme Court of the United States 


granted on April 18 the petition of the 
Interstate Commerce Commission seeking 
the high tribunal’s review of a case in- 
volving the matter of whether the Com- 
mission, in fixing a final value on a rail- 
road company’s property, is required to 
include the company’s rights in and to the 
use of joint terminal facilities. 

The case, No. 773, concerns the interests 
of the New York, New Haven & Hartford 
Railroad Company, and its lessors and sub- 
sidiaries, in the Grand Central Terminal 
and its approaches in New York and the 
South Station in Boston, said in the Com-) 
mission’s petition to belong to and. oper- 
ated by other carriers to whom the prop-| 
erties have been inventoried and valued as) 
“owned and used.” 

Commission Ruling 

The Commission, it is explained in the 
petition, refused to inctude in the valua- 
tion of the New Haven its rights to par- 
ticipate in the use of the two terminal 
facilities. Its ruling was held by_ the 
Court of Appeals of the District of Colum- 
bia to be erroneous. That court, whose de- 
cision will be reviewed by the Supreme 
Court, held the New Haven was entitled 
to a writ of mandamus to compel the 
Commission to make the requested inclu- 
sion of the value of its rights with regard 
to the terminal properties in the final val- 
uation of the carrier. 

In seeking favorable action by the Su- 
preme-Court on its petition, counsel for 
the Commission declared that, since the 
Commission’s valuation of all of the steam 
railroads of the country involving more 
than 1,000 valuation decisions have been 
made upon the basis of its interpretation 
of section 19a of the Interstate Commerce 
Art now held to be erroneous by the Court 
of Appeals, the decision of that court, if 
not reversed, will require the revaluation 
of all these carriers. Chief Justice Hughes 
took no part in the consideration of the 
petition. 

The right of the court to order the 
Commission, by mandamus, to make the 
requested inclusion in the valuation is also 
involved in the case. 


Ruling of Court of Appeals 


The Court of Appeals, it is stated in the | 
tition, ruled that the value directed to 
found by section 19a is not limited 

to a value for rate-making purposes. 
Four questions are said in the petition 
to be involved in the case. The statement 
of these questions by the Commission's 











The Supreme Court of the United States 
announced April 18 that a hearing would 


Line Railway Company seeking to test 
the validity of the Florida statute making 
a railroad company liable for damage 
growing out of the running of its trains, 
unless the company shall make it appear 
that its agents have exercised all ordinary 
|and reasonable care. The presumption in 
injury cases is against the railroad. 

The statute is challenged by the rail- 
road company in case No. 706 on the 
ground that as construed the burden 
placed upon it of proving due care de- 
prives it of due process of law. It is also 
urged that the law is unconstitutional be- 
cause the presumption is not likewise cast 
upon auto transportation companies in 
suits against them arising out of acci- 
dents. 

The court postponed to the hearing on 
the merits the question of its jurisdiction 
of the appeal. 








New Tax Measures 
Proposed in Maine 





Levies on Intangible Property 
And Power Companies Asked 


Augusta, Me., April 18. 


Petitions for bills proposing an intangi- 
bles tax and a special tax on electric com- 
panies are being prepared by the Maine 
Secretary of State, Edgar C. Smith, at the 
request of the State Grange. The peti- 
tions would be submitted to the Legisla- 
ture under the initiative and referendum 
clause of the State constitution. 

The intangibles tax, according to the 
draft filed in the office of the Secretary 
of State, would levy “an annual tax of 2% 
mills on each dollar of the just value 
thereof.” Intangible property is described 
in the bill as “money on hand, on de- 
posit or at interest, and other debts due 
the person to be taxed, more than they 
are owing; public stocks and securities; 
all stocks, bonds and notes or other evi- 
dence of indebtedness of all corporations 
within or without the State; all annuities 
payable to the person to be taxed, when 
the capital of such annuity is not taxed 
in this State; and such property, above 
described, is hereby exempted from all tax- 
ation other than that imposed by this 
act.” 

The act allows an exemption of $4,000, 
and provides that “intangible property on 
which no dividends or interest has ac- 
crued or been actually paid during the 
preceding year shall not be valued at all 
for purposes of taxation under this act.” 

The second bills sponsored by the State 
calls for an excise tax on all corporations 
organized for the “making, generating, 
selling, distributing and supplying of elec- 
tricity.” 

The proposed excise tax would be levied 
at the rate of 2 per cent on the gross 
operating revenues of the companies. 

Under the Maine law, a minimum of 
12,000 signatures of qualified voters is re- 
quired to send an initiated measure to the 
Legislature. The Legislature must enact 
the measure without change or reject it; 
if so rejected, the measure is then sub- 
mitted to the people, together with any 
amended form, substitute measure or rec- 
ommendation by the Legislature. 

The Legislature may order a special 
election to be held on such measures; or 
the governor may, and if requested must, 
order a special election to be held within 
four to six months from the date of his 
proclamation. 

Both the tax billg sponsored by the 
grange carry clauses requesting the gover- 
nor to order special elections. 

The next regular session of the Maine 
Legislature will convene in January, 1933. 








1. Whether in an action for mandamus 
the courts of the District of Columbia 
can review the Commission’s classification 
of a carrier’s rights as important track- 
age rights and determine that they con- 
stitute estates in the physical properties 
of other carriers not parties to the action? 

.2. Whether section 19a of the Interstate 
Commerce Act so explicitly requires the 
Commission to ascertain and report a 
specific value for an incorporeal property, 
including trackage rights in property 
owned and used by other carriers, that 
the Commission is without discretion in 
the matter and may be compelled by 
mandamus to specically value such use 
of property? 

3. Whether in its report of its valuation 
investigation under the act, the Commis- 
sion may limit its specific findings of a 
single-sum value to a value for rate-mak- 
ing purposes? 

4. Whether the New Haven’s rights to 
participate in the use of tracks and ter- 
minals belonging to and operated by other 
carriers, upon compensation for the use 
enjoyed, constitute estate in the property 
and not ordinary trackage rights? 


Bill for Substitution 
Of Judges Favored 


House Group Reports Measure | 
To Solve Disability Problems 


Authority to overcome Federal circuit | 

court problems due to disability of any | 
senior circuit judge by automatically per- 
mitting the circuit judge next in seniority 
to serve as a substitute is proposed in the 
Sumners bill (H. R. 10641), which has just 
been reported to the House by the Com- 
mittee on Judiciary. The proposed legis- 
lation was recommended by the senior 
circuit judges and the Attorney General, 
William D. Mitchell. The bill is on the 
House calendar awaiting consideration. 
¢ a Committee report follows in full 
ext: 
The Committee on the Judiciary, to 
whom was referred the bill H. R. 10641, 
after consideration, reports the same fa- 
vorably and recommends that the same 
do pass. 

This bill merely authorizes the circuit 
judge next in seniority to serve in case 





Appeal Planned in Illinois 
On Income Tax Decision 


Springfield, Ill., April 18. 

According to Montgomery 8. Winning, 
Special Assistant Attorney General of Il- 
linois, an immediate appeal will be taken 
to the Illinois Supreme Court from Cir- 
cuit Judge Jesse R. Brown’s decision hold- 
ing the State income tax law to be un- 
constitutional. 

The Act was passed at a special session 
of the Legislature in February, along with 
several companiion bills. The suit ques- 
tioned the validity of an appropriation of 
$5,000 to administer the new law. The Act 
itself does not become effective until 
July 1, and the first taxes to be collected 
under its provisions do not become due 
until 1933. 

The original bill for injunction was filed 
in the Sangamon County Circuit Court 
by Walter Bachrach of Chicago. Michael 
Cullina nof Harvey joined as intervening 
complainant. A second suit was filed by 
David H. McMasters of Peoria. Both 
causes were consolidated for the hearing. 
The defendants are Garrett D. Kinney, 
Director of Finance; Oscar Nelson, Au- 
ditor of Public Accounts; and Edward J. 
Barrett, State Treasurer. 





be had of the appeal of the Seaboard Air | 


| 


| 
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Journal and Calendar of 


THE SUPREME COURT 





1. Supreme Court of the United States announced orders on April 18 refusing 
petitions for review in 23 cases and granting similar petition? in 9 cases. No 
opinions were handed down at the session, but the court decided without opinion 
several cases argued before it during last week. Additional petitions for writs 
of certiorayi were formally submitted to the court for its action. It continued the 


hearing of cases on its call. 


The journal of the court for April 18 and the day call follow: 


Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr. Justice McReynolds, Mr 
Justice Brandeis, Mr. Justice Sutherland, 
Mr. Justice Butler, Mr. Justice Stone, Mr. 
Justice Roberts, and Mr. Justice Cardozo. 

Paul H. Mitchell, of Cleveland, Ohio; 
Frank D. Strader, of Clarendon, Lee 
M. Kenyon, of Galveston, Tex.; W. B. Ash- 
burn, of Norfolk, Va.; Richard Cecil Kelly, 
of Greensboro, N. C.; Beatrice A. Chephane, 
of Chevy Chase, Md.; Tazewell Taylor Jr., 
of Norfolk, Va.; Fred A. Smith, of Chicago, 
Ill.; Kenneth W. Coulter, of Little Rock, 
Ark.; Edwin A. Riley, of Macon, Mo.; Gus- 


tave Schwartz, of Brooklyn, N. Y.; H. E. 
Lindersmith, of Los Angeles, Calif.; Erwin 
N. Griswold, of Cleveland, Ohio; Jacob 
Weinstein, of Philadelphia, Pa.; Harold P. 





Small, of Springfield, ee 
jams, of Baltimore, Md.; John B. Hollister, 
of Cincinnati, Ohio; Achilles Catsonis, of 
Washington, D. C.; William S. Coulter, of 
eg N. C., and Edward H, Coulter, 
of El Dorado, Ark., were admitted to prac- 
tice. 


Orders Announced 
By Chief Justice 


The Chief Justice announced the follow- 
ing orders of the court. 

No. 730. Frederick S. Lang, petitioner v. 
The United States of America. On writ of 
certiorari to the United States Circuit Court 
of Appeals for the Second Circuit. Per 
curiam: The writ of certiorari herein is 
dismissed as having been improvidently 
granted. Fi 

No. 530. Girard Trust Company, as Trustee 
etc., appellant v. Ocean & Lake Realty Com- 
pany. Appeal from the Supreme Court of 
the State of Florida. Per curlam: The ap- 
peal herein is dismissed for the reason that 
the judgment of the State court sought 
here to be reviewed was based upon a non- 
Federal ground adequate to support it. 
Broad River Power Co. v. South Carolina, 
281 U. S. 537, 540, 541; Cross Lake Club v. 
Louisiana, 224 U. S. 632, 639, 640; Long Sault 
Development Co. v, Call, 242 U. 8. 272, 277, 
278; Hardin-Wyandot Lighting Co. v. Village 
of Upper Sanducky, 251 U. S. 173, 178, 179; 
McCoy v. Shaw, 277 U. 8S. 302, 303. 

No. 537. David Burnet, Commissioner of 
Internal Revenue, petitioner, v. Peavy-Wil- 
son Lumber Company; 

No. 538. David Burnet, Commissioner of 
Internal Revenue, petitioner, v. Peavy-Moore 
Lumber Company; and 

No. 539. David Burnet, Commissioner of 
Internal Revenue, petitioner, v. Peavy- 
Byrnes Lumber Company. On writs of cer- 
tiorar, to the United States Circuit Court 
of Appeals for the Fifth Circuit. Per curiam: 
The judgments of the Circuit Court of Ap- 
peals in these cases are reversed and the 
cases remanded to the Circuit Court of Ap- 

als with instructions to remand to the 

joard of Tax Appeals for further proceed- 
ings in conformity with the opinion of this 
court in Handy & Harman v. Burnet, Com- 
missioner of Internal Revenue, 284 U. S, 136. 

No. 799. David Burnet, Commissioner of 
Internal Revenue, petitioner, v. J. Rogers 
Flannery & Company; 

No. 800. David Burnet, Commissioner of 
Internal Revenue, petitioner, v. Flannery 
Bolt Company; and 

No. 801. David Burnet, Commissioner of 
Internal Revenue, petitioner, v. Vanadium 
Metals Company. On petition for writs of 
certiorari to the United States Circuit Court 
of Appeals for the Third Circuit. Per 
curiam: The petition for writs of certiorari 
in these cases is granted. The judgment 
of the Circuit Court of Appeals are reversed 
and the cases remanded to the Circuit Court 
of Appeals with instructions to remand to 
the Board of Tax Appeals for further pro- 
ceedings in conformity with the opinion of 
this court in Handy & Harman v. Burnet, 
Spnmecioner of Internal Revenue, 284 U, S, 


No. 542. South Carolina Power Company, 
appellant, v. South Carolina Tax Commis- 
sion, Walter G. Query, et al. 

No. 566. Broad River Power Company, 
Pellant, v. Walter G. Query et al., etc., and 

No. 567. Lexington Water Power Com- 
pany, appellant, v. Walter G. Query, et al., 
etc. Appeals from the District Court of the 
United States for the Eastern District of 
South Carolina. Per curiam: The order 
denying interlgcutory injunctions are af- 
firmed. Alabama v. United States, 279 U. 8. 
229, 231; United Fuel Gas Co. y. Public 
Service Commission, 278 U. 8S. 322, 326; Na- 
tional Fire Insurance Co. v. Thompson, 281 
U. 8S. 331, 338; United States Drug Co. v. 
Washburn, 284 U Binford v. J. H. 


No. 557. Ogden & Moffett Company, et al., 
appellants, v; Michigan Public Utilities Com- 
mission, et al. Appeal from the District 
Court of the United States for the Eastern 
District of Michigan. Per curiam: The 
order denying interlocutory injunction is af- 
firmed. Alabama v. United States, 279 U. 8. 
229, 231; United Fuel Gas Co., v. Public 
service Commission, 278, 322, 326; National 
Fire Insurance Co. v. Thompson, 281 U. 8. 
331, 338; United States Drug Co. v. Wash- 
burn, 284 U. S. —; Binford v. J. M. Mc- 
Leaish & Co., 284 U. 8. —. 

No. 553. Board of Commissioners of the 
County of Allen in the State of Ohio, et al., 
appellants, v. The State of Ohio, ex rel. J. 
Charles Bowman. Appeal from the Supreme 
Court of the State of Ohio. er curiam: 
The appeal herein is dismissed for the want 
of a substantial Federal question. (1) 
County of Mobile v, Kimball, 102 U. 8. 691, 
703, 704; Houck v. Little River Drainage 
District, 239 U. S, 254, 262; Joslin Mfg. Co. 
v. City of Providence, 262, U. S. 668, 674: 
Memphis & Charleston Ry. Oo v. Pace, 282 
U, 8. 241, 245, 246; (2) Doyle v. Atwell, 261 
U. S. 590, 591, 592; McCoy v. Shaw, 277 U. 
S. 302, 303; Howat v. Kansas, 258 U. 8. 181, 
185, 186. 

No. 716. Atlanta Laundries, Inc., v. B. E. 
Deck, appellants, v. City of Newman, et al. 
te from the Supreme Court of the State 
of Georgia. Per curiam: The appeal herein 
is dismissed for the want of a final decree. 
Gibbons v. Ogden, 6 Wheat. 448; Verden vy. 
Coleman, 18 How. 86; Moses v. The Mayor, 
15 Wall, 387; Reddall v. Bryan, 24 How. 
420; Brannan v. Harrison, 284 U. Ss. —; 
Augusta Power Co. v, Savannah River Elec- 

Gant v. City of Ok- 


Robert W. Will- 


ap- 


tric Co., 284 U. 8. —; 
lahoma Cty, 384 U. 5S. —. 


The Chief Justice said: 








submitted finds no ground upon which a 
writ of certiorari should be denied. The pe- 
tition for writ of certiorari is therefore also 
denied. 

No. 13, Original. The State of New Jersey, 
complainant, v. The City of New York. The 
report of the defendant City of New York is 
received and ordered to be filed. 

No. 706. Seaboard Air Line Railway 
Company, appellant, v. A. W. Watson. Fur- 
ther consideration of the question of the 
jurisdiction of this court in this case is 
re to the hearing of the case on the 
merits. { 

No, 707. The New York Central Securities 
Corporation, appellant, v. The United States 
of America, et al. In this case probable 
jurisdiction is noted. 


Petitions for Review 
Granted and Denied 


No. 773. Interstate Commerce Commis- 
sion, petitioner, v. The New York, New 
Haven & Hartford Railroad Company, et 
al. Petition for writ of certiorari to the 
Court of Appeals of the District of Colum- 
bia granted. The Chief Justice took no 
part in the consideration or decision of this 
application, 

"ho. 753. Louisville & Nashville Railroad 
Company, petitioner, v. Roxie Parker, as 
Administratrix, etc. Petition for writ of 
certiorari to the Supreme Court of the State 
of Alabama ppeaees. 

No. 787. uthern Railway Company, et 
al., petitioners, v. Mary Elizabeth Dantzler, 
Administratrix, etc.; and 

No. 788. Southern Railway Company, et 
al, petitioners, v. Mary QO. Youngblood, 
as Administratrix, etc. Petitions for writ 
of certiorar! to the Supreme Court of the 
State of South Carolina granted. 

No. 809. Earle & Stoddart, Inc., et al., 
petitioners, v. Ellerman’s Wilson Line, Ltd., 
etc. Petition for writ of certiorari to the 
United States Circuit Court of Appeals for 
the Second Circuit granted. 

No. 819. Washington Fidelity National 
Insurance Company, petitioner, v. Winnie 
Burton. Petition for writ of certiorari to 
the Court of Appeals of the District of 
Columbia granted. j 

No. 824. David Burnet, Commissioner of 
Internal Revenue, petitioner, v. Henry Har- 
mel. Petition for writ of certiorari to the 
United States Circuit Court of Appeals for 
the Fifth Circuit granted. 

No. 774. The Industrial Commissioner 
of the State of New York, petitioner, v. 
Irving Trust Company, as Trustee, etc.; and 

No. 775. The Industrial Commissioner 
of the State of New York, petitioner, v. 
Samuel C. Duberstein, as Trustee, etc, The 
petition for writs of certiorari to the United 
States Circuit Court of Appeals for the 
Second Circuit in the above entitled cases 
is denied, the claimants not being parties 
to the application for the writs and it not 
appearing that petitioner has capacity to 
prosecute the application. 

No. 705. John M. Enright et al., petition- 
ers, v. The United States. Petition for writ 
of certiorari to the Court of Claims denied. 

No. 748. Isojiro Kitagaua, petitioner, v. 
Oliver T. Shipman, Treasurer, etc. Petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Ninth Cir- 
suit denied. . 

No. 749. Mana Transportation Company, 
Limited, petitioner, v. Oliver T. Shipman, 
Treasurer, etc. Petition for writ of certio- 
rari to the United States Circuit Court of 
Appeals for the Ninth Circuit denied. 

No. 754. Monte Rico Milling & Mining 
Company et al., petitioners, v. The United 
States Fidelity & Guaranty Company. Peti- 
tion for writ of certiorari to the Supreme 
Court of the State of New Mexico denied. 

No. 762. Trust No. 5833, Security-First 
National Bank of Los Angeles, etc., peti- 
tioner, v. Galen H. Welch, Collector, etc. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Ninth Circuit denied. 

No. 778. Robert Ladow, Administrator, 
etc., petitioner, v. The Baltimore & Ohio 
Railroad Company. Petition for writ of cer- 
tiorari to the Court of Appeals of the State 
of Ohio. First Appellate District. denied. 

No. 780. Independent Oil Well Cementing 
Company, petitioner, v. Erle P. Halliburton 
et al. Petition for writ of certiorari to the 
United States Circuit Court of Appeals for 
the Tenth Circuit denied. 

No, 781. The Atchison, Topeka & Santa 
Fe Railway Company, petitioner, v. Paulina 
Norkevich, Administratrix, etc. Petition for 
writ of certiorari to the Appellate Court of 
the State of Illinois, First District. denied. 

No. 791. John P. Owen, petitioner, v. 
Kingsport Press, Inc., et al. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Second Cir- 
cult denied. 

No. 792. Uncasville Manufacturing Com- 
pany, petitioner, v. Commissioner of Inter- 
nal Revenue. Petition for writ of certiorari 
to the United States Circuit Court of Ap- 
peals for the Second Circuit denied. 

No. 794. Ostrander-Seymour Company, 
petitioner, v. Powers-Tyson Corporation, et 
al. Petition for writ of certiorari to the 
Supreme Court of the State of Michigan 
denied. 

No. 803. A. N. Gossett, Administrator, etc., 
et al, petitioners, v. Edward F, Swinney, et 
al,, etc. Petition for writ of certiorari to 
the United States Circuit Court of Appeals 
for the Eighth Circuit denied. 

No. 804. John Bela Martin, petitioner, v. 
The United States of America. Petition for 
writ' of certiorari to the United States Cir- 
cuit Court of Appeals for the Fifth Circuit 
denied. 

No. 806. Nat J. Muir, Administrator, etc., 
petitioner, v. Fidelity & Deposit Company 
of Maryland. Petition for writ of certiorari 
to the United States Circuit Court of Ap- 
peals for the Sixth Circuit denied. 

No. 808. Fire Companies Building Cor- 
poration, petitioner, v. Commissioner of In- 
ternal Revenue. Petition for writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Second Circuit denied. 

No. 810. Louisville & Nashville Railroad 
Company, petitioner, v. Annie Long. Peti- 
tion for writ of certiorari to the Supreme 
Court of the State of Tennessee denied. 

No. 832. A. B. Leach & Company, Inc., 
petitioner, v. Hugh W. Grant, Receiver, etc. 
Petition for writ of certiorari to the United 
States 
Sixth Circuit denied. 


ireult Court of Appeals for the, 


OF THE UNITED STATES 


of California. Statement as to jurisdic- 


lant, v. Railroad Commission of the State 

















tion submitted by Mr. Warren E. Libby for 
the appellant. 

No. 786. Morris Lavine, et al., appel- 
lants, v. The People of the State of Cali- 
fornia. Statement as to jurisdiction sub- 
mitted by Mr. Morris Lavine, pro se and Mr. 
Francis Correst Muray for appellant; Leon- 
tine Johnson, in support thereof, and by 
Mr. U. S. Webb for the appellee in opposi- 
tion thereto. 


Petitions for Writs 


Of Certiorari Submitted 

No. 765. Union Trust Company of De- 
troit, Michigan, Trustee, etc., petitioner, v. 
The United States. Petition for writ of 
certiorari to the Court of Claims submitted 
by Mr. Frederic D. McKenney, Mr. John 8. 
Flannery, Mr. G. Bowdoin Craighill and Mr. 
Caesar L. Aiello for the petitioner, and by 
Mr. Solicitor General Thacher, Mr. Assistant 
Attorney General Rugg, Mr. Whitney North 
Seymour, Mr. H. Brian Holland and Mr. 
Erwin N. Griswold for the respondent. 

No. 812. First Union Trust & Savings 
Bank, Trustee, petitioner, v. Consumers 
Company et al., etc. Petition for writ of 
certiorari to the United States Circuit Court 
of Appeals for the Seventh Circuit sub- 
mitted by Mr. Rush C. Butler and Mr. 
Frank E. Harkness for the petitioner, and 
by Mr. Edwin W. Sims, Mr. Franklin J. 
Stransky and Mr. Cassius Prout for the re- 
spondents. 


No. 814. Vivian F. Baldwin et al., peti- 
tioners, v. American Surety Company of 
New York. Petition for writ of certiorari 


to the United States Circuit Court of Ap- 
peals for the Ninth Circuit submitted by 
Mr. James F. Ailshie Jr. for the petitioners, 
and by Mr. Oliver O. Haga and Mr. Frank 
Martin for the respondent. 

No. 815. The Aetna Casualty & Surety 
Company, petitioner, v. Independent Bridge 
Company, etc. Petition for writ of certio- 
rari to the United States Circuit Court of 
Appeals for the Third Circuit submitted by 
Mr. Edwin W. Smith and Mr. John C. Bane 
Jr. for the petitioner, and by Mr. Edward 
G. Bothwell for the respondent. 

No. 816. Speers Sand & Clay Works, Inc., 
petitioner, v. American Trust Company of 
New York, Trustee. Petition for writ of 
certiorari to the United States Circuit Court 
of Appeals for the Fourth Circuit sub- 
mitted by Mary W. F. Speers, pro se, and by 
Mr. Edward P. Keech Jr. for the respondent. 

No. 817. Kentucky & Indiana Terminal 
Railroad Company, titioner, v. Commis- 
sioner of Internal Revenue. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Sixth Circuit 
submitted by Mr. Edward P. Humphrey and 
Mr. Robert N. Miller for the petitioner, and 
by Mr. Solicitor General Thacher, Mr. As- 
sistant Attorney General Youngquist, Mr. 
Whitney North Seymour, Mr. Sewall Key, 
Mr. Morton K. Rothschild and Mr. Edwin 
N. Griswold for the respondent. 

No. 821. Gulf States Steel Company and 
National Surety Company, petitioners, v. 
The United States of America. 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Fifth Circuit 
submitted by Mr. James P. McGovern, Mr. 
John M. Perry, Mr. Augugtus Benners, and 
Mr. John W. Deye, Jr., for the petitioners, 
and by Mr. Solicitor General Thacher, Mr. 
Assistant Attorney General Youngquist, Mr. 
Whitney North Seymour, Mr. Sewall Key, 
Mr. A. H. Conner, and Mr. W. Marvin Smith 
for the respondent. 

No. 822. The New York Central Railroad 
Company, petitioner, v. Gladys Rose Farmer, 
as Administratrix, etc. Petition for writ of 
certiorari to the Supreme Court of the 
State of New York submitted by Mr. Wil- 
liam Mann for the petitioner, and by Mr. 
Henry S. Miller for the respondent. 

No. 823. Hugh Wourdack, petitioner, v. 
Louis J. Becker, Collector, etc. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Eighth Circuit 


submitted by r, Len O. Hocker for the 
petitioner, and by Mr. Solicitor General 
Thacher, Mr. Assistant Attorney General 


Youngquist, Mr. Whitney North Seymour, 
Mr. Sewall Key, Mr. Wm. Cutler Thompson, 
and Mr. William M. Riley, Jr., for the re- 


spondent. 
No. 825. The United States of America, 
petitioner, v. Wilfred Corriveau. Petition 


for writ _of certiorari to the United States 
Circuit Court of Appeals for the First Cir- 
cult submitted by Mr. Solicitor General 
Thacher for the petitioner. 

No. 833. The Jackson Iron & Steel Com- 
pany, petitioner, v. Commissioner of Inter- 
nal Revenue. Petition for writ of certiorari 
to the United States Circuit Court of Ap- 
peals for the Sixth Circuit submitted by 
Mr. Richard S. Doyle and Mr. Charles D. 
Hamel for the petitioner, and by Mr. Soli- 
citor General Thacher, Mr. Assistant Attor- 
ney General Youngquist, Mr. Whitney North 
Seymour, Mr. Sewall Key, Mr. Andrew D. 
Sharpe and Mr. William H. Riley, Jr., for 
the respondent. 

No. 834. Hugh Wells, Trustee in Bank- 
ruptcy, etc., petitioner, v. Beckie Siegel. Pe- 
tition for writ of certiorari to the United 
States Circuit Court of Appeals for the Sixth 
Circuit submitted by Mr. Albert A. Jones 
for the petitioner, and by Mr. Milton Roblitz 
for the respondent. 

No. 840. The Sovereign Camp of the 
Woodmen of the World, petitioner, v. Willie 
Neff. Petition for writ of certiorari to the 
Kansas City Court of Appeals of Appeals 
for the State of Missouri submitted by Mr. 
John T. Harding and Mr. David A. Mur- 
phy for the petitioner, and by Mr. John G. 
Parkingson for the respondent. 

No. 873. Missouri-Kansas-Texas Railroad 
Company, petitioner, v. Thomas Tschreppel. 
Petition for writ of certiorari to the Supreme 
Court of the State of Missouri submitted 
by Mr. Joseph M. Bryson, Mr. C. . 
Mr. W. W. Brown, and Mr. Douglas Hudson 
for the petitioner, ana by Mr. 
Hall for the respondent. 


Oral Arguments 
Heard by Court 


No. 581. George J. Adams et al., peti- 
tioners, v. Ogden L.. Mills, Director General 
etc., et al. Argument continued by Mr. 
Frank H. Towner for the respondent Union 
Stock Yards and Transit Company; by Mr. 
Sidney F. Andrews and Mr. A. W. McLaugh- 
lin for the respondent Mills, Director General 
of Railroads, and concluded by Mr. Frank- 
lin J. Stransky for tne petitioners. 

No. 600. Keziah Reed et al., petitioners, 
v. Lorenzo Allen. Argued by Mr. George C. 
Gertman for the respondent, and case sub- 
‘mitted by Mr. J. Wilmer Latimer, Mr. Walter 
C. Clephane and Mr. Gilbert L. Hall for the 
petitioners. 

No. 580. S. B. Lawrence et al., appellants, 
v. State Tax Commission of the State of 
Mississippi. Argued by Mr. William H. Wat- 


Petition for | 


\Rulings Reversed 
In Six Tax Cases 














Supreme Court Remands Ap- 
peals Involving Consoli- 
dated Returns 


In two per curiam decisions handed 
down on April 18, the Supreme Court of 
the United States reversed decisions of 
Circuit Courts of Appeals, holding that 
certain corporations were affiliated within 
the meaning of the 1918 and 1921 Acts. 

The lower courts had held that the 
companies in question were entitled to file 
In reversing their 
decisions, the Supreme Court cited Handy 
& Harman v. Burnet, 284 U. S. 136 (6 U.S. 
Daily, 2192), and directed that the cases | 
be remanded for further proceedings in 
accordance with that opinion. 

The cases are entitled Burnet v. Peavy 
Wilson Co., No. 537; Burnet v. Peavy- 
Moore Lumber Co., No. 
Peavy-Byrne Lumber Co., 


consolidated returns. 


v. J. Rogers Flannery & Co., No. 799; 
Burnet v. Flannery Bolt Co., No. 800; and 
Burnet v. Vanadium Metals Co., No. 801. 
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Library of Congress 


Beach, Walter G. Social aims in a changing 


world. 
ford univ. press, 


Bentham, Jeremy. 


1932. 


Berkhof, Louis. 
co., 1932. 
Campbell, Alec S. 


p. Lond. H. F. & G. 


Chadwick, Wm. S. Hunters and the hunted; 
pses of man and beast in Afri- 
223 p. Lond., H. F. & G: 


some glim 
can bush; illus. 
Witherby, 1931. 


Clagg, Mrs. Fannie H. 


Conway, Robt. 8S. Vergil’s creative art. (Brit- | 


lecture on aspects of 
Henriette Hertz trust.) 


ish academy. Ann. 
art. 


H. Milford, 1930. 


Costello, Chas. J. St. Augustine’s doctrine on 
inspiration and canonicity of Scripture. 
118 p. Wash., D. C., Catholic univ. of Amer- 


ica, 1930. 
Egan, James W. 


Fawcett, Edward D. Zermatt dialogues, con- 
stituting outlines of philosophy of mystic- 
roblems of cosmic import. 

acmillan & co., 1931. 


ism, mainly on 
541 p. Lond., 


NEW BOOKS 


Received by 


y the Library 
books in for- 
official 


is at end of last line. 


165 p. Stanford Univ., Calif., 8 


A fragment on govt. 
p. Lond., Oxford univ. press, 1931. 

Reformed dogmatics. 
Grand Rapids, Mich., Wm. B. 


Horsebreeding, yesterday 
and to-day; comparison and conclusion. 207 
Witherby, 1931. 


“Fannie’s fancies.” 
— City, Ia., Hoyt & Shreiner printers, 


Inviting new business. 
p. Chicago, Schmidt prtg. co., 1932. 


Review Granted 
In Case on Ship 
Owner’s Liability 


Question of Exemption as 
Granted Under Federal 
Fire Statute Involved in 
Appealed Proceedings 


The Supreme Court of the United States 
entered an order on April 18 granting a 
review of a case involving the question 
whether a ship owner is exempted from 
liability by reason of the so-called Federal 
Fire Statute for damage to cargo caused 


by unseaworthiness of the vessel at the 
time it left port and which allegedly could 
have been discovered in the exercise of 
due diligence. 

The court’s action was taken in the case 
of Earle & Stoddard, Inc., et al., v. Eller- 
man’s Wilson Line, Ltd., No. 809. The 
claimed unseaworthiness resulted from 
loading at the direction of the chief engi- 
neer of the vessel a new supply of coal on 
top of coal remaining in the ship’s bunk- 
| ers which was heated. This condition, ac- 
| cording to the petition for review, was 
found by the lower courts to constitute 
a fire hazard which was easily observable 
before the vessel sailed. 

The Circuit Court of Appeals for the 
Second Circuit ruled, it is explained, that 
the ship owner was exonerated from all 
liability for damage to the cargo which 
resulted from the fire, which occurred 
shortly after the ship had sailed, because 
of the fire statute which provides that 
no owner of any. vessel shall be liable for 
damage to cargo caused by fire “unless 
such fire is caused by the design or neg- 
lect of such owner.” 

The petitioners urge in their petition 
that the fire statute should be construed 
to mean that the exemption of liability 
is granted only upon the condition that 
the owner’s general maritime obligation 
in regard to the seaworthiness of the ves- 
sel at the beginning of the voyage be ful- 
filled to the extent of having due care 
exercised by all connected with it, 
whether the owner or his representatives 
| or the ship’s officers. 


538; Burnet v. 
No. 539; Burnet 
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32-2484 
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32-2496 





24 p. Lond., 


32-2509 Collection of Iowa Tax 


Des Moines, Iowa, April 18—A petition 
in equity has been filed in the District 
Court for the Southern District of Iowa 
by the Akron-Kansas City Motor Freight, 
Inc., seeking to enjoin the State Railroad 
Commission and other State and county 
officials from collecting fees or taxes from 
the plaintiff, which claims to be “an in- 


| Truck Line Contests 


32-2489 
108 


32-2644 


32-2488 | terstate private contract carrier.” 
Fitegerald, Mrs. Mary (Small). The way of| The Chairman of the Railroad Com- 
ublichers, 1931, — "” 7°%» Maleldoscope | mission, B. M. Richardson, stated that the 
Frisbee, Geo. Edward De Vere, great Eliza-| Petition would be opposed, as the granting 
betham. 145 p. Lond., C. Palmer, 1931. of the injunction sought would virtually 


Hayes, James M. The Bon secours sisters in 
U. & Wash., D. 


Henderson, Arthur. Consolidating world peace, 
Burge memorial lecture for year 1931. 
Oxford, Clarendon press, 1931. 

Lynch, Ella F. Bookless lessons for teacher- 

265 p. Minerva, N. Y., Natl. league 


285 p. 


press, 1931. 


mother. 


32-2494 | nullify the State’s motor carrier statutes. 


The freight carrier, which is operated by 
Williams C. Grolbert, of Akron, Ohio, 
stated in its petition that it has not com- 
plied with the Iowa statutes either because 
they are not applicable to the company or, 
if applicable, are unconstitutional. 


C., Natl. capital 


32-2481 


27 p. 
32-2641 





» of teacher-mothers, 1931. a 32-225 The plaintiff States that it operates 275 
yon, Wm. E. e Pegasus kK. 211 p.,| trucks, of which 20 are operated through 
illus. Lond., Constable & co., ltd., TT aan Iowa, and that application of the State 


Martinez Ruiz, Jose. The syrens and other 

stories; tr. from Spanish with introduction 
(Benington books.) 133 
7 Lond., E. Partridge at Scholartis 


by Warre B. Wells. 


Michigan. Univ. 
at 


Ann Arbor, Mich., 1931. 


Noble, Miriam. Golden rules of world. reli- 
Los Angeles, I. Deach 


ions. 68 p., illus. 
r., 1931. 





GOVERNMENT BOOKS 
AND PUBLICATIONS 


Experiment Station Record; Vol. 66, No. 5, 
April, 1932, Office of Exp. Stations, Agricul- 

Subscription, $1.50 yearly. 

Cir. of Gen. Information, Reg. Mt. McKin- 
ley Natl. Park, Alaska; Natl. Park Ser., In- 

Apply at Branch. 

Officers of the Army, Stationed in or near the 
District of Columbia, April, 1932, Adj. Gen.’s 

Subscription, 20 cents 


ture Dept. 
terior Dept. 


Office, 


War Dept. 
yearly. 


First and Second Order Triangulation in Ore- 
Special 


on (1927 datum); 
oast & Geodetic Sur., 
Price, 10 cents. 


Some Physical Properties of Starch Pastes 
Which Affect Their Stiffening Power on 
No. 284, March, 
Price, 5 cents. 
Bud Variation in Peaches; Cir. No. 212, March, 
Price, 10 cents. 


Fabrics; Tech. Bull. 
Agriculture Dept. 


1932, Agriculture Dept. 


Summary of Game Fish Laws for 1932 with 
Special Reference to Black Bass; 
Cir. No. 9, March, 1932, Bur. of Fisheries, 

Price, 5 cents. 

General Consumer Market Statistics; Supple- 
ment No. I to the Market Data Handbook 
of the U. S., Dom. Commerce Ser., No. 56, 

and Dom. Commerce, and Bur. 


Commerce Dept. 


Bur. For. 
Census, Commerce Dept. 


Book of lawyers quadrangle 
niv. of Mich., pub. by authority of re- 
gents of Univ. of Mich. Bd. of governors 
and Council of Lawyers club. 


laws would require payments of taxes in 
1932 aggregating about $3,100. 


ress, 
32-2507 


John Hancock Series 
What can be done 


with Life Insurance 
(12) The Clean-Up Fund 


48 p., illus. 
31-35469 


32-2482 


1 Is the event of un- 
timely death, the first need is for 
ready cash to take care of the in- 
evitable expenses,—emergency items, 
taxes, debts, and costs of admin- 
istration. 

Since these must be met without 
delay, an instantly available fund of 
adequate size should be arranged. 
This cannot well be done through se- 
curity holdings, however liquid the 
investments may be, for there is al- 
ways the danger of having to sell ina 
depressed market. To create an actual 


(30-26482) 


(9-35107) cash reserve is not economical. 
Pub. No. 175, Through LIFE INSURANCE may 
Commerte Dept be provided a ready money reserve 
1 sufficient to protect the remainder of 


32-26461 


the estate and give the executors or 
administrators an opportunity to 
settle the affairs to the best possible 


1932, advantage. 


Agr. 32-343 


Agr32-342 


Fishery 
LIFE INSURANCE COMPANY 
oF BosTON, MaSsacHuUSETTS 
Write for our booklet 


“MY FINANCIAL PROBLEMS” 
U.S.D. 


F32-6 





Price, 60 cents. 


Over Sixty-Nine Years in Business 
32-26318 











In view of the targe number of such orders, 
the other orders of the court made this day, 
upon motions submitted, upon examination 
of jurisdictional statements, and upon appli- 
cations for writs of certiorari, as shown upon 








kins for the appellants, and by Mr. J. A. 
Lauderdale for the appellee. 

No. 525, Hartford Accident & Indemnity 
Company, appellant, v. F. E. McPherson, 


of the disability of the senior circuit’ 
udge. The bill is recommended by the 
t conference of senior circuit judges 


Submission and Disposition 


Of Miscellaneous Motions 
| No. 574 General Motors Acceptance Corpo- 


Petitions for Rehearings 
Denied by Supreme Court 


Release Mechanic’s 


HIGH LIGHTS 





























istrator, etc. Argument commenced a 
and has the approval of the Attorney the list certified by the Chief Justice, will| ration, et al. v. The United States of | A@™2 
General, who in his letter to the chair-| _The Supreme Court of the United States | not be announced orally and are filed with) America. Leave granted to fil® supple- The court declined po host further “ee ON 1en onds 
April 18 petitions for rehearings | the clerk of this court. mental brief of Joseph G. Myerson as 

me = bd Committee under date of Goutee Siemens oe ns g' No, 856. N. E. Joyner, as Temporary Ad- | amicus curiae, on motion of Mr. Joseph G —_ 585. Minneapolis, St. Paul & Sault SURETYSHIP 

ec. 30, » Says: ° ministrator, etc. petitioner, v. Jefferson | Myerson in that behalf. t ; é span’ ; ° 

“Present law authorizes the circut judge| No. 646. Streit, etc., v. Lujan, State Comp-! Standard Life Insurance Company. On pe- No. 880. J. C. Isenberg, et al., petitioners, pg ge ‘sletaened by M one tar Obl ations 
next in seniority to preside over the court | troller. etc.; appeal dismissed on March ‘21| tition for writ of certiorari to the United v. George Sherman et al. Motion to print Mr. Henry 8. Mitchell for the petiti y ty 
in the absence of th i i ; ,| without opinion. States Circuit Court of Appeals for the abbreviated record for an extension of time adsense until e ril 19 4 ee | 

ce 0 e senior circuit judge | “No, 650. De Pauw University v. Brunk, ete.;| Fifth Circuit. The motion for leave to pro- | to make service submitted by Mr. Bartley when the day call Will be: Nos 585, 598. 
but there is no statutory designation of | appeal dismissed on March 21 without opinion. | ceed further herein in forma pauperis is de- | C. Crum for the petitioners, in support of | 592° 672, 608 575, 639, 657, 599 and 627. nt 
the judge who shall perform the many o. 715. Shore v.- United States; petition | nied for the reason that the court, upon | the motion and by Mr. Oscar Sutro, Mr. Powe . . , , : These bonds are given in or- 
administrative duties of the senior circuit | f°% Writ of certiorari denied on March 21. cmeeetee ~ the wapeinted record a ae ae an Ps lemgenan oe Mr. g 
; submitted finds no ground upon which a ge . e respondents in op- : : . 
judge in case of the latter's disability. : writ of certiorar! should be issued, The | postion thereto. * Rulings on Applications der to discharge a lien which 
ia meres, is designed to supply this Amount of Gasoline Taxed petition for writ of certiorari is therefore No. 582. Woolford Realty Company, Inc., | has been filed against certain 
eficiency and is presented herewith upon also denied. petitioner, v. J. T. Rose, Collector, etc. | f 
2 sng| __ No. 863. United States of America ex rel. | Leave granted to file brief of Kingman | . or... | 

Seamer at naan made 6 the last con- | In Massachusetts Gains | Frank Jackson, petitioner, v. William D. | Brewster, James S. Y. Ivins and Percy Ww. _ : “a property on account of labor 

ence of senior circut judges. | Meyering, Sheriff, etc. On petition for writ | Phillips, as amici curiae, on motion of Mr. P d T d M k One of : : 
: In Seoerdance, with te rule there fol- | Boston, Mass. April 18.| of certiorari to, the -United States Circuit | J.8. ¥. Ivins in that behalf. |... atents an raae arKs || e or materials furnished, and 
OWS &@ CODY oO j ics | ‘our eals e Seven reuit. . . rporation, | s * . 
the n ad e aw showing in italics While the number of trucks and pleasure The motion for leave to proceed further petitioner, v. The Bassick Manufacturing | a Series of are conditioned that the rin- 

ew Janguage: | cars registered in Massachusetts in March} herein in forma pauperis is denied for the | Company. On writ of certiorari to the T s rr T | P 
“Sec. 122. Each circuit court of appeals| was nearly 17 per cent less than in the t WSTtOMs AND PATENT | 


shall prescribe the form and style of its|same month last year, the amount of 
seal, and the form of writs and other process gasoline on which the State levy was paid 
and procedure as may be conformable to| showed an increase, according to Commis- 
the exercise of its jurisdiction; and shall | sioner Henry F. Long, of the Department 
have power to establish all rules and regu- | of Corporations and Taxation. 

lations for the conduct of the business of| The number of cars registered in March, 
the court within its jurisdiction as con- | 1932, was 589,156, and the tax was paid on 
ferred by law. In case any senior circuit 38,441,737 gallons of gasoline. In March, 
judge is disabled by illness from exercising | 1931, 708,329 cars were registered, but only 
any power given, or performing any duty | 37,426,612 gallons of fuel were taxed. 
imposed by law, such power or duty shail | 








reason that the court, upon examination of 
the unprinted record herein sybmitted finds 
no grounds upon which a writ of certiorari 
should be issued. The petitions for writ of 
certiorari is therefore also denied. 

No. 864. C. A. Lindgren, Administrator, 
etc., petitioner, v. United States Shipping 
Board Merchant Fleet Corporation. On pe- 
tition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Fourth Circuit. The motion for leave to 
proceed further herein in forma pauperis is 
denied for the reason that the court, upon 
examination of the unprinted record herein 





United States Circuit Court of Appeals for 
the Second Circuit. Dismissed with costs 
and mandate granted on motion of Mr. 
Henry T Hornidge for the petitioner. 

No.— Original. Ex Parte: John W. Keogh, 
petitioner. Motion that writ of mandamus 
issue submitted by Mr. John W. Keogh 
pro se with leave to file supplemental brief 
within 10 days. 

No. 872. Neit McConiogue, etitioner, 
v. A. C. Aderhold, Warden, etc. Motion for 
leave to proceed ® forma pauperis sub- 
mitted by Mr. Neil McConlogue, pro se. 

No. 779. Asbury Truck Company, appel- 








COURT OF C 


APPEALS 


11, 1932. 


‘Trade marks—Marks and names subject to 


. ownership—Descriptive. 


Band of red-color interposed between 


\Weil-McLain Company v. American Radi- 
\ ator Company; Appeal No. 2909, April 





| 
| 


lack end bands of sectional boilers held 
not registrable, since it is integral part! 
of article and publici juris, descriptive, | 
and has one or more utilitarian purposes. | 


helpful discus- 
sions about 
a vital phase 
of Surety- 
ship 
of which this is 


cipal will pay any judgment 
which may be recovered in 
an action to enforce the lien. 





If at any time we can serve you, either with 
bonds or casualty insurance, please provide us with 
the opportunity. We have a nation-wide agency 


No. 41 


be exercised or performed by the other| mp $ “ 
judges of that circuit in the cedar of tne | Bills and Resolutions 


seniority of their respective commissions.” | Approved by President 


President Hoover has approved bills re- 
| cently passed by Congress as follows: 


Trade marks—Oppositions. force—at your command! 
Opposer having used gray band between | 
black ends of boiler held to have sufficient 
interest to justify opposing registration 
of red band between black ends. 
COMMISSIONER OF PATENTS 
Ex parte Homer C. Roberts, etc.; Serial} 









« CURRENT LAW » 4 
Latest Decisions of Feceral and State Courts | 





Standard Surety & Casualty 
Company of New York 





Decisions of the 


April 16, 1932 , No. 314016. $ 
Board of Tax Appeals | _ 8. 2078. An act to amend an act approvsd| RECEIVERS—Corporations—Actions by—Recovery of treble amount paid—Re- Trade marks—Class of goods—Registra- | Home Office: 
| Feb. 20, 1896, entitled “an act to amend an “ ” ing of statut tion. 
lact entitled ‘an act to punish false swearing| ceivers as “personal representatives” within meaning of statute— 





80 John Street 


b Pro before trial boards of the Metropolitan Po- 
be , : mulgated April 18 | lice Force and Fire Department of the Dis- 
: Pennsylvania Company for Insurances on | trict of Columbia, and for other purposes,’ 

Lives and Granting of Annuities, erecu- | approved May 11, 1892. 

tor of the Estate af A. Sidney Logan, gtr ee SP act for the relief of Melissa 
Pe Deceased. Docket No. 41194. | H; R. 132, An act to authorize the Secre- | 
al The American Anti-Vivisection So- (tary of War to erect one marker for the| 
ciety was not organized and is not 


eves “ i Semtesenate — killed in ac- | 
tion an urre n the La Fayette Cemetery | 
operated exclusively to prevent cruelty | at Le Fayette, Ga.. in lieu of separate markers | 
to animals. | 


@% now authorized by law. 


Federal court receivers of a corporation, who were empowered by the order ap- | Trade mark used on essential food | 
pointing them to carry on the business of the corporation and by a nunc pro tunc | a ne menace! oxipeeiens om 
order were expressly authorized to institute actions for the recovery of penalties | oo or myth teges aa ae 
| under the California Usury Law, were the “personal representatives” of the cor- | can not be registered in Class 46, F is 
| poration within the meaning of a provision of such law for the recovery by a person | and Ingredients of Foods especially since | 
or a corporation or “his or its personal representative” of treble the amount of lit is already registered in Class 6, Chemi- 
usurious interest paid. ; : cals, Medicines and Pharmaceutical Prepa- 

Scott et al., Receivers, etc., v. Hollingsworth; Calif. rations; same mark for same goods should 
March 31, 1932. not be registered in both Classes 6 and 46. 


New York, N. Y. 





John R. English Frank G. Morris 
Vice President President 


“A Multiple Line Casualty and Surety Company” 
Surplus to Policyholders—$2,512,539.91 
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Wisconsin Bars 
Subsidiary Aid to. 
Insull Company Transactions of Power 


Testimony at Federal Inquiry 


State Prohibits Operating 
Utilities From Impairing 
Resources by Payments 
To Middle West Concern 


Madison, Wis., April 18. 

The operating subsidiaries in Wisconsin 
of the Middle West Utilities Co., for which | 
receivers have been appointed, will not 
be permitted by the Wisconsin Public 
Service Commission to impair their cash 
resources for depreciation and other re- 
serves by the payment of dividends or the 
loaning of money to the holding company, 
according to a statement issued by Com- 
missioner David E. Lilienthal. 

The statement follows in full text: 

Announcement of the insolvency and 
receivership of the Middle West Utilities 
Company. the Insull nation-wide public | 
utility company, is of immediate impor- 
tance to the consumers of so-called In- 
sull subsidiaries in this State, and the 
numerous investors in the securities of 
these Wisconsin subsidiary operating com- | 
panies, Wisconsin Power and Light Com- 
pany and Lake Superior District Power 
Company. 

Effect of Receivership 

I have been asked for a statement 
indicating the probable effect of this re- 
ceivership upon the consumers of these 
Wisconsin companies, and the effect upon | 
the holders of the bonds and preferred 
stock of the Wisconsin Power and Light 
Company and the Lake Superior District 
Power Company. 

This Commission, to the full extent of 
its power will, in my judgment, not per-| 
mit the receiver of the defunct Middle 
West Company to drain off assets of sub- 
sidiary public utilities operating in this 


with the situation. 


chief counsel. 
from testimony of F. H. Watson follow: 


By Mr. Healy: 
Q. Did you organize an association that 


A. Yes, sir. 

Q. Who were the members of that asso- 
ciation? 

A. Oh, I can’t name them. The first ones 
were myself—I can name a few of them: 
G. W. Culberhouse, now deceased; Al Hall, 
| Dr. H. H. McAdams, who was made secretary, 
I believe. 

Q. Approximately how many members did 
you have at the beginning? 

A. It advanced on from that to a little over 
several hundred. 

Q. Did you organize the thing? 
the prime mover, yes, sir. 

Q. Were you president of it for a time? A. 
I was called chairman of the league; yes, sir. 

Q. Was one of the purposes of the league 
to bring about the sale of this plant to a 
power company? 

A. To bring about a sale to anybody, 
whether the city or company. To dissolve 
fon Improvement District was the prime ob- 
ect. 


A. I was 


+++ 


Q. Did you become acquainted with a man 
named Thomas F. Bowdren? 

A. I believe I met a man by that name 
with the Arkansas-Missouri Company. 

Q. Did you persuade those people or sug- 


to the city or to the District, whichever it 
should be for the purpose of this property? 
A. Yes, sir. I tried my best to get them to 
make an offer, but they insisted they couldn't 
do it unless it was put up for sale. 
Q. Well, as a matter of fact, didn’t the 
Arkansas-Missouri Power Company on Oct. 


State for the benefit of the insolvent hold-| ang say that they would like to include the 
ing company, whether by way of inter- City of Jonesboro in their program of de- 
ri " ugh the declara-| velopment, and did they not then ask for 
company borrowings throug i b | the privilege of making an examination of 
tion of dividends to the receiver, or by) j 0 Sropesty for ghe purpose 6f presenting 
the slighting of -depreciation reserves. |g proposal? Pp Pp 
This was the position taken recently in| A, That is addressed to the commissioners 
Pp 3 
the case of the Wisconsin Hydro-Electric | of the city? 
Company, when its holding company be-| ‘ S. Yes, sir. 
came insolvent, and the Commission. was| "4" nia there come atime when ‘the com- 
successful in enforcing this requirement.| pany did make a proposal to the city to buy 


A. I don't know anything about 


Mur duty is to protect WiscOmslr COM | aacenssenmsecnsnssmesmemenssntennessssssessnesensons Sesser sustnssissesissasininsnssssssscasetsassarsmmsistinsnatti 


sumers and the investors in the securities 
of these Wisconsin utilities, and we in- 
tend to let nothing stand in the way of 
this objective. In brief, the insolvency of 
Middle West Utilities should not adversely 
affect the people of Wisconsin, except, of 
course, those who purchased Middle West 
securities. Those securities are not, under 
the law, subject to this Commission’s 
jurisdiction. 
Precautions Already Taken 


Steps in this direction had aiready been 
taken by the Commission prior to the an- 
nouncement of the receivership. For a 
number of months it has been apparent 
that the Middle West Utilities Company 
was on unsound ground and we have, 
therefore, taken the utmost precautions 
to conserve the assets of the Wisconsin 
Company so that the consumers in this 
State and investors in properties located 
in this State would be protected as well 
as possible. 

As a result there is now virtually noth- 
ing due the Wisconsin Power and Light 
Company from the Middle West Company 
or its immediate parent, North West 
Utilities Company. Neither does the Wis- 
consin Power and Light Company owe the 
Middle West Utilities Company or the 
North West Utilities Company any sub- 
stantial sums. 

In addition to protecting the local prop- 
erty in the matter of borrowings and lend- 
ings as between it and the holding com- 
pany this Commission has given continu- 
ous consideration to conserving the prop- 
erty of the Yocal company in two other 
ways; first, through insisting upon the 
company’s strengthening the depreciation 
reserves which a sound company should 
set up to protect its property against wear 
and tear and the need for replacement; 
second, to preventing the payment of divi- 
dends on the common stock to th> holding 
company at a time when it is sound busi- 
ness to conserve the cash position of the 
sompany. 

Consumer, Protested 


In addition, the Commission, I am con- 
fident, will not permit the payment of 
dividenns on the common stock to be 
made to the receivers under present con- 
ditions but will insist that the money that 
might possibly go to such payments be 
used to build up depreciation and other 
reserves, thus protecting consumers and 
bondholders and preferred stockholders, 
of which there are many thousands in 
Wisconsin. 

The effect of this will be to increase the 
cushion of reserves and strengthen the 
position of the bond and preferred stock- 
holders at the same time making sure 
that there will be depreciation reserves 
to meet the need for replacements as they 
arise. There have been no paymnts of 
dividends during 1932 by the Wisconsin 
Power & Light Company and I am certain 
that the Commission wil! not permit such 
payments under present conditions. 





Nicaragua Acts to Compel 
Fire Insurance Payments | 





The Président of Nicaragua by decree 
of March 1, 1932, has been urged to take | 
steps to bring about payment of fire in- 
surance claims arising out of the fire 
which broke out in Managua immediately 
following the earthquake of March 31, 

1931, according to a report by William L. ° 
Beaulac, Charge d’Affaires ad interim at 
Managua, just made public by the Depart- 

ment of Commerce. 

The decree further authorizes the Presi- 
dent to discontinue the business in Nica- | 
ragua of any insurance company which 
does not abide by the decisions of the 
local judicial authorities, Mr. Beaulac said. 





Two Insurance Companies | 
In Illinois Are Reinsured 


Springfield Ill., April 18. | 

The Mid-Continent Life Insurance Com- 
pany, of Alton, Ill., has been reinsured 
by the Interstate Reserve Life Insurance 
Company, of Chicago, according to an an- 
nouncement by the State Insurance Di- 
vision. 

The Fort Armstrong Automobile Under- 
writers, of Moline, Ill., has been reinsured 
by the Iriquois Auto Insurance Under- | 
writers, of Danville, Ill., the Division also 


fforts of Utility to Acquire 
Municipal Plant Described 





| aba heameged of the Arkansas-Missouri Power Company to acquire a municipal power | 
plant in Jonesboro, Ark., were described in testimony March 24 before the 
Federal Trade Commission by Frank H. Watson, a local resident, who was to receive 
a commission from the company if the sale could be arranged. The Commission 
also heard testimony from A. Z. Patterson, counsel for the utility, relative to his 
negotiations with Mr. Watson in an effort to bring out the sale. 
Commission examiner, also testified regarding certain documents in connection 


Examination of the witnesses was conducted by Robert E. Healy, Commission 
J. F, MacLane appeared on behalf of the utility company. Excerpts 


+ 


was known as the Property Owners League? | 


gest to them that they should make an offer | 


16, 1926, write to the board of commissioners | 





Utility Hearing Scheduled 
By Trade Commission 


The Federal Trade Commission will hold 
|a brief hearing April 21, in connection 
with its investigation of power and gas 
utilities, to introduce certain matters into 
the record. 

The commission will examine affairs of 
Northern States Power Company of Min- 
nesota, and of its subsidiary Mineapolis 
General Electric Co., in public hearings 
beginning April 26. Northern States be- 
longs to the Standard Gas & Electric 
Company or Byllesby group. The hear- 
ings will be held in the commission's hear- 
ing room at 1800 Virginia Avenue, N. W., 
— (Federal Trade Commis- 
| sion), 


Company Set Forth in| 


A. M. McDermott, 


| Fire Losses in Texas 
Are Highest of Record 


Austin, Tex., April 18. 


Fire losses in Texas during 1931 were the 
highest in the history of the State, ac- 
cording to an announcement of the State 
{Fire Insurance Commissioner, Raymond 
|S. Mauk. Reports of stock fire insurance 
| nu companies show a loss ratio of 75 per cent, 
| fheir | System, and they would be glad *0/he said, compared with 64 per cent in 
| Q. Did you make known to the board of |1930 and 51 per cent in 1929. Mr, Mauk’s 
| Commissioners of the ony, water and light statement follows in full text: 
| plant that there was an offer for the property;| [| regret to announce that based on re- 
| sell it? Property could be sold if they would | ports filed with this office by the various 

A. Yes. I conveyed that information. Not stock companies operating under the su- 
definite, however. The information was based | pervision of the Fire Insurance Depart- 

— times the gross income, plus such ment, the fire losses during the year 1931 

se + were higher than they have ever been dur- 

a jing the history of the State. The losses 

| I wilt show you a paper sr = ,t| amounted to approximately $17,000,000 and 
| going to ask you some questions. S| 

marked 5084 to identify it. I will ask you if aes approximately $23,000,000, 
|that is a copy of a letter that you wrote the Producing a loss ratio of 75 per cent. 
commissioners April 21, 1928, and if attached | During 1930 the premiums produced were 
woot is a copy of the same letter as it was! $27,000,000, with a loss ratio of 64 per 
; printed in a newspaper in Jonesboro? | ° ; 
| A. Yes, sir. This is correct here, without | C&D¢; during 1929 the premiums produced 
| reading the letter. were $31,000,000, with a loss ratio of 51 
| Q. Well, take what time you wish to read| per cent. During the last three years 

| the premium income has been declining, 


it, and tell me if the paper marked 5084 that 
I have shown you is a copy of your letter! while the amount of losses has been in- 


° 

oe commissioners? A. Yes, sir, that 1 | creasing. 
| Q. In this copy you say that the league is | ———————_______— = = : 
| Preparing to submit a proposition which you 

believe will work to the advantage of all par- em oP Eso tat etn walling an tnee te 
ties. Is that true? A. Yes, sir. | plant_proper was to be considered in addition. 

Q. The proposal was that they should sell|" Q ‘you say in this letter you have the as- 
| the plant, wasn’t it? A. Yes, sir. | surance of an offer equal to the amount men- 
| .o@: That from the proceeds the sum of $200.-! tioned. Did you have such an assurance? 
000 should be paid to the City of Jonesboro ee think 80. : 
|for its interest, as it may appear? Correct? ‘°@. From whom? 
+ ae our seommmnoneniee. | Power Company. _ 

. And that not less than $1,000,000 be paid | - 

ie the property ae of the Improvement | ooeapeay? mean the Arkansas-Missourl Power 
| District to whom the city water and light i 

plants, you say, belongs? A. Yes, sir. ant. Se of oneal, 
ttn ales "atky ts yd oe = SS eTEAA., Q. Did you say in the letter as follows: 

q amount mentioned.| «tn view of the above statement the further 


Was that true? 
7 |fact that the proposed purchasers offer a 
A. Just how definite that assurance was I) jower rate to the consumers than that now 


the property? 

| through me. 
Q. Was there a proposal made on behalf of 

| the Arkansas-Missouri Power Company for the 

|; purchase of this property? 

| A. They simply stated to me they would 

like to purchase it; that it would fit in with 


A. They didn’t make it 





A. From the Arkansas 





based on} 


Trade Conditions 


Abroad Analyzed 
In Weekly Survey 


Latest Developments in 
Countries of the Orient 
Reviewed in Reports to 
Commerce Department 


Latest developments in commerce and 
industry abroad are analyzed in the 
weekly survey of world trade just issued 
by the Department of Commerce on the 
basis of reports received from its repre- 
sentatives stationed at principal commer- 
cial centers. The section dealing with 
conditions in countries of the Orient fol- 
lows in full text: 


China.—Assumption of control of Man- 
churia’s customs and salt revenues were an- 
nounced on April 1, by the new administra- 
tion in Manchuria. A survey conducted by 
the Mukden Chamber of Commerce reveals 
that 6,000 retail establishments are open in 
Mukden, compared with 12,000 last August. 
Daily receipts of Mukden department stores 
are 45 per cent lower than one year ago. Large 
quantities of export products are reported 
still awaiting shipment at Dairen. 


++ + 


India.—Business continues extremely dull in 
India’s large trading centers, with many firms 
liquidating stocks at prices said to be below 
replacement costs. Rupee-dollar exchange, at 
3.56 rupees per dollar, is encouraging some 
importers of American goods, but continues 
to be a considerable handicap. Bank funds 
continue scarce with call money at 5 per cent. 
Customs revenue in February amounted to 
only 46,900,000 rupees compared with 56,500,000 
rupees for the same month last year. Gold 
is declining in price, but Bombay exports 
continue at about the same level. 

Silver is quiet with an offtake of about 35 
bars daily and stocks total about 12,000 bars. 
Aden, fornferly included under and adminis- 
tered by the Presidency of Bombay, has been 
changed to a Chief Commissionership under 
the Governor General of India. Six delegates 
have been chosen to represent India at the 
Ottawa conference which convenes in July. 
The Indian cotton crop is officially estimated 
at 4,002,000 bales of 4 pounds each, a de- 
crease of 22 per cent compared with crop esti- 
mates at this time last year. Cotton mer- 
chants anticipate a 3,700,000-bale crop. The 
jute industry is facing a critical situation due 
to three mills having withdrawn from the 
association, and increasing working hours be- 
yond the agreed 44-hour week. 

The government is endeavoring to persuade 
| farmers to restrict acreage of the next crop 
which is now being planted. Piecegoods are 
} dull due to poor upcountry demand, and the 
'decline in raw cotton prices. Automobile 





|don't know. It was based on five times the| 2 
gross income, which that year was $111,000, [Continued on Page 7, Column 7.] 


Smyrna and Samsoun . . 


est Turkish tobaccos travel 4,000 


miles to add flavor and 
to CHESTERFIELD. 
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stated. 


Insurance Assistant 
Is Appointed in Ohio 


Columbus, Ohio, April 18. | 
Governor George White has announced | 
the appointment of Louis H. Kreiter, of | 
Galion, as Deputy State Superintendent ot | 
Insurance. He is an attorney. | 
r. Kreiter’s appointment becomes ef- 
fgttive at once. He succeeds Earle Stewart, 
of Ironton. 


| 


TURKISH tobacco is strung leaf-by-leaf and 
hung in long strands to dry and cure in the 
sun. In every important tobacco-growing 
center of Turkey, CHESTERFIELD has its 
ows tobacco buyers. 


© 1932, Ligcutr & Mrzas Tosacco Co. 


sales continue poor with the trend to light 








. the fin- 


fragrance 


taste better. 





Two All-State Companies 
Licensed in West Virginia 


Charleston, W. Va., April 18. 

The All-State Insurance Company and 
the All-State Fire Insurance Company, 
both of Chicago, have been authorized to 
transact business in West Virginia, ac- 
cording to an oral announcement by the 
Deputy State Insurance Commissioner, 
William E. White. 


+ 








cars stronger. Automobile tire dealers replen- 
ished stocks during the month, due to ad- 
vices that prices would be advanced, but pur- 
chases were still below those of February. 
Japan is expected to enter the Indian tire 
market in the near future. Imports during 
February were valued at 99,500,000 rupees 
compared with 173,600,000 rupees for the same 
month last year and exports declined from 
151,300,000 rupees to 123,800,000 rupees. Ap- 
proximately 912 per cent of India’s imports 
during February were obtained directly from 
the United States. ‘- 


Japan.—Commodity prices iB Japan con- 
tinue in a downward trend. The value of 
shares on the Tokyo stock exchange is also 
lower, dropping 190,000,000 yen in March, (One 
yen equals $0.33 at current exchange.) Ex- 
ports of merchandise during March amounted 


same month last year, while imports totaled 
166,500,000 yen against 128,000,000 yen in March, 
1931. 

Loans totaling 20,000,000 yen are being made 
by the Mitsui and Mitsubishi companies to 
the present administration in anchuria 
through the Bank of Chosen. Deficit in the 
working budget for the year ended March, 
1933, has been reduced to 68,500,000 yen. While 
some revision of the Japanese tariff is antici- 
pated at the next session of the Diet, some- 
time in May, which of the various measures 
will receive consideration is not yet known. 
It is rather more definitely expected that the 
duties on wheat, corn and condensed milk 
will be increased. 

+ + 


Philippine Islands.—Further declines in 
abaca and copra markets occurred during the 
past week and sugar and tobacco trades con- 
tinued low. Provincial sales of general mer- 
chandise were the lowest on record, and prac- 


granted. The Government has announced a 
probable budget deficit for the current year 
of 17,000,000 pesos, as revenue collections are 
running less than 50 per cent of normal. 
(Pesos equals $0.50.) The abaca market is 
demoralized, with almost total absence of de- 
mand and prices are below the actual cash 
outlay for stripping and _ transportation 
charges. 

Receipts are low and the market anticipates 
further decreases in production, hoping that 
this may tend to bring prices back to. cost 
levels. Post stocks on April 4 totaled 86,000 
bales, compared with 119,000 bales on April 
6, 1931, while exports during the week ended 





April 4 amounted to 39,400 bales, of which 
4,900 went to the United States and Canada 
and 10,000 bales to Japan. Arrivals of copra 
have not improved and further declines in the 
market are probable. 


The conclusion of the review dealing 
with countries of Europe will be 
printed in full text in the issue of 
April 20. 
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to 101,000,000 yen against 96,100,000 yen in the| 
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New York Shows 


Gains for Year in 
Life Insurance 


Increases in Assets, Liabili- 
ties and Policies in Force 
Reported by 52 Licensed 
Companies in State 


Albany, N. Y., April 18. 


Total admitted assets of the 52 legal 
reserve life insurance companies doing 
business in New York increased from $16,- 


| 206,292,642 as of Dec. 31, 1930, shown in 


the 1931 reports to $17,325,351,583 as of 
Dec. 31, 1931, according to an advance 
statistical table just issued by the State 
Insurance Department. 

Liabilities of the 52 companies, includ- 
ing capital but excluding surplus and spe- 


|cial reserve funds were $16,337,241,466 at 


the end of 1931, as compared with $15,279,- 
327,565 at the end of 1930. Insurance in 
force increased during the year from $89,- 
193,284,996 to $90,341,324,962. 


Companies’ Income Increases 


Income of the companies from all 
sources increased from $3,957,945,028 in 
1930 to $4,197,191,591 last year. Disburse- 


|ments also increased, the total in 1931 bee 


ing $3,099,383,623 as against $2,787,122,- 
637 in 1930. 

Total premium income, exclusive of sup- 
plementary contracts, was $3,119,918,457 in 
1931, while in the preceding year it was 


| $2,974,893,206. 


tically no credit extensions or renewals were | 


Claims paid, including losses under sup- 
|plementary contracts, annuities and en- 
dowments, were $997,023,026 in 1931 and 
$974,258,938 in 1930. Amounts paid living 
policyholders for lapsed, surrendered and 
purchased policies increased from $517,- 
390,099 in 1930 to $717,959,113 last year: 
Policy dividends also increased, the total 
being $559,004,097 in 1931 as against $528,- 
849,675 in 1930. 
Assets of Casualty Insurers 

Total admitted assets of casualty insur- 
ance companies doing business in New 
York, according to the table, were $1,- 
295,866,492 at the end of 1931, as compared 
with  $1,338,242,706 at the end of 1930. 
Liabilities of these companies, excluding 








IGARETTE smokers owe a lot to Turkish tobacco, for it 
was cigarettes made out of Turkish tobacco that first be- 
came the vogue in this country. 
Then it was found that a blend of Turkish and Domestic 
tobaccos was better than either kind of tobacco straight. It 
takes just the right amount of the right kind of Turkish to- 
bacco to give a cigarette better taste. For Turkish tobacco is 
to cigarettes what seasoning is to food—the spice—the sauce. 
You want enough but not too much. 
There is just enough Turkish in CHESTERFIELDS to give 
them a better flavor, a more pleasing aroma; to make them 


THEY TASTE 


capital, were $942,762,141 as of Dec. 31, 
1931, as against $923,852,794 at the close of 


[Continued on Page 6, Column 7.] 










Turkish tobacco must pay an import duty of 35c a pound; 
but cost doesn’t count when it comes to making CHESTER- 
FIELD the best cigarette that science and money can produce. 


sterlield 


BETTER 


RAILROADS . . . FINANCE 


Coordinated Rail 
And Motor Traffic 


Is Recommended 


America Building 


Sixth of All Ships 


Increases Proportion of Vessels 
Under Construction in 
World’s Shipyards 


The United States is now building 16 
per cent of the world’s shipping, against 
11.5 per cent a year ago, according to a 
Department of Commerce statement April 
18. Great Britain and Ireland have shown 
a corresponding decline. The statement 
follows in full text: 


Jurisdiction Over Buses and 
Trucks in Interstate Com- 
merce Is Asked in Report 

Shipbuilding in the United States is 


Of I. C. C. 
s |being maintained at a better level than 
[Continued from Page 1.1 lin foreign countries, according to infor- 
the Treasurer of the United States,” said| mation made public today by the Trans- 
Commissioner Lewis. “This would provide | portation Division of the Department of 
a@ fund,” he said, “against which ap-|Commerce based on information furnished 
propriations could be drawn to cover the | py Lloyd’s Register of Shipping. 
cost of administration.” _ | The decline in shipbuilding of the 
Commissioner Lewis said that, assuming | United States in the first quarter of 1932 
there are from 300,000 to 500,000 trucks| was 1,000 gross tons compared with a de- 
operating in interstate commerce, 4 li-| cline of 27,000 tons for Great Britain and 
cense-plate charge of $10 for each truck |Treland. There was a decline of 177,000 
would produce from $3,000,000 to $5,000,-| tons in other maritime countries. No fig- 
000 for purposes of administration. He| yres were obtained from Russia. 
also favored filing of rate tariffs with the| as a result of the declines the shipyards 
Commission, so as to provide necessary in-| of the United States are 165,000 tons be- 
formation of use in the development of | hing Great Britain and Ireland compared 
proper regulatory system. | with more than 450,000 tons a year ago. 
Commissioner Frank McManamy, also) 4 year ago, Great Britian and Ireland 
concurring in part with the majority OpiN-| were building 34.5 per cent of the entire 
ion, declared himself in favor of Federal} worjq shipping compared with 29 per cent 
regulation of motor buses, but declared | 5+ the end of the first quarter. The per- 
that the States could more properly handle | centage of the entire world output being 
truck regulation. built in United States’ yards is now 16 
Text of Recommendations per cent compared with 11.5 per cent a 
ission’s recommendations fol- | year ago. 
ing: in full text: According to latest figures, there were | 
1. In docket No. 18300, Motor Bus and | 372,973 gross. tons of shipping under con- | 
Motor Truck Operation, 140'I. C. C. 685, | struction in British and Irish yards; 206,- 
we made certain recommendations for leg-| 703 tons in American, 181,821 tons in 
islation. Specifically those recommenda- | Italian and 156,760 in French yards. 
tions which we renew in original or modi- | —-— —— = = 
fied form are: | 
The Federal legislation relating to the | 
regulation of motor buses engaged in the | 
transportation of persons on the public 
highways in interstate commerce is neces- 
sary and desirable in the public interest. | 
That jurisdiction to administer such | 
regulations be vested in the Commission | 
with authortty to delegate specific matters 
to joint boards composed of members Of | 
State laws relating to transportation by | 
motor vehicle. 


License Requirement 


That there should be required as a pre- 
requisite to operations (a) certificates of 
convenience and necessity, and (b) lia- | 
bility insurance or indemnity bond. | 

That certificates should be issued as a 
matter of course to bona fide operators 
who have been in business for a stated 
length of time prior to the effective date of 
the Regulatory Act, provided they comply 
with all other applicable provisions of the} 
act. 

That certificates should be assignable 
with the approval of the Commission and 
revocable for cause. 

That fares and charges should be just,| 
reeconable, and nonprejudicial; and that 
schedules of fares should be published, | 
filed and observed. | 

That complaints against 
charges, practices, and service 
made. 


which should be issued for a definite pe-| 
riod, should be assignable with the ap- 
proval of the Commission, and revocable | 
by it for good cause shown. 

5 There should be required as prerequi- 
sites to the commencement of operations; 
(1) If by common carriers, (a) a permit, | 
and (b) liability insurance that will assure | 
adequate protection for loss or damage} 
to cargo, and for personal injuries and 
property damage; and (2) if by contract 
carriers, (a) a permit, and (b) liability in- 
surance to secure the public in case of 
personal injury or property damage. 

6. All motor carriers for hire should be | 
required to keep such records of opera-| 
tions performed by them and make such | 
reports as the Commission may reasonably 
prescribe. : 

7. Freight-forwarding companies and ex- 
press-freight companies should be made 
subject to the provisions of the Interstate 
Commerce Act. 

8. Participation in through routes and 
through rates between common carriers by 
motor truck and common carriers by rail- 
road and by water should be authorized 
but not required, and such transportation, 
whether rail-and-highway, rail-water-and- 
highway, or water-and-highway, and such 
carriers which may or do engage in the} 
same should be subjected to the jurisdic- 
tion of the Commission to the extent now 
provided by law in the case of through 
transportation by rail-and-water lines, ex- 
cept, however, the provisions as to the 
compulsory establishment of such through 
routes. 


unlawfui 
may be 


Joint Rate Schedules 

That participation in joint fares be- 
tween common-carrier motor buses and 
railroads and water carriers should be per- 
mitted but not required, and that such 
transportation should thereafter be sub- 
ject to the provisions of the Interstate 
Commerce Act. 

That a uniform system of accounts} 
should be required and provision made for | 
the filing of such reports as the Commis- 
sion may deem necessary. 

That brokerage in transportation of pas- 
sengers for hire by a person not holding 
a certificate of convenience and necessity 
should be prohibited. | 

That the issuance and exchange of free} 
passes should be prohibited except to the 
extent permitted under the Interstatg) 
Commerce Act. 

That railroads, whether steam or elec-| 
tric, and water carriers, subject to the 
act, should be specifically authorized to 
engage in the transportation of both per- 
sons and property by motor vehicles in 
interstate commerce over the public high- 
ways and that thereafter such service, 
when directly engaged in. by any such rail 
or water carrier, should be subject to the 
provisions of the Interstate Commerce 
Act and legislation supplemental thereto; 
and that to the extent ve a = 
of public convenience and necessity is an 
ame slg to the operation of other com- legislation by Congress would manifest an 


mon-carrier motor vehicles, common car-|‘®tention to occupy this field of regula- 


: : | tion and the effect would be to imme- 
riers subject to the act should be required) Gioteiy exclude all State legislation upon 


to obtain a certificate of public conven- 
ms the subject and to cast upon the Govern- 
febce and necessity. ment fhe duty and burden of enforcement. 


Regulation of Trucks The States have also very generally exer- 
2. Transportation of property for hire} cised their right to regulate in these re- 


by\ motor trucks operating over the pub-| spects, and Federal regulation is not as 
lic’ highways in interstate commerce | yet shown to be necessary. In order to 
should be subjected by law to reasonable) obtain desirable uniformity in such regu- 
public regulation. Carriers should be di-|lations so far as they affect interstate 
vided into two general classes, common| commerce, it may eventually become nec- 
carriers and contract (private) carriers. essary for Congress to occupy this field. 
The first should include all carriers who 12. As recommended in our annual re- 
undertake for hire to transport from place | port, 1931, Congress should provide for an 
to place, over the public highways, by| impartial and authoritative investigation 
motor vehicle in interstate commerce, the} for the purpose of determining whether 
property of those who may choose to-em-| and to what extent motor, water, and air 
ploy them. The second should include) carriers operating in competition with the 
all carriers not within the description of| railroads are receiving direct or indirect 
common carriers. 1 Government aid amounting, in effect, to 

3. No person should be permitted to|a subsidy; and, if so, what steps, if any, 
operate a motor vehicle for the transpor-|are necessary to correct this situation, with 
tation of property for hire either as a\a view to placing competition on a just 
common carrier or a contract carrier, over! and equitable basis; and that such in- 
the public highways in interstate com-| vestigation, if instituted, to be extended to 
merce, without first having secured a per-| cover also the question of whether it is 
mit as hereinafter provided. | desirable in the public interest that regu< 

4 All motor carriers for hire should be| lations affecting public safety and con- 
required to apply to the Commission for| venience in the operation of motor car- 
&@ permit to operate and upon compliance] riers be made uniform throughout the 
with all the applicable provisions of the|country, and, if so, how such uniformity 
act should be entitled to such permit,| may best be brought about. 


Joint State Boards 

9. Jurisdiction to administer these regu- 
lations-should be vested in the Commis- 
sion with directions or authority to refer 
specific matters to joint boards composed 
of members of State regulatory bodies, 
following substantially the plan outlined 
in Docket No. 18300, supra. 

10. The Commission should be author- 
ized to confer or hold joint hearings with 
representatives of the State regulatory 
bodies, and should be authorized to avail 
itself of the cooperation, services, records, 
and facilities of any State. 

11. For the present no _ requirement 
should be made regarding the qualifica- 
tions of drivers, hours of service of em- 
ployes, and the size, length, weight of 
load, and speed of motor vehicles operat- 
ing for hire on the public highways in 
interstate commerce. 

Authority of States 


This for the reasons that the States now 
have a clear right to protect the public 
safety under their police powers; that, in 
the absence of legislation by Congress, 
State regulations of this character, if rea- 
sonable, are lawful even though they may 
indirectly affect interstate commerce; that 








-\tives of the Aeronautics Branch of the 
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Tax Exempt in Tennessee 


State of Tennessee 


6% Highway Bonds 
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Prices to yield 5.75% 
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Plans to Improve 
Landing Areas at 
Airports Outlined 


Detailed Recommendations | 
On Drainage and Surfac- 
ing Made by Department 
Of Commerce 


Detaliec recommendations as to meth- 
ods of providing adequately drained and 
surfaced airports which will aid in reduc- 
ing accident hazards, injury, loss of life 
and delay in air transport operations are 
presented in a report of the Committee 
on Airport Drainage and Surfacing, just 
issued by the Department of Commerce. 

The drainage and surfacing of landing 
areas are outstanding among the prob- 
lems which progressive communities must 
face if they wish to avail themselves of 
suitable airport facilities, it is pointed out. 

Each airport presents its own peculiar 
drainage and surfacing problems, the re- 
port says, and these should be entrusted 
to specalists qualified to work out proper 
solutions meeting the engineering and eco- 
nomic considerations involved. 

Basic factors affecting the design of 
landing area surfaces are discussed in the 
report and consideration is given grad- 
ing, drainage, design of drainage sys- 
tems and preparation of various types of 
surfaces, including turf, hard-surfaced 
runways, transition. strips, taxiways, 
aprons and warming-up platforms. 

The Committee which made the report 
was organized by Col. Clarence M. Young, 
Assistant Secretary of Commerce for Aero- 
nautics. It was composed of representa- 


Department of Commerce, the American 
Engineering Council and the American 
Road Builders’ Association. 

With reference to the scope of its 
studies, the Committee stated: 

“Many considerations enter into the de- 
sign of a landing area. Before prepar- 
ing a design for any structure or engi- 
neering work a thorough study and an- 
alysis of the special service for which it 
is intended should be made. This applies 
with particular force to airport design, for 
there is little background of experience in 
this new field of engineering. 

Some Ports Already Congested 

“As time goes on, and air transport ex- 
pands, the efficiency of an airport will 
come to be measured by its ability to ac- 
commodates traffic. Some of the terminal 
airports are already congested at certain 
peak-load periods. Indications are that 
within a few years this congestion will 
have become acute at numerous other 
terminal airports. It is obvious that un- 
less plane movements are speeded up, 
more airports will be needed or air trans- 
portation will be constricted. 

“The preparation of an airport surface 
should be based upon data regarding the 
static weight and impact loads of air- 
planes, density of traffic to be accommo- 
dated, and climatic and soil conditions. 
It is the purpose of this report to outline 
the present landing-area requirements of 
transport airplanes and the _ probable 
trend in design; to discuss the problems 
of airport drainage and surfacing; and 
to present material and suggestions which 
may be of assistance to engineers in the 
solution of these problems. 

“It is not proposed to discuss the basic 
design of landing areas nor is the report 
intended to be a textbook on the general 
subject of drainage and surfacing. No at- 
tempt has been made to include such 
general information as is available in 
books on agricultural, municipal, or high- 
way drainage, nor have the construction 
details of surfacing of highways or city 
pavements been entered into, other than 
thase which have a direct bearing on air- 
port problems. 

“The committee wishes to emphasize 
the fact that each airport presents its 
own peculiar drainage and _ surfacing 
problems. The handling of these prob- 
lems ‘should be intrusted only to special- 
ists thoroughly qualified through train- 
ing and experience to arrive at proper 
solutions meeting the engineering and 
economic considerations involved.” 


Cost of Living on Farms 
Lower in Washington State 


Living costs of 38 typical farm families | 
representing both eastern and western 
Washington were reduced over $200 per} 
family during 1931 through the -extensive 
use of food produced at home, says Wash- 
ington State College extension service. The | 
figures are based upon records of house- | 
hold expenditures kept under the super- 
vision of home demonstration agents. 

Food purchased for the year averaged 
$191 per family of 4.4 individuals. Total 
household cash expenditures averaged $930 
for the year. Each family produced some} 
food at home. Clothing was an expensive 
item, averaging $120 per family. One 
questionnaire revealed that 76 per cent of 
the farm women made all or part of their 
house dresses at home. Other average ex- 
penditures were: Automobile, $92; operat- 
ing expenses, $84; development, $83; hous- 
ing, $82; furnishings and equipment, $73; 
health, $43; personal. expenditures, $27; 
savings, $133.—(Issued by Department of 
Agriculture.) 


Appeal Is Dismissed 


On Greasing Device 


Supreme Court Drops Case on 
Motion of the Petitioner 


On motion of the petitioner, the Su- 
preme Court of the United States dis- 
missed on April 18 the case in which it 
had granted to the Adams Grease Gun 
Corporation a review of the decision hold- 
ing that the Adams Corporation had con- 
tributorily infringed claims 14 and 15 
of the Gullborg Patent No. 1307734, cov- 
erning lubricating apparatus, owned by 
the Bassick Manufacturing Company. 

The claims of the patent cover the so- 
called “Alemite” system, the apparatus of 
which is used in greasing automobiles. It 
was stated orally for the petitioner com- 
pany that the case had been settled out 
of court, the Adams Company taking a 
license under the patent. 

The court consented to review the de- 
cision of the Circuit Court of Appeals for 
the Second Circuit and had set the case 
down for hearing on its call for this week. 
The briefs in the case explain that the 
claims for the Gullborg patent cover the 
combination of a grease cup or pin fit- 
ting, which element is also covered by an- 
other patent, a grease gun or compressor, 
and a coupler at the end of the hose of 
the gun which is designed to be attached 
to the pin fitting. 

The lover court ruled that the patent | 
had been contributorily infringed by the 
Adams Corporation through its sale of 
two of the elements in the combination, 
grease guns and couplers, designed to be 
used by the purchaser in conjunction with 
Alemite pin fittings which are attached to 
automobiles by the manufacturers. (52 
F. (2d) 36, 10 U. S. Pat. Q. 96.) | 

The court also entered an order refus- | 
ing to review the case of Independent Oil | 
Well Cementing Co. v. Halliburton et al., 
No. 780, involving the validity of Patent 





Sales by Retailers in Iowa 


Classified by Census Bureau 


I hes information which the Bureau of the Census has gathered in the Census of 

Distribution is now belng made available in State reports. A special summary 
of each report on kinds of business is being prepared by the Bureau giving, by 
merchandise groups, the number of stores, net sales, per cent of total, and per 


capita sales. Following is the Bureau’s summary for the State of Iowa (1930 
population 2/470,939) : 


Per cent 
total 


Per 
capita 
sales 
$395.05 


Number 
of Net sales 
(1929) 

$976,154,704 


stores 


ss eeeeereerecescereecccsccseseceses 32,991 


Total, all stores 


General merchandise group eee eeererereeerees 


Department stores with food departments ($100,000 
and over, exclusive of food sales) 

Department stores without food departments ($100,- 
000 and over) 

Dry goods stores with food departments 

Dry goods stores without food departments 

General merchandise stores with food departments.... 

General merchandise stores without food departments 
(including Army and Navy goods stores) 

Variety, 5-and-10, and to-a-dollar stores 


1,298 


eeeees $115,701 ,437 $46.82 


11,092,869 


49,307,789 

9,506,743 
14,674,607 
10,954,489 


3,800,869 
16,364,071 


4.49 


19.95 
3.85 
5.94 
4.43 


1.54 
6.62 


$226,304,745 
143,576,276 
3,522,976 
10,154,632 
2,071,518 
3,648,760 
36,904,471 


Automotive group ........ 646404060060 veebbeSeCEC CCCs 


Motor vehicles—sales and service ......ssse0+ 
Used-car establishments 

Accessories, tires, and batteries . 

Battery shops (including repairs) .... 

Tire shops (including tire repairs) . 
Filling stations (gas, oil, and fuel oil) .. 
Filling stations with tires and accessories 


| Ross and Byron T. Knisely, both of Al-| 


| ex-service men,” Dr. Ross told Examiner | 


SHIPPING . . . AVIATION 


Traffic Analyzed 
At Inland Port of 
Portland, Oreg. 


Shipping Board in Survey of 
Facilities and Operation 
Declares Harbor Is ‘Splen-, 
did Example’ 


The Shipping Board has issued a new 
publication giving the results of'a survey 
of Portland, Oreg., which is said to be “a 
splendid example of a successful port 
at an inland point formerly inaccessible 
to deep-draft vessels,’ the Board an- 
nounced April 18. An average of about 
Elmer W. Pratt, who heard the case. “Its | 8,000,000 short tons of freight pass through 


Legion Post Seeks 
Broadcast Station 


Missouri Group Asks Commis- 
sion for Authority to Operate 
Over the Air 


Representatives of the American Legion 
appeared before the Federal Radio Com- 
mission April 18 to ask that a Missouri 
branch of that organization be allowed a 
voice on the air. They testified in support 
of the application for a new broadcasting 
Station.to be operated by the Donald) 
Holden Post No. 106, the American Legion, 
Department of Missouri, at Albany, Mo. 

Appearing for the station were Dr. C. A. 


bany. 
“We ask this station in the interest of 





| policy will be to support patriotic educa-| Portland yearly, according to the state- 


The study was said to have been 
country needs/ made by the Board’s Bureau of Operations, 


tion. I believe you will agree with me, at| ment. 
the present time this 


Filling stations with candy, lunch counter, tobacco, 
groceries, or other merchandise 

Motor cycles, bicycles, and supplies 

Bicycle shops 

Body, fender and paint shops 

Garages (repairs and storage, gas and oil, accessories) 

Parking stations, parking garages and lots (sales of 
gas and oil) 

Radiator shops (including repairs) eee 

Boats (motor boats, yachts. CANOES) ..ccscecsceseeeses 


Lumber and building grcup ..... eee 
Lumber and building materials 
Lumber and hardware 
Roofing 
Hardware stores 
Electrical shops 
Heating appliances and oil burners 
Plumbing, heating, ventilating (including fixtures).. 
Glass and mirror shops 
Paint and glass stores 


Furniture and household group ...... 

Furniture stores 

Drapery, curtain and upholstery store 

Floor covering stores 

China, glassware, tinware, aluminumwa: 

Household appliances (electrical) 

Household appliances (other than electrical) 
Refrigeration (electric and ZAS)............seeseeee eove 
Brushes and brooms 

ANUCIQUE SHOPS 20.0..c0.cccivesccccccossoceccosecs ccevees 
Awnings, flags, banners, window shades, tents 

Other home furnishing and appliance stores.. 


Apparel group 
Men's and boys’ clothing (including hats and caps).. 
Men’s furnishings 
Men's clothing and furnishings 
Women’s and children’s ready-to-wear specialty shops 
Clothing stores—men’s, women’s, and children’s 
Millinery chops .....ccscccccccccsccsccscccsoves Occveee 
Men's shoe stores 
Women’s shoe stores 
Men’s, women's and children’s shoe stores 
Purriers—fur shovs .........-sscccsccsecccece eeeee 
Hosiery shops, knit-goods shops 
Corsets and lingerie shops .. 
Custom tailors 


POOd GIGUD .ccccccescecceseces eecccee 


Candy and nut stores 

Confectionery stores (candy and fountain» 

Dairy products, butter, cheese, ice cream ( 
milk dealers) 

Eggs and poultry dealers .........e see eeseeceees ecccces 

Delicatessen stores .......cccccccccccecsccveces ecccocces 

Fruit stores and vegetable markets ......... ence 

Grocery stores (without meat departments) 

Groceries with meats . 

Meat markets with groceries ...........+. ececccee cocee 

Fish markets (sea foods) 

Meat markets 

Bakery-goods stores (including caterers) 

Coffee, tea, spices 

Farm products, general 

General food stores 


including 


Restaurants and eating ptaces ... 
Cafeterias 
Restaurants .. 
Lunch rooms ... es 
Lunch counters, refreshment stands, box lunches .... 
Fountains seeeee 
Fountain and lunch ..... cedccecccecce eccecccecccceee ee 
Soft-drink Stands ...ceccocscceesercseces ° 
Bottled waters .......+00+ eocccecs seceececcccceccceees 


Second-hand stores ....... oo veecececcvcccccece eecveee 


Automobile parts and accessories (second-hand) . 
Furniture (second-hand) 
Pawnshops (sales) 

Clothing and shoes (second-hand) 
Lumber and building materials (s 
Hardware (second-hand) 
Unclassified second-hand merchandise 


econd-hand) 


Other retail stores 


Country general stores (miscellaneous merchandise 
with groceries) 

Country general stores (groceries with clothing and/or 
shoes) 

Country general stores (groceries with dry goods an 
or notions) 

Book stores 

Cigar stores with fountains .. 

Cigar stands 

Cigar stores without fountains 


| Coal and wood yards 


Ice dealers (except manufacturers) 

Coal and feed dealers .......sseecseceees oceecccccccees 

Drug stores without fountains 

Drug stores with fountains 

Farm implements, machinery, and equipment 

Farm implements, hay, grain and feed 

Feed stores 

Harness shops .... 

Farmers’ supplies (incl 
keeping supplies) 

Florists 

Art and gift shops 

Novelty and souvenir shops .... 

Jewelry stores (installment credi 

Jewelry stores 

Luggage and leather goods stores 

Musical instruments and music stores (without radio) 

News dealers 

Office and school supplies 

Office and store mechanical appliances, at retail 

Office and store furniture and equipment 

Store fixtures 

Typewriters 

Opticians and optometrists 

Radio and electrical shops ../...... 

Radios and musical instruments .. 

Sporting goods specialty stores 

Sporting goods, toys, and stationery 

Scientific and medical instruments, supplies and 
SGUIMMONE GOOISTS 2. occ cccaccoapescccccccsccccscesece 

Seeds, bulbs, and nursery stock dealers .... 


eeeeeseee 


10,919,841 


686,249 
11,519,402 


108,093 
125,343 
17,541 


$104,168,553 
64,846,032 
2,615,501 
1,542,535 
22,098,172 
1,688,318 
1,472,075 
7,260,667 
73,725 


2,571,528 


$35,470,733 
26,661,331 
161,379 
250,572 
391,494 
5,791,448 
1,796,577 
149,917 
263,133 
18,500 
128,500 
57,882 


$66,911,001 
2,737,156 
1,216,153 
21,470,997 
14,722,250 
7,135,969 


$175,086,573 


585,063 
9,529,024 


4,317,209 
2,031,699 
227,692 
1,946,938 
56,739,689 
63,066,135 
16,633,900 
400,336 
15,011,331 
2,884,752 
1,474,471 
206,186 
32,148 


$31,501,768 
1,948,632 
16,516,374 
10,116,467 
2,100,973 
20,963 
444,839 
311,237 
42,283 


$1,865,695 
639,941 
589,230 
219,198 
76,123 


$218,944,199 


18,289,164 
3,839,823 


31,329,843 
811,299 
1,526,477 
3,677,812 
4,020,156 
18,264,640 
901,968 
8,659,318 
14,767,165 
18,226,609 
17,516,686 
4,448,941 
18,027,504 
2,769,245 


10,180,304 
2,112,170 


543,910 
1,291,024 


3,076,831 


641,045 
269,173 


52,497 
5,631,250 


something like this.” 


At first it would be necessary for ‘the | 


| station to accept advertising programs 


ox+t© support it, he explained, but it is ex-| 








| stockholder of the railroad companies in- 
| volved in the suit, the court was advised | 
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| Channel. 


| April 18 that the Supreme Court of the 


|Commerce Commission authorizing the 


pected that within a year a municipal | 


| tax will supply the required funds. | 


“Have you any assurance from the city 
that this will be done?” asked Examiner | 
Pratt. 


“Well,” Dr. Ross replied, “I’m the| 


| mayer.” | 


Opposing the application were Howard 


| Vesey and Fonatine Bradley, attorneys for 


Stations WIL and WKFWF, respectively, 
both of St. Louis. 


If the Legion application were granted, | 


| the new station would be given the facili- | 


ties of two St. Louis stations, and would} 
operate full time on the 1,200-kilocycle | 
frequency with 100 watts power. Stations 
WIL and WKWF now share time on this 


Railway Control Suit 
Scheduled for Review! 


Supreme Court to ‘Hear Appeal | 
On New York Central Ruling 
Chief Justice Hyghes announced on| 


United States would hear and determine | 
the case No. 707, in which the New York 
Central Securities Corporation is seeking 
to overthrow the orders of the Interstate | 


acquisition of control by the New York 
Central Railroad Company of the rail- 
road systems of the Cleveland, Cincinnati, 


| ducted by 


}and air lines, 
‘subjects of interest to transportation and 


| in cooperation with the War Department’s 
Board of Engineers for Rivers and Har- 
bors. 


The statement follows in full text: 


T. V. O'Connor, Chairman of the United 
States Shipping Board, announces the pub- 
lication of a new port book entitled “The 
Port of Portland, Oreg.” This new publi- 
cation, prepared jointly by the Bureau of 
Operations of the Shipping Board and the 
Board of Engineers for Rivers and Har- 
bors of the War Department, contains the 
results of a comprehensive survey con- 
representatives of the joint 
forces of the two Federal agencies. 

Technical Phases Discussed 

It treats of the technical phases of port 
operation and administration, port facili- 
ties and services, nature and extent of 
hinterland, volume and flow of commerce, 
the economic factors of operating and 
transportation costs and communication 
facilities such as steamship lines, railroads 
as well as several other 


maritime endeavor. 
Portland, the new publication states, 


\is a splendid example of a successful port 


at an inland point formerly inaccessible 
to deep draft vessels. * Situated on both 
banks of the Willamette River, 13 miles 
from its confluence with the Columbia 
River and 113 miles distant from the 
ocean, the port is admirably located to 
serve the consuming and producing area 
of the Pacific Northwest. 

Portland is the leading wheat and lum- 
ber exporting port of the Pacific coast. 
This fact is due in a large measure to the 
favorable rail rates applicable from the 
wheat producing districts of the great 
Columbia Basin, the increasing tendency 





Chicago and St. Louis Railway and the 
Michigan Central Railroad, and the rail- 
road properties of the Chicago, Kalamazoo | 
and Saginaw Railway Company. \ 

The Securities Company is a minority | 


' 


| 


by its jurisdictional statement. It chal- | 
lenges the orders for acquisition of control | 
issued by the Interstate Commerce Com- 
mission on July 2, 1929, and Dec. 2, 1929, 
the latter order having authorized the New | 
York Central to assume the obligation and | 
liability as lessee of respect of securities | 
of the other railroads. 


The appeal is being taken from the dis- | 


| missal by the District Court of the United 
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States for the Southern District of New! 


York of the Securities Company's petition | 


to set aside and annul the two orders of! 
the Commission. The appellant company 
claims that the 99-year leases are not in 
the public interest, nor or such terms and) 
conditions as are just and reasonable to 
minority stockholders. It is also asserted 
that by reason of the orders the carriers 


| are relieved of the operation of the anti- | 


trust laws. The constitutionality of the 


| provision of the Interstate Commerce Act 
| retating to acquisition of control, if con- 


strued to exempt the carriers from the 


operation of the anti-trust laws, is also 
challenged. 


New Process Found 


To Reduce Zine Ores 


Bureau of Mines Perfects Meth- 
od Utilizing Natural Gas | 


Improvements believed to supply the! 
final step in making successful a radically | 
new process for reducing zinc ores have 
been perfected by the Bureau of Mines, | 
according to a statement issued April 18 | 
by the Department of Commerce. 

Utilizing natural gas, the process per- 


|mits recovery of zinc of more than 99.9 


per cent purity at relatively little cost, 
it was pointed out: The statement fol- 
lows in full text: 

Remarkable improvements in the Maier 
process.for the reduction of zinc ores by | 
the use of natural gas were announced 
by R. S. Dean, Chief Engineer, Metal- 
lurgical Division, United States Bureau of 
Mines, at the meeting of the American | 
Zinc Institute in St. Louis, Mo., today. 
These improvements, which it is believed 
furnish the final steps in making this 


| radically new zine process successful, are 


the result of a year’s further experimenta- | 
tion by the Bureau of Mines at its Reno, | 
Nev., and Berkeley, -Calif., stations, fol- 
lowing the announcement of the discovery 


to ship western grain through Pacific 
coast ports, and the port’s proximity to the 
heaviest remaining timber stands in the 
United States. Because of these favorable 
factors the port cen safely count on con- 
tinued heavy tonnages for a considerable 
time in the future while it is building up 
a@ more extensive through traffic. 


Traffic of Port Analyzed 


An analysis of the commerce for the 9- 
year period from 1922 to 1930, inclusive, 
shows that there was an annual average 
movement through the port of 8,195,312 
shoris tons. Of this amount the foreign 
commerce constituted a little over 18 per 
cent and the domestic commerce slightly 
less than 82 per cent of the total port 
tonnage. The principal item in the im- 
port traffic during the period was copra, 
which comprised a little over one-fourth of 


| the total. 


Wheat, the chief article of export, aver- 


| aged 666,843 tons per annum, almost one- 
jhalf of the total exports, 


while forest 
products, with an average of 520,905 tons 
per annum, was next in importance. In 
the domestic trade petroleum and prod- 
ucts made up over three-fourths of the 
total coastwise receipts; forest products 
almost one-half of the total coastwise 


|shipments; and logs and piling over 55 


per cent of the internal traffic, or an 
average annual movement of 2,047,269 
short tons. 

With respect to the water, land and air 
transportation systems serving the port 
and city, the new publication shows that 
there are 55 steamship lines, exclusive of 
lumber and oil carriers, 4 trunk-line rail- 
roads as well as 3 local railroads, and 3 
commercial air lines. The steamship lines 
furnish regular service to the Far East, 
Australia, South Africa, South America, 
Hawaii, Mexico, and Caribbean and Euro- 
pean ports, as well as to coastwise and 
intercoastal ports. 

The trunk-line railroads, together with 
commercial air lines, offer daily passenger, 
express, and mail service to other Pacific 
coast cities where connections are made 
with transcontinental lines. 


Waterfront of 27 Miles 


According to the new poft book, Port- 
land has some 177 piers, wharves and docks, 
situated along 27 miles of waterfront, 
Three of these are public terminal devel- 
opments which are owned by the city and 
operated by the commission of public 
docks. An important adjunct to one of 
these terminals is a public grain elevator 
which has a total storage capacity of 2,- 
053,800 bushels. The large dry docks, 
owned and operated by the Port of Port- 
land Commission, have a maximum ca- 
pacity of 15,000 tons and accommodate 
vessels up to 525 feet in length. ™ 

The new publication concludes with the 


Blank books, accounting, and legal forms 

Paper and paper products 

Printers and lithographers (retail sales) . 
Stationers and engravers 

Auction houses (miscellaneous goeds at auction) 
Barbers’ supplies, at retail 

Cameras and photographic supplies 
Chemicals, other than drugs 

Toilet articles and preparations (including perfumes) 
Embroidery, needlework, and stamped goods oe 
Leather and findings, at retail 
Livestock dealers 

Machinery 

Malt products and supplies 
Monuments and tombstones 

Patent medicines, remedies, perfumes, 
Pet shops (animals, birds, etc.) 
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extracts, etc. 
Religious goods stores (including religious books) .... 
Sanitary supplies (insecticides, disinfectants) 

BiG*h SNOPS 20. cccesccccccccssevcverciasereccssencccsgese 
Undertakers’ funeral supplies (includes some service) 


of the pr i , ing | 
a year — at the Institute's meeting | statement that the port of Portland is well 
The Bureau of Mines metallurgi | situated to render valuable service in fa- 
developed a contact material — have | cilitating the foreign and domestic trade 
presence makes reactions of the new zine = aren. and pire agen ~ baer 
process speed to i S value as a gateway wi greatly 
states. » completion, Mr. Dean enhanced as the territory of the North- 
The difficulties encountered in large | west becomes more densely settled and as 
scale experimentation on the process have |‘, consuming and producing ability of 
been overcome by the use of this catalyst | ‘8 hinterland increases. 
which is placed in the retort just before A tribute also is paid to the progressive 
the gases enter the condenser. This| @ttitude of the port officials and local com- 


2 catalyst, whose composition has not been| ™ercial interests in providing assurances 


fully revealed, causes the complete elimi-| that the port will be found prepared at 
nation of oxidizing gases even when the| i times to meet the demands which the 


03 | process is operated at higher temperatures | T@@uirements of trade may impose upon it. 
| and rates than heretofore possible. | 


The essential features of the process as | 


Unclassified 


*Less than one-hundredth of 1 per cent. 


Note.—Kind of stores not identical with commodities sold. 





No. 1500385 for a method of an apparatus 
for mixing cement in the cementing of 
wells, and Patent No. 1486883 for a method 
of hydrating cement. he Circuit Court | 
of Appeals for the Tenth Circuit upheld 
the validity of the first-mentioned patent | 
and ruled that both patents were infringed | 
by the Independent Company’s method 
and apparatus. 


Vv. 


Recognition Is Given 
Three Foreign Consuls | 


Three new foreign consuls have been} Roms 


stationed in the United States during the| 


City, Okla., 
Tex., found unreasonable. 


1,277,862 


\Rate and Finance Rulings 
Are Announced by I. C. C. 


The Interstate Commerce Commission 
on April 18 made public decisions in rate 
and finance cases, which are summarized | 
as follows: 


Tin Cans: No. 24351.—Armour & Company 
Atchison, Topeka & Santa Fe Railway. 
Rates on tin can or pail stock, in carloads, 
consisting of lacquered and(or) lithographed 
tin plate, cut to shape, and pail handles 
(wire bails). 
other containers, from Chicago, Ill., to Okla- 
and North Fort Worth, 


ears 


and clips, 


in boxes ‘ or 


Reasonable rates 


it has béen so far developed by the Bu-| 


| reau, and which it is now hoped will be} 


further developed by industry are: Con- | 
tinuous downward flow of calcine through 
&@ metal retort at temperatures of 1,050- | 
1,100 degress centigrade; concurrent flow | 
of natural gas to secure intimate contact | 
with calcine; and treatment of gases re-| 
sulting ' from reduction with EXCESS | 
methane in the presence of a special | 
catalyst. 

The fuel regent expense of the natural | 
gas process of zinc reduction represents | 
the equivalent of coal at $1.20 a ton, which | 
is of course a substantial lessening of the! 
important item of fuel costs. Metallic zinc | 
of more than 99.9 per cent purity at com-'| 
paratively low costs is a definite probabil-| 
ity as the result of the Bureau's work. | 


Development of the Maier process is the 
outcome of fundamental ‘studies of metal-| 


New York Shows Gains 
In Life Insurance Totals 


(Continued from Page 5.) 
the preceding year. Capital of the com- 
panies decreased from $187,359,519 a year 
ago to $173,005,968 at the end of 1931. 
Surplus likewise showed a reduction from 
$227,030,392 to $180,098,383. 

Statistics for fire and marine insurance 
companies were omitted from the tabula- 
ion. It was explained that these figures 
will be incorporated in part 1 of the com- 
plete Department report which is already 
in the course of preparation. 





SPECIAL NOTICE 


OFFICE OF THE ARCHITECT OF THE 
CAPITOL, Washington, D. C., April 13, 1932. 
SEALED BIDS will be opened in this office 





prescribed for the future and reparation 
awarded. 

F. D. No. 8959.—St. Louis & Hannibal 
Railroad Company abandonment. Certificate 
issued permitting the St. Louis & Hannibal 
Railroad Company t© abandon a rt of 


past week, according to an announcement 
by the Department of State April 16 which | 
follows in full text: | 

The following foreign consular officers) 


lic oxides begun by the Bureau of Mines|t 3 P. m.. May 10, 1932, for Finishing Hard- 
some yeag's ago. The sucess of the experi- |} ware for the new United States Supreme 


'* | Court Building, Washington, D. C. Drawings 
mental work is largely due to the appiica-| and specifications may be obtained at this 
tion of precise knowledge of chemical! office in the discretion of the Architect of the 
Capitol, by any satisfactory manufacturer of 


have been accorded recognition by the De- 
aprtment of State: | 
Mexico: Alfred R. Shrigley as Honorary Con- 
sul at Boston. 
Bolivia: Julio Landivar Moreno as Honorary 
Consul at Los Angeles; Manuel Soria Galvarro 
as Honorary Consul at Chicago. 


Uncontested Finance Case 

Report and certificate in F. 
permitting the Denver & Rio Grande West- 
ern Railroad Company to abandon a part 
of its line of railroad in Huerfano County, 
Colo., approved. 


its line of, railroad in Pike, Linco 
St. Charles Counties, M 


Oo. 


n, and 


D. No. 9139, 





fundamentals, a field in which the Bureau's | 
Berkeley station has specialized. Sosts of | 
reagents, thermal economies, maintenance, | 
labor and recovery of by-products, together | 
with the quality of the zinc produced and 
lower costs of equipment are all favorably 


influenced by the new process. j 


a complete line of finishing hardware or by 
a duly authorized agent of such manufac- 
turer. A deposit of $100.00 will be required 
for each set of drawings and specifications to 
insure their return in good condition. De- 
posit must be a check drawn to the order of 
David Lynn, Architect of the Capitol. 


DAVID 
LYNN, Architect of the Capitol. 
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Extent Is Shown 
Of Short-selling 
On Stock Market 


Such Accounts Total 10,- 
633, President of New 
York Exchange Discloses | 
Before Senate Committee | 


[Continued from Page 1.] 
who entertain the opposite opinion?” 
asked Mr. Gray. 

“There may be,” was the reply. | 
they are wrong.” | 

“Wasn’t the short interest at a mini~| 
mum, almost nil, in fact, just before the | 
peak in October, 1929?” Mr. Gray inquired. 

“No one knows,” was the reply. “We 
could have found out at the time per- 
haps, but could not now. I think there 
was a large short interest. Our guesses | 
in the past have been frequently wrong.” 

“Isn't it a fact the short interest was | 
quite small at that time?” Mr. Gray | 
pressed. } 

“I don’t truly know,”. was the response. | 

Senator Barkley (Dem.), of Kentucky, | 
asked if a rise in the quoted price of a' 
stock did not tend to induce short selling, | 
and Mr. Whitney replied that it might. | 

Senator Fletcher (Dem.), of Florida, | 
asked if bears sold during a boom, and | 
Mr. Whitney replied that he did not know. 
“If I knew as much about the bears as I | 
am expected to know,” he added, “I would 
be glad to tell you, but I do not know.” 

Asked by Senator Barkley if short sell- 
ing had brought on the depressions Mr. 
Whitney replied: “It did not. I am as 
sure of that as of anything in the world.” 

Financing of Margin 

Senator Gore (Dem.), of Oklahoma, 
asked why it is that a customer who has 
purchased stock would consent to his 
broker lending it with a possible result 
that. it had been done in the past be- 
cause people generally did not understand 
what they were doing. Mr. Whitney re- 
plied that the authority to lend was a part) 
of the mechanics of financing margin 
purcheses, and added that under the new 
rule of the exchange, the customers have | 
brought home forcibly to them the fact 
that they are agreeing to having their 
stock lent by their broker. There is now 
more rather than less stock available for 
lending, he continued, partly because per- 
sons who were long of stock are permit- 
ting it to be lent, in the expectation of 
making money through sharing in pre- 
miums. 

Mr. Whitney explained to the Committee 
that the rules of the New York Stock 
Exchange prevent a broker from lending 
more of a customers stock than in neces- 
sary for him to carry that stock, that 
the amount he can loan is determined 
by the debit balance of the customer with 
him. 

Mr. Gray asked Mr. Whitney if it were 
not true that brokers insisted upon their 
customers signing the cards giving special 
authority for lending stocks, but Mr.) 
Whitney would not agree that brokers; 
had “pressed their customers to sign.’ Mr. 
Gray read from letters sent out by one 
New York brokerage firm, the second of 
which, sent out six days after the dis- 
patch of the first, stated that they “must 


“But 


request that the customer sign and re-| 


turn the card at once.” 
Describes Stock Borrowing 
Asked by Mr. Gray if a broker would 
retain the account of a customer who did 


| Portugal (escudo) 3.4175 
Rumania (leu) . 5934 
Spain (peseta) . 7.8053 
Sweden (krona) .. 18.6200 
Switzerlan@ (franc) ...... 19.4366 
Yugoslavia (dinar) 1.7735 
Hong Kong (dollar) 23.5625 
China (Shanghai tael) ... 31.0312 
China (Mexican dollar) 22.0000 
China (Yuan dollar) . 22.0625 
India (rupee) .... 28.3250 
Japan (yen) ...... 33.1375 
Singapore (dollar) 42.6875 | 
Canada (dollar) .. 89.8854 
Cuba (peso) ...... 99.9781 
Mexico (peso) ........+- 33.5733 
Argentina (peso, gold) . 58.2473 
Brazil (milreis) ........ 6.6266 
Chile (peso) ...... 12.0500 
Uruguay (peso) 47.3333 
Colombia (peso) 95.2400 
Bar silver .. 28.2500 


| formation and records sent to the Com- 


| @ position in the market contrary to ee | 


}were not largely concentrated in a few 


| FOREIGN EXCHANGE | 
ed 


As of April 18 





Bank of New York today certified to the 


New York, April 18—The Federal Reserve | 
Secretary of the Treasury the following: 





















Austria (schilling) ......-seeeseeees 13.9550 | 
Belgium (belga) .......-++++. Seveesr 14.0134 | 
Bulgaria (1€V) ......s es eeeeeeeeeeeee 7200 | 
Czechoslovakia (CTOWN) «ssseeeseees 2.963: 
Denmark (krone) ....-- 20.6815 
England (pound) ... 378.5166 | 
Finland (markka) 1.7550 
France (franc) ... 3.9455 
rmany (reichsmark 23.7450 
reece (drachma) .......- 1.2868 
Hungary (pengo) .....-+s+0+ éeussees 2a 
Italy (lira) .........scecccccce eocece 5.1434 
| Netherlands (guilder) ....++. 40.5189 


Norway (Krone) 
Poland (sloty) 








then repeated the illustration of the San 
Francisco customer who sells and detxivers 
to a California broker, the New York 
office or correspondent being under the 
necessity of borrowing to deliver to the 
buyer, because of the distance between 
San Francisco and New York. That, he| 
said, is not short selling, and it is not 
“selling against the box.” 


Rumors on Market Denied 


At the afternoon session, Senator Blaine 
(Rep.), of Wisconsin, asked that the in- 


mittee be laid before it, and be made avail- 
able to the members. Senator Norbeck 
(Rep.), of South Dakota, Chairman of 
the Committee, explained that they had 
been so available since their receipt. 

Mr. Whitney denied that members of the 
Exchange advised their customers to take 


own, and denied also that members origi- 
nate rumors to depress the market in or- 
der to realize on their short positions. 
The high point in short interest, as re- 
vealed by figures collected by the Ex- 
change, was 5,589,700 shares on May 25, 
1931, Mr. Whitney testified. At that time, | 
he said, estimates were much higher than 
results proved to be the case, ranging be- 
tween 10,000,000 and 15,000,000 shares. 
Distribution of Interests 


Fgures were compiled for three weeks 
beginning on Nov. 13, 1929; later, in Oc- 
tober, 1930, figures were requested by the 
Exchange for the period from June, 1930; 
and later, much more complete data was 
asked for the period from May 1931. 

Asked by Mr. Gray if the short interests 





stocks, Mr. Whitney replied it was neces- 
sarily mostly in the more active stocks, 
and that m the compilation recently sub- 
mitted to the Committee showed a short 
interest of 10,000 shares or more in be- 
tween 53 and 65 ‘stocks. 

Mr. Gray referred to a tabulation of 
May 25, 1931, short interest showing that 
35 per cent of it was in 22 stocks. 

Folowing a discussion of “pegging” 
prices, Mr. Gray asked Mr. Whitney if 
his firm ever had any orders to peg bonds 
for J. P. Morgan & Company, “of which 
your brother is a partner,” and specifically 
| if they had not pegged German reparation 
}bonds at 90 for that firm. Mr. Whitney 





not sign the card authorizing the lending 
of his stock, Mr. Whitney replied “Now, 


yes; perhaps normally not.” 


“Isn’t it true that if there were no short 
selling, there would be no lending of 
stock,” Mr. Gray inquired, to which Mr. 
Whitney replied, “You evidently have not 
read the record of testimony already given. 
Absolutcly there would be lending.” He 


Changes in the Status 
Of Pending Measures 


Progress of Legislation in Both 
Houses of Congress 


Agriculture 
Changes in status: 

S. J. Res. 108. To direct Secy. of Agric. to 
investigate cost of maintaining present sys- 
tem of future trading in agricultural prod- 
ucts. Passed S. Apr. 18. 

Bridges 
Changes in status: 
H. R. 9066. Miss. River, 


ee Bettendorf, Iowa, 
bridge. Passed H. Mar. 21. 


Passed 8S. Apr. 18. 


H. R. 9143. Missouri River, Elbowoods, N. 
Dak., bridge. Passed H. Apr. 4. Passed § 
Apr. 18. 

a R. 9301. Black River, Pocahontas, Ark., 
bridge. Passed H. Apr. 4. Passed S. Apr. 18. 


H. R. 10088 Savannah River, Burtons Ferry. 
Sylvania, Ga., bridge. Passed H. Apr. 4. Passed 


8S. Apr. 18. 
Claims 
Changes in status: 
H. J. Res. 138. For relief of State of Idaho. 


Pased H. Apr. 18. 
District of Columbia 
Changes in status: p 
8. 2078. To provide that certain repts. shall 
be made by chrm. of Trial Bd. Passed S. Feb. 
24. Passed H. Apr. 11. Approved Apr. 16. 
S. 4038. To amend act for home care for 


dependent children. Passed 8S. Apr. 18. 
g' 4039. For extension and widening of 
Mich., Ave. Passed S. Apr. 18. 


H. R. 9974. For apptmt. of public school 
employes between mtgs. of Board of Educa- 
tion. Passed S. Apr. 18. 


H. R. 10489. For extension and widening of | 


Mich., Ave. Passed S. Apr. 18. 

H. J. Res. 305. For improvement of Merid- 

fan Hill Park. Passed H. Apr. 18. 
Executive Departments 
Changes in status: 

S. J. Res. 135. Creating jt. comm. concern- 
ing coordination and economical administra- 
tion of exec. depts. and independent estab- 
lishments. Passed S. Apr. 1 

Forestry 
Changes in status: 
S. 3711. To authorize adjustment of bound- 


aries of Chelan Natl. Forest in Wash. Passed | 


8. Apr. 1 
Highways 
Changes in status: 
H. R. 7788. Authorizing granting of right 
of way to Ga. Highway Dept. Passed H. Mar. 


2. Passed 8S. Apr. 18. 
Immigration 
Changes in status: 

. R. 10600. (S. 2656). To exempt from 
quota husbands of American citizens. Passed | 
H. Apr. 18. 

Indians 
Changes in status: 


H. R. 472. For leasing of unallotted tribal 
Indian land in Red Lake Indian Reservation, 


Minn. Passed H. Apr. 18. | 
S. 277. Denning and regulating power sites | 
upon Blackfeet Indian eservation, Mont. 


Passed 8. Apr. 18. 

8. 2393. For additions to final roll of Indians 
of Flathead Indian Reservation, Mont. Passed 
8. Apr. 18. 

8. °3675. Relating to adjustment of con- 
struction charges for 1931 and 1932 on Indian 
irrigation projects. Passed S. Apr. 18. 

S. 3864. For expenditures from Colo. River 

tribal funds for reimbursable loans. Passed 


8. . 18. 

H. R. 10362. To require approval of General 
Council of Seminole Tribe in case of dis- 
ao of tribal land. Passed H. Mar. 21. Passed 

. Apr. 18. 


Judiciary 
Changes in status: 

H. R. 9877. To repeal obsolete secs. of re- 
vised statutes omitted from U. S. Code. Passed 
H. Apr. 18 

H. R. 8897. To authorize compacts or agree- 
ment between States relating to service of 
proces and production of witnesses in crimi- 
nal cases. assed H. Apr. 18. 

8. 2682. To clarify ts ag in sec. 5 of 
Tenet Sede. Passed S. r. 14. Passed #. 

pr. 18. 

H. R. 10277. To transfer Lincoln County 
from Columbia div. to Winchester div. of 
middle Tenn. judicial dist. Passed H. Apr. 18. 

Labor 
anges in status: 

S. 3847. Relating to rate of wages for la- 
borers and mechanics employed by contractors 


agreed to investigate and inform the 
| Committee. 
| Bourse Closing Discussed 
Mr. Gray referred to the fact that the 
| Berlin Bourse closed Sept. 21, 1931, when | 
| England went off the gold standard and | 
the New York Stock Exchange did not.; 
| Prices at the opening of the Berlin Bourse | 
| April 12, 1932, were 12 per cent lower, Mr. 
Gray said, while on the New York Stock 
Exchange they had declined 50 per cent. | 
| Mr. Whitney explained that the ban on} 
| short selling imposed last September was 
to force shorts to buy to offset the liqui-| 
, dation which was sure to come. Two days 
| later, he said, the ban was lifted. 
| “And the market crashed,” Mr. Gray) 
| said. 
| “It did not,” was the reply. 

“I wil! demonstrate that to you in a 
few minutes,” Mr. Gray said. 

“You can’t do it,” Mr. Whitney replied. 





National Bank Suspension 


National bank suspending April 18, as 
reported to the Comptroller of the Cur- 
|rency, was: Forest City National Bank of | 
Rockford, Ill., resources $3,999,194. | 


}and subcontractors on public bldgs. 
|S. Apr. 18. 


Passed | 


| National Defense 

Changes in status: 

H. R. 132. For erection of one marker for 
|graves of 15 Confederate soldiers in La Fay- 
jette Cemetery at La Fayette, Ga., in lieu of 
| Separate markers. Passed H. Mar. 2. Passed | 
|E. Apr. 11. Approved Apr. 16. | 
| §S. J. Res. 134. Authorizing Secy. of War 
to receive for instruction at Military Academy, | 
| at West Point, Manob Suriya, citizen of Siam. 
| Passed S. Apr. 18. 

H. R. 8083. For apptmt. as ensigns in line 
of Navy of all midshipmen who graduate 
from Naval Academy in 1932. Passed H. Mar. | 
2. Passed S. Apr. 18. 

S. 1047. Authorizing Secy. of Navy to de- 
liver to Historical Society of Mont. silver serv- 
ice used on gunboat No. 9, “Helena.” Passed 
S. Feb. 24. Passed H. Apr. 18. 


Parks 
Changes in status: 

H. R. 99’ To add certain land to Crater 
Lake Natl. Park in Or Passed H. Apr. 18. 
| Patriotic Observances 
Changes in status: 

S. 4235. To aid G. A. R. in Memorial Day 
services, May 30,.°1932. Passed 8S. Apr. 18. 

Postal Service 
Changes in status: 

H. R. 10494. For postage charge on notices 
to publishers regarding undeliverable second- 
class matter. Passed H. Apr. 1 

Public Buildings and Grounds 
Changes in status: 

S. 3086. Relating to construction of Fedl. 

bldg. at Ponca City, Okla. Passed H. Apr. 18. 
Public Lands 
Changes in status: 

H. R. 10744. Authorizing issuance of pat- 
ents for certain lands in Colo. to certain per- 
sons. Passed H. Apr. 18. 

8. 3638. To authorize use of public lands} 
in connection with mineral permits and 
leases. Passed S. Apr. 18. 
| §. 3830. To remove cloud on title of cer- 








| tain and in Corpus Christ, Tex. Passed 8.} 
Apr. 18. 
| H. R. 8087. Authorizing Secy. of Interior to! 


vacate withdrawals of public 
reclamation law, with reservation of 
Ways, and easements. Passed 
Passed S. Apr. 18. 

S. 3570. To amend act confirming in States 
and Territories title to land granted by U. 8. 
in aid of common or public schools. Passed 
S. Mar. 14. Passed H. Apr. 18. } 

H. R. 9591. To extend time during which 
final proof may be offered by homestead en- | 
trymen. Passed H. Apr 18. 

dio 


lands under, 
rights, | 
ar. 23. 





Changes in status: 

8. To amend law relating to qualifi-| 
cations of radio operators so as to provide) 
licenses only to U. S. citizens. Passed 8. | 


Apr. 1 
Rivers and Harbors 
Changes in status: | 
H. R. 6184. For improvement of inland) 
waterway from Norfolk, Va., to Beaufort In-| 
let, N. Passed H. Apr. 18. | 


Territories | 
Changes in stat | 
HR. 7 





us: 
| For new Code of Civil Pro- 
cedure for Canal Zone. Passed H. Aprj. 18. 

| H. R. 7522. For new Civil Code for Canal | 
Zone. Pased H. Apr. 18. 


British Air Subsidies 


| Figures in “Air Estimates,” recently pub- | 
| lished by the British Parliament, show that | 
British air services are to receive larger sub- | 
| sigies in the year to end March 31, 1933. | 
(Department of Commerce.) 





| securities declined $9,000,000 in the New 


Levy Would Retard Economic Recovery in This Country, 
George M. Graham Tells Senate Finance Committee in Be- 
half of Automotive Industry 





Workers in the automobile industry 


Proposed Excise Tax on Automobiles 
Is Protested as Reducing Employment 








{on part-time. Instead of paying thes 






STATE BANKING 





necessities of life, the other five being food, 


have decreased in number from 590,709,;men and women §$1,028,791,000, as in 1929, | fuel, shelter, clothing and communication. 


| employed at the peak of business, to 340,~ 


000, employed part-time now, George M. 


Motors Corporation, and representative of 


Graham, vice president of the Rockne | sistent and courageous fight to win back 


| volume not only in our own interest, but 


| their wages have fallen to $453,000,000. 
| All this has happened in spite of a con- 





Transportation is not the least of these, 
since it serves the other five. 

The effect of raising the general lével 
of prices, including the automobile, is 


the taxation committee of the National! because of the great influence that our | entirely different from singting out one 
Automobile Chamber of Commerce, testi-| success would have on general prosperity. | industry for a special tax and so upsetting 


fied April 18 in opposing the motor vehicle 
exice taxes before the Senate Committee 
on Finance. 

“Instead of paying these men and wo- 


ment $1,028,791,000, as in 1929, their wages | 
| have fallen to $453,000,000,” he said. His 


prepared statement follows in full text: 

Our chief concern here today is the 
American pay roll. Every other considera- 
tion is unimportant. 
needs is employment, wages. These are 
the only factors that can bring permanent 
economic recovery. ; 

Balancing the budget is, of course, im- 
perative, but there can hardly be any dis- 
sent to the principle that this must not 
be done at the cost of taking a job from 
the man who has one, or of keeping idle 
the man who seeks employment. 

It is the duty of the automobile indus- 
try, and of all industry, to make every 
effort to expand employment. 

We oppose motor excise taxes because 
we believe they are a direct blow at the 
Nation’s wages. We are certain that a 


presentation of the facts will establish our | 


contention. 

Our appearance here today is 100 per 
cent representative. Your spokesman rep- 
resents a united industry, including every 


car and truck manufacturer without ex-| 


ception, and he also speaks for the Na- 
tional Automobile Dealers Association, 
National Association of Motor Bus Op- 
erators, National Association of Finance 
Companies, Motor & Equipment Whole- 
salers Association, National Standard 
Parts Association and the Rubber Manu- 
facturers Association. 


Over the years, we have been big con-| 
Man-| 


tributors to the American pay roll. 
ufacturers of cars, trucks, parts and tires 
have paid out in wages yearly a sum 
which increased from $7,150,000 in 1904 
to $1,028,791,000 in 1929. 

This huge sum went to 590,709 men and 
women actually employed in our plants. 
Probably nearly 3,500,000 persons found 
employment in plants making raw ma- 


terial, accessories, in dealer organizations, | 


as drivers of car$ and trucks and con- 
nected with garages and filling stations. 
These 4,000,000 employes represented one- 
eleventh of all those engaged in gainful 
occupation in the Unites, and were located 
in every State of the United States. 

If our plants were operating at anything 
like normal, the slump would be over. 

Other industries would be infinitely 
aided by our expanding volume and with 
a mighty surge, business would go rush- 
ing forward. 


Reduced Earnings 
Are Pointed Out 


Unfortunately, our industry is not pros- 
perous. It has shared the reverses of all 
business. Only the courage and optimism 
of our manufacturers has kept the busi- 
ness going. 

There are invested in the plants of 
manufacturers of cars and trucks $1,880,~ 
000,000, It is not possible on present vol- 
ume for our industry to pay dividends on 
this huge sum. Our earnings in 1931 fell 
to $66,000,000, as compared with $155,000,- 
000 in 1930, and $330,000,000 in 1929. These 
figures do not include the Ford Company, 
which makes no statement. 

Our disbursements are now being made 
in wages, not in dividends. 

On the present volume, few automobile 
manufacturers will be paying dividends by 


| the end of 1932. The automobile industry, 


famed for its marvelous conceptions and 


constructions, is lower than it has been} 


since it started its great upward climb. 
During a large portion of the last two 

years, sound business would have dictated 

the closing of many plants. We have con- 


| tinued to operate largely out of the belief 


that we owe it to the country to keep labor 
employed so as to avoid the necessity of 
governmental gratuities to the destitute. 

Our volume fell from 5,358,000 vehicles 
in 1929 to 2,389,000 in 1931, a reduction of 
approximately 55 per cent. 

Even worse has been the start for 1932. 
In making the comparison between March, 
of 1932, and March, of preceding years, 
and between the first quarter of 1932 and 
the similar periods of preceding years, we 
shall use oy the figures of members of 
the National Automobile Chamber of 
Commerce, since Ford has been out of the 
market this year because of the develop- 
ment of new models. 

The five-year average, 1927-1931, for the 
first quarter, shows that our members de- 
livered 780,581 cars and trucks, as against 
335,359 for 1932, a decrease of 57 per cent. 

In the first quarter of 1931, we delivered 
470,154 cars and trucks, which is 29 per 
cent better than we have done this year. 


The five-year average for March is 323,- | 


604 cars, as against 115,076 cars this year, 
a decrease of 64 per cent. We have fallen 
off 40 per cent against March of last 
year, when we shipped 192,118 cars. 
Naturally, the pay roll has undergone 
a@ proportionate decrease. In place of a 
force of employes which has reached as 
high: as 590,709, we are down to 340,000 


Condition Statement of Member Banks 


What the country | 


| It has not been our habit to lay bare 
our troubles to the world, but if the gen- 
tlemen of this Committee believe that 
our contribution to the American pay roll 


stimulate general business, it seems to us 
| highly important that you avoid any pro- 
|cedure that would retard our opportunity 
to come back. 

| That we have the best chance to lead 
| business rivalary to plead our cause in the 
; Opinion of foremost business men in no 
| way related to our industry. 

| We could quote many statements to es- 
| ta 
| Save time we shall limit ourselves to two, 
|these having been picked because they 
lare the representatives of a great trans- 
portation business, with which to some 
|}extent we compete. 

| These two men who have risen above 
| business rivalry to plead our cause in the 
|common interest are Fred W. Sargent, 
| president of the Chicago & North West- 
ern Railway, and Alba B. Johnson, presi- 
dent of the Railway Business Association. 
These men do not deal in generalities, or 
unsupported opinion, but are specific in 
stating their reasons why the motor indus- 
try should be protected from special bur- 
dens at this time. 


Slight Increases Seen 


In Other Industries 


Mr. Sargent says: “I believe the steel 
industry is yet the basic and key industry 
of the country. It depends in turn upon 
three major industries for its principal sup- 
| port—first, the automobile industry; 
second, the railroad industry, and third, 
the building industry. e 

“I am very sure from present prospects 
that there will be no large tonnage avail- 
able to the steel industry from the rail- 
roads this year. Likewise, all indications 
point to little revival in the building in- 
dustry during the current year. There is, 
however, good reason to believe that the 
automobile industry will start the country 
back on an era of industrial activity. 

{ “Anything that can be done at the pres- 
{ent ‘Moment to encourage the automobile 
| industry will be exceedingly helpful to the 
|entire country and to all other industry.” 
| Mr. Johnson's statement is equally 
| powerful. We quote: 
| “In relation to assisting business re- 
| covery, we further ask you to scrutinize 
| the incidence of proposed taX increases 
| with a view to avoiding special burdens 
| upon key industries which the country has 
reason to hope will lead us out of the de- 
pression. From that standpoint we op- 
pose any luxury tax at this time on sales 
of automobiles. 
“We take this position the more vigor- 
| ously because we advocate that motor car- 





| riers shall not enjoy special privileges on | 


highways at the expense of the railways 
|and of the public. We equally insist that 
the motor car industry shall not suffer 
|any special hardship. The motor car is 
| no longer a nonessential to be discouraged 
or a luxury to be penalized. It is a neceés- 
| sity performing an indispensable social 
|‘service. In balancing the Federal budget 
| the same taxes and the same only should 
fall on the motor car industry as on any 
other. 


| Automobiles Declared 
To Be in Key Position 


“As a statesmanlike measure for busi- 
| ness recovery, however, the automobile is 
in a key position. If the heart is not cut 
}out of it by some such affliction as a 
luxury tax, the automotive group is about 


to perform a major function in lifting us | 


out of the depression. 
“The prosperity generated in motor car 
factories and sales agencies, with pro- 


duction active, spreads rapidly in a hun-| 


dred directions and in the aggregate, in- 
cluding the steel communities, is a pro- 
digious recuperative force in the country. 

“Motors are ready for the green light to 
exert what the country needs most—pow- 
erful leadership in applied confidence.” 

Coming from such sources, these argu- 
;ments are hard to controvert. 

There might even be some slight justi- 
fication for handicapping our great key 
industry if big revenue would result. Ac- 
tually,, the total predicted is relatively 
small. 

Only $56,000,000 is claimed by sponsors 
of the House bill on the basis of 3 per cent 
on cars, 2 per cent on trucks and 1 per 
cent on parts, tires and accessories. 

We have always been ready to bear our 
just share of the tax burden. We did not 
oppose the sales tax. We had no right to 
do so. It bore equally on all industry. 

We do object to a special excise tax be- 
cause it involves discrimination. 

We object if it be 3 per cent, or if it be 
only 2% per cent, the same as the defeated 
| manufacturers’ sales tax. 


necessity of life, and the automobile, as 
| individual transportation, is one of the six 


As Issued by Federal Reserve System 


The Federal Reserve Board’s condition 
statement for weekly reporting member 
banks in leading cities on April 13, made 
public April 18, shows increases for the 
week of $115,000,000 in loans and invest- 
ments, $27,000,000 in time deposits and 
$52,000,000 in Government deposits, and in- 
creases of $101,000,000 in net demand de- 
posits and $71,000,000 in reserve balances 
with Federal reserve banks. Borrowings 
from Federal reserve banks show practi- 
cally no net change for the week. 

Loans on securities declined $44,000,000 
at reporting member banks in the New 
York district, $11,000,000 in the Chicago dis- 
trict and $74,000,000 at all reporting banks, 
while “all other” loans show a total re- 
duction of $16,000,000 for the week. 

Holdings of United States Government 














York District, $7,000,000 in the Richmond 
District and $24,000,000 at all reporting 
| banks, and increased $9,000,000 in the Chi- 
cago District. Holdings of other securities 
increased $17,000,000 in the New York Dis- 
trict and declined $15,000,000 in the Chi- 
cago District, all reporting banks showing 
practically no change for the week. 

Borrowings of weekly reporting member 
banks from Federal reserve banks aggre- 
gated $314,000,000 on April 13, the princi- 
pal change for the week being a decrease 
of $7,000,000 at the Federal Reserve Bank 
of New York, which was offset by smaller 
increases at some of the other reserve 
banks. 

A summary of the principal assets and 
liabilities of weekly reporting member 
banks in each Federal reserve district on 
April 13 (in millions of dollars) follows: 


is imporant and that our success would | 


blish this contention, but in order to} 


Here is involved a point of principle. | 
We do not think it is right to tax a} 


| the balance of competition for the con- 
sumer’s dollar. 

Possibly the question may be in your 
minds as to why we are so sure that the 
imposition of the tax would retard our 
volume. 

We freely admit that this was not the 
result following the excise tax of 1917. 
Actually our business expanded in the 
ensuing 10 years until the repeal. 
| It is not, however, to be forgotten that 
| the period referred to was one of extraor- 
dinary prosperity. 

There were high wages, high prices and 
nation-wide distribution of wealth. The 
tax was wrong in principle, then as now, 
| but it did not curtail vozume for our 
| people were rich enough to buy what they 
wanted. - 


Instances of Reduction 
In Sales Volume 


Also our efficiency enabled us to so re- 
duce prices that we could offset the tax 
increase. 


Now conditions are different. We are 





people have money with which to buy 
cars. 

I doubt if you gentlemen understand 
what it means to us to have to add even 
a $15 tax to our delivered price. 

We fight to save as much as 10 cents a 
unit on a carburetor. 

We are able to give you a graphic ex- 
ample to show the influence of even a 
moderate increase. 

The importance of shatter-proof glass 
as a Safety factor is admitted. When a 
year and a half ago, the price of safety 
glass was brought down to a point where 
for an additional charge of $25 it could 
be installed on a $600 automobile, we felt 
that no man would hesitate to make this 
investment to assure the safety of him- 
self, his wife and his children. Yet not 
more than 20 per cent of buyers felt 
able to afford the small additional cost. 
| This is not theory. It is actual experience. 
It proves that our volume would be ap- 
preciably reduced by the addition of the 
,excise tax. 

We have been striving to increase the 
quality of our product, constantly addin 
safety, performance and beauty. We di 
this out of a belief that it was the only 
way to attract customers back to the mar- 
ket. We felt it was an obligation we owed 
to our 44,000 hard-pressed dealers, 

The addition of the tax would largely 
offset the result of our economies. 
are finding it difficult to avoid price in- 
creases and we are certain that these 
would have to come if the tax reduced our 
volume. Higher prices would constitute 
a serious handicap at this time and un- 
der these conditions. 

We have the impression that even the 
threat of the tax has been hurtful. It has 
certainly been damaging to our credit, 
| both as manufacturers and dealers. Our 
| preceding testimony has already estab- 
|lished that great selling months like 
March and April have not produced the 
regular seasonal increase. 

Any development which is hurtful to 





jt 
every section of the United States. Forty- 
one of the States have automotive plants, 
and every State in the United States, 
without a single exception, is a producer 
of materials which enter into the manu- 
facture of automobiles. 

| We ask the members of the Committee 
to believe in our sincerity and in the 
| soundness of our knowledge when we con- 
tend that the imposition of an excise tax 
of 3 per cent would decrease our volume, 
would increase unemployment and exert 
its adverse influence on all industry. We 
have shall immediate chance to make any 
;money for ourselves, but if you spare us 
this tax you improve our chance to help 
hard-pressed workers. 


Rights of Taxpayer 
| Given Consideration 


‘derangement of business. 

We think you will also wish to consider 
the rights of the man who pays this tax. 
Undoubtedly you not only wish to safe- 
guard the American pay roll, but you also 
wish to protect the income of those who 
are fortunate enough to have jobs. 

The average man, whether rich or poor, 
needs the individual transportation repre- 
sented in the automobile. The American 
family has built its life around the auto- 
mobile. It should hardly be necessary to 
attempt to establish this fact at a time 
when there are more automobiles in use 
than telephones. 


A special exise tax on automobiles is a 
| direct levy against the American home of 
| modest means, for let it not be forgotten 
that two-thirds of all motor car buyers 
have incomes of $3,000 or less and that 85 
per cent of all the automobiles sold are 
| priced at less than $750, wholesale. 

Farmers use 5,000,000 of the 26,000,000 
cars and trucks now running in the United 
States; 900,000 are trucks, 26 per cent of 
the total truck registration. Small wonder 
that their representatives have appeared 
before you to oppose this tax. 

If the excise tax restricts our volume, as 
we beMeve it must, we shall have to fur- 
ther increase our prices. This will mean 
a still further lowering of volume and em- 
| ployment. 

If this tax is imposed, we have no re- 
course from adding the net amount to 
our delivered prices. Our profits margin 
does not permit us to absorb it. In many 
cases the tax equals or exceeds our man- 
ufacturer’s profit. 

The proposed tax of 2 per cent on trucks 
achieves a triumph of iniquitous discrimi- 
nation. Eighty-five per cent of the 3,490,- 
000 commercial vehicles in use are owner 
operated. The tax, therefore, imposes on 
a motor truck operator what is virtually 
an occupational tax, something which the 
United States does not impose on any 
other business or profession. 

The tax of 1 per cent on repair parts, 
accessories and tires, as proposed in the 
House bill, is particularly objectionable, 
for it is a tax on the misfortune of the 





Total Boston N.Y. Phila. Cleve. Rich. Atla. Chicago St.L. Minn. Kan.C. Dallas 8.F. 

Loans and investments—total.. 19,058 1,254 7,492 1,106 1,956 595 519 2,515 564 339 556 406 1,756 
Loans—total ...... ecdesceceeeecs 11,070 826 4,619 678 1,210 362 341 1,779 355 202 291 259 1,048 
On securities ..ecssess 5,148 311 2,223 342 546 147 105 831 141 57 83 78 284 
All other .......+.. 6,822 515 2,306 336 664 215 236 948 214 145 208 181 7164 
Investments—total 7,088 428 2,873 428 746 233 178 736 209" 137 265 147 708 
U. 8. Govt. securities ........ 3,858 223 1,730 159 395 110 93 395 89 62 137 87 378 
Other securities ......+..6. 3,230 205 1,143 269 351 123 85 341 120 75 128 60 330 
Reserve with F. R. Bank ...... 1,546 80 808 69 105 34 30 200 38 22 45 29 86 
Cash in Vault ......ccccescccces 206 14 $3 13 26 13 8 33 6 5 12 6 17 
Net demand deposits .......... 10.976 702 5,340 611 838 285 236 1,317 304 172 360 240 571 
Time deposits .........sseeeeees J 413 1,202 265 827 222 193 973 210 149 180 126 869 
Government deposits 24 137 28 23 17 23 28 5 4 5 14 21 
Due from banks .... oe 85 105 76 71 54 57 241, 56 45 100 72 107 
Due to banks ....... ose 130 1,068 155 190 82 81 362 89 63 129 76 150 
Borrowing from F. R. Bank .... 7 41 18 15 10 19 23 3 1 16 2 a9 











in the midst of a great depression, Fewer | 


We 


he automobile industry is damaging to 


Thus far, we have dealt only with the! 


U..S. TREASURY 
STATEMENT 


“=“" April 15. Made Public April 18, 1932 “== 


Receipts 
Internal revenue receipts: 





DOES SOS fecxcccssitetsaves $737,476.48 
Miscellaneous internal reve- 

TRUM Uevedxseveusye 1,235,903.60 
Customs receipts +  1,079,228.97 
Miscellaneous receipts ........ ©. 1,015,532.72 

Total ordinary receipts...... $4,068,141.77 
Public debt receipts........... __3,578,900.00 
Balance previous day.......... 508,622,217.25 

TRG ins cvevdeeadtesbeteeenss $516,269,250.02 

Expenditures 
General expenditures .......:. $5,665,209.34 
Interest On public debt........ 4,903,966.89 
Refunds of receipts............ 304,450.79 
Peeee CONG 6. i... sss crcce 49,178.61 
Reconstruction Finance Corpd- 

os, eee eee ee oe 4,269,972.56 
BE GRIT asc aweicrdiecveascddced 1,286.28 

MONEE Wiscinsrcctimenetauceres $15,191,491.91 
Public debt expenditures...... 1,553,296.00 
WOO COGRT is seiciccsccssctas 499,524,471.11 

WOON ces cccccducvctscstavenas $516,269,259.02 


| 
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Land Bank of Spokane 
Increases Farm Sales | 


.. Spokane, Wash., April 18.—The Fedear | 
| Land Bank of Spokane sold more farms 
during March than in any month since) 
October, 1929, according to a statement by | 
the bank today. 

Farmers can stand more hard times 
; than the people of the cities and towns, 
according to E. M. Ehrhardt, president ot 
the bank, and 98 per cent of all charity 
donations last year went to city and town 
dwellers. “A man’s very instinct in such 
emergencies takes him back to the soil,” 
Mr. Ehrhardt said. “Too many people are 
too far removed from the smokehouse, the 
flour barrel, and the cellar full of vegeta- | 
bles and canned fruit.” 





California Supreme Court | 
Rules on Sales of Bonds 


Sacramento, Calif., April 18. 


The State Supreme Court has sustained 
the validity of an act prohibiting the sale 
of State bonds at less than par, and held 
that the sale of such bonds at par when 
accompanied by the payment of a com- 
mission to the buyer is illegal. 

The case came before the court in a} 
test suit involving the sale of $1,000,000 
worth of State harbor bonds. They were 
sold by the State Treasurer, under prec- 
edent and a special statute, the State 
Harbor Commissioner agreeing to pay the 
purchaser a commission of $54,200 out of 
its funds. 

In order to test the legality of the deal 
the purchasers filed a writ of mandate 
suit to compel the State Controller and 
State Treasurer to pay the commission. 
The writ was denied. 

Attorney General U. S. Webb said the 
decision would not affect the legality of 
other harbor and State building bonds 
sold under the commission plan because 





of superior court decisions and the run- 
ning of the statute of limitations. 


‘Model Villages’ Predicted 
To Replace Larger Homes 


(Continued from Page 1.] 

but for an immediate and often transi- 
tory occupation. In fact, the very wealthy, 
instead of building new palaces, or elab- 
orating ancestral homes, are in many 
cases simply reoccupying country seats of 
colonial times, with their attention con- 
trolled as much by antiquarian romance 
as by architectural interest. 


| that a number of times. 


Efforts of Utility 
To Acquire City 
Plant Described 


Transcript of Testimony at 
Federal Inquiry Relates to 
Transactions of Concern 
In the Southwest 





{Continued from Page 5.] 

being made by the present management, and 
the further fact that the proposed pur- 
chasers could and would extend their light 
and power lines to all new additions, as well 
as the entire surrounding country, without 
fear of encountering such entanglements as 
confronts such extensions in our Improves 
ment District, and for other reasons too nu- 
merous to mention, we submit this proposi- 
tion for your approval.” 

Have I qouted it correctly? A. I think so, 

Q. Did you say in that letter, “we do not 
propose to say just what the plant will bring 
if sold, but we can assure you that the figures 
above can be considered an open bid for the 
property, with no higher water rate, but lower 
electric rates,” and further, “that the plant 
would be operated here.” Have I quoted that 
correctiy? «* . 

A. Yes, sir, that is the only basis we offered 
to sell it on. 

Q. Did you have assurance from the Arkan- 
sas-Missouri Power Company that they would, 
if they bought the plant, offer a lower rate 
to the consumers than that made by the 
present management? 

A. No sir, that was based on the general ave 
erage of the company. 

Q. But you repeated that assurance a sec- 
ond time. You say, “we assure you that the 
figure can be considered an open bid, with no 
higher water rate, but lower electric rates.” 

A. Our rate at that time, I believe, was 9 
cents, but the steps were 100 kilowatts at a 
time, and it depended on the quantity you 
used as to the rate. 

+ + 


Q. Did you have an assurance from the 
Arkansas-Missouri Power Company that they 
weee charge a lower rate if they bought the 

A. I didn’t have a definite assurance, I would 
say, but they thought it would. They thought 
their rate was cheaper. 

Q. They told you so? A. Yes, sir, and it fige 
urged cheaper to me. 

Q. And did you have the letter you wrote 
to the commissioners reproduced as an ad« 
vertisement in a néwspaper? A. Yes, sir. 

Q. And that advertisement is attached ta 
os tower here is marked 5084, is it not. A, 

es, sir. 

Q. Did you also, Mr. Watson, cause to be 
inserted in various newspapers in the city 
advertisements in which the sale of the plant 
was advocated? A. Yes, sir. I think I wrote 
every one of them. 

Q. From what source did you get the in- 
formation that appears in these advertise. 
ments? 

A. Oh, various sources. Mostly from news- 
papers, telephone conversations—— 

. Did you get some of the information 
contained in the newspaper advertisements 
from the Public Service Magazine? 

A. No, sir. Public Service Magazine? If 
don't believe I have ever seen it. I got a 
— deal of it from the Public Ownership 

agazine, which was representing the oppo- 
— side. I got most of my information from 

Q. We have a copy of a letter here in which 
some people in thé Arkansas-Missouri Power 
Company wrote—I have forgotten for the 
moment to whom they wrote it—suggesting 
that the Public Service Magazine should be 
sent to you. 

A. No, sir, I never received it. 


a 
Q. Well, there are a number of quotations 
in this advertising that have a very familiar 
sound to me. Did you get some of this in- 
ao in on hes subject of municipal owner- 
‘om people connecte 
company? Pp a with the power 
. I suspect I did. I 
sources. got it from various 
\ you know whether anybody brought 
to your attention any of the publications PH 
out by the National Electric Light Association? 
A. Yes, sir, they did. I got hold of some 


I asked for 





The result is that the former sharp 
demarcation between the domestic arch- 
itecture of the very wealthy and the mod- 
erately well off no longer exists. 

It is to be expected that the effect of 
mobility will extend constantly down the 
scale of wealth, with a consequent tend- 
ency to lessened interest in personal sub- 
urban dwelling. The “model village” or 
the standardized house may in time re- 
place it. There will probably result an 
increase in economy, possibly ah increase 
in beauty, but also a decrease in aesthetic 
responsiveness. For it is only the selective 
interest of the individual that makes for 
critical appreciation. 

The city apartment building illustrates 
this reaction. Modern apartments are 
architecturally far more __ interesting 
than the uniform rows of city houses 
they replace. But they have very little 
effect on the architectural consciousness 
of the community. They are chosen by 
their inhabitants almost wholly from con- 
siderations of location, cost and luxury of 
appointments, regardless of whether they 
are built by the foremost architects or 
wholesale by contracting firms. 

On the other hand, business buildings 
such as stores, offices and theaters, which | 
|@ century ago were of almost no arch- 
itectural consequence have today assumed 
prime importance. This change is due 
chiefly to the modern devotion to adver- 
tising in all commercial undertakings, | 
though with this there enters an element 
of personal pride on the part of the mer- 
chant owners. 

The fact of aesthetic significance in 
the modern expression of commercial 
architecture is the growing realization on 
the part of business men, that the service 
of expert artists produces commensurate | 
returns in public appreciation. As a re- 
sult, much of the very best talent of the 
country today is engaged in architectural 
as well as in pictorial advertising. 














user. It punishes the farmer or workman 
because he had the misfortune to blow 
out a tire, break an axle or smash a 
fender. 

The motorist is already heavily over- 
| taxed. In 1931 he paid in gasoline taxes, 
license fees, personal property taxes and 
|other State and municipal levies, a total 
| of $1,022,000,000, which is 10 per cent of 
all taxes of all kinds collected in the) 
United States by all governmental divi- 
sions. 
| Taxation is a complicated science. Its 
effects are far-reaching and replete with 
surprises. The power to tax is not alone 
the power to destroy. It is also the power 
to injure. 

Conceding the need of revenue, it is 
imperative to know where the effects fall. 

When wages and taxes conflict, wages 
must be protected, for nothing influences 
to a greater degree the lives of our people. 





DIVIDEND NOTICE 


COLUMBIA 
GAS & ELECTRIC 
CORPORATION 

April 14, 1932 


Te Board of Directors has declared this 
day the following quarterly dividends: 


Cumulative 6% Preferred Steck 
5 


of that information in one way or another, 
Most of that was copi pers, 
however pied from newspa e 
- You used that material, did you 
a“ + oa serertnepontee . one 
. I used everythin, coul 
ee yes, oir 7 
. At some time during the progress of thi 
work that you were engaged epee were paid 
certain sums by one of these power com- 
panies, were you not? A. Yes, sir. 
Q. What company paid you the money? A, 
I credited to the Arkansas-Missouri Power 
Company, although I got the money, I believe, 
in ne 
- Who delivered the money to you? 
A. I got $3,000 in Chicago at one time, and 
x nat ay who on doe it. I was at their 
. ey sen own 
bank draft, to my hotel in a 
. oO was present at the meetii in C 
cago at which this payment was diaumeate 
A. I believe that Mr. Patterson, and anothér 


attorney up there. 

Q. Mr. Stevenson? A. I believe that is the 
name. Maybe Mr. Kreusi. I don't remember 
whether I met Mr. Kreusi there or not. 

Q. And it was then agreed, was it not, that 
you should have $3,000. A. Yes. 

Q. The company did not deliver you a check 
at that time, did it? A. No, they sent it dure 
in ot ae. 

+ Do you know just how the payment was 
handled? Isn't it a fact that one of these 
companies, either the Inland or the Common. 
wealth, made a check to Mr. Patterson, and 
that Mr. Patterson, who was then in Chi- 
cago, bought a draft and delivered the draft 


I got 


| to you? 


A. I don't know how they handled it. 
the draft all right. 
++ + 


Q. Is there any doubt you got the draft? 

A. None at all. I got $3,000, at one time, 
and more at other times. 

Q. Do you recall anything about that draft, 
Did the name of the power company appear 
on Py draft at any place? A.I don't think 

Q. Do you know why Mr. Patterson did not 
deliver you the check of the company instead 
of a draft? A. No, sir, I do not. 

Q. You have no idea about that? If you 
have, I am giving you an opportunity to 
state it. 

A. Possibly they did not want anybody to 
know it, but they later gave checks that were 
easy to identify. 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of April 20. 





KEEPING AND THE 
THE PUBLIC 
STOCKHOLDERS INFORMED 
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regularly available 
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MS North American 
ee stockholders have 


x long enjoyed close 
contact with their Company through 
the President’s Letter and Con- 
solidated Income Statement and 
Balance Sheet each quarter. 
Reliable information at regular 
intervals benefits the investor. 


Our mailing list is not restricted 
to stockholders. Anyone may have 





jeries A 
Ne. 23, $1.50 per share 
Cumulative Preferred Steck 
5% Series 


iv 
Ne. 12, $1.25 per share 
Convertible 5% Cumulative 
Preference Stock 
Ne. 1, $1.25 per share 
| Commen Stock (no par value) 
No. 22, 25¢ per share peyable 
in Convertible 5% Cumulative 
Preference Stock at par,t.¢., 2/800 
ef one share of Preference Stock 
on each share of Common Stock 
payable on May 15, 1932, to shareholders 
of record at close of business April 25, 1932. 
Epwarpd Reynotps, Jr., 
Executive Vice-President & Secretary 











his name placed upon it by request- 
ing “Reports to Stockholders”, Own- 
ers of stock standing in other 
names should ask to be added to 
the list immediately. 


The North American 
Company 
60 Broadway - New York 
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Traffic by Highway and Water 


as Menace to Railroads + + 





Unfair Competition Results from Develop- 
ment of Roads and Navigation with Public 
Funds, Says Missouri Attorney General 


By STRATTON SHARTEL 


Attorney General, State of Missouri 


HE State Board of Equalization of Mis- 

souri is composed of five members—the 

Governor, Secretary of State, Auditor, 

Treasurer, and Attorney General. It de- 
rives its powers and authority from the Con- 
stitution of the State. 

Its decisions are final and cannot be dis- 
turbed by any court. It is, therefore, all- 
powerful in matters of property tax valua- 
tions. 

The Board of Equalization has the duty 
and the authority to assess, adjust and 
equalize the valuation of the property of each 
railroad company in this State. « Railroad 
property is valued for tax purposes by this 
Board, and not by the local county and city 
officials. 

+ + 

After the total valuation of railroad prop- 
erty has been determined, the Board then 
apportions the aggregate value to the dif- 
ferent counties and cities in which the rail- 
roads are located. This is done in accordance 
with the ratio which the number of miles 
of such road in each county bears to the en- 
tire length of the railroad in the State. The 
value of the rolling stock is also apportioned 
among the counties. 

Under the law this property is subject to 
taxation for State, county, municipal, road 
and school purposes to the same extent as 
the real and personal property of a private 
person. 

Railroad taxes have been of great help to 
the schools of Missouri because such taxes 
are distributed among all the school districts 
of the county, even though the railroad prop- 
erty might not touch or be located in most 
of the school districts. This is particularly 
advantageous to the poorer districts, because 
as a rule railroads touch only the more pros- 
perous centers. 

Because of this arrangement, practically 
every school district in Missouri has been 
receiving a steady income from railroad taxes, 
I do not know of any revenue which has 
been distributed more wisely or more bene- 
ficially than the railroad taxes for school 
purposes. The schools could not get along 
very well without the railroads. ; 

In comparison with the manner in which 
other States have treated railroad companies, 
Missouri has been one of the most liberal 
States in its policy on railroad taxes. I be- 
lieve that there are abdut 35 States which 
tax railroads more per mile than Missouri 
does. However, even in Missouri, for the last 
30 years, railroad tax valuations have been 
going up almost every year until they reached 
the enormous figure last year of $282,000,000. 

This is $70,000,000 more than the total com- 
bined valuation of all the other public utili- 
ties in Missouri, including telephone, electric, 
street railway, pipe line, telegraph and 
bridge companies. And I venture to say that 
the net income of this group of companies 
has been several times that of the railroads 
during the past few years; yet railroads have 
been taxed more than all of them. 


+ + 


About a year ago the changing conditions 
of the railroad companies were brought very 
forcibly to my. attention. I personally and 
officially became very much interested in the 
plight of the railroads of this country and, 
being a public official, I immediately under- 
took to figure out some plan by which the 
State of Missouri could do its share in help- 
ing out the serious financial condition in 
which the railroads found themselves. 

I decided that I would undertake to obtain 
a reduction in the tax valuation of railroad 
companies before the State Board of Equali- 
zation. I was successful, and the result was 
that the tax value of every railroad company 
in the State of Missouri was given a flat re- 
duction of 10 per cent, which amounted to 
about $30,000,000 in valuation. 

While this reduction mounted only to about 
$500,000 in taxes to the railroads in Missouri, 
it did demonstrate to the world that this 
State was in sympathy with the railroad con- 








Value of Reports 
of Automobile 
Accidents 


By 
Walter W. Matthews 
Chief, Safety Division, Bu- 
reau Of Motor Vehicles, 
Commonwealth of Penn- 
sylvania 
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ANY motor vehicle operators fail to file 
M accident reports with the Pennsylvania 

Bureau of Motor Vehicles, as required 
by law. During 1931, 661 persons were cited 
for hearings because of this oversight. This 
particular violation of the motor vehicle law 
topped the citation list, which totaled 3,375, 
as contrasted with 2,425 in 1930. 

Failure of operators to file accident re- 
ports is not only a violation of the law, but 
it also hinders the safety program of the 
Motor Vehicle Bureau. In addition to pro- 
tecting the parties involved, accident reports 
aid the Bureau in locating accident hazards 
on the highways and in suggesting remedial 
measures. 

Frequently, the Bureau is able to give sug- 
gestions to drivers who may have some pos- 
sible deficiency in driving technique of which 
they are unaware. 

The vehicle code requires that operators in- 
volved in an accident resulting in injury or 
death, or total property damage to an ap- 
parent extent of $50 or more, must report the 
accident to the Department of Revenue 
within 24 hours. This report must be made 
on forms furnished by the Department. Re- 
porting the accident to local police authorities 
is not sufficient. 

Some operators have sought to excuse their 
failure to file reports with the Bureau on the 
grounds that they had filed them with their 
insurance company or, in the case of men 
operating commercial vehicles, that they had 
reported them to their employer. None of 
these reports comply with the law. 

In many cases, both insurance companies 
and employers fail to submit the report to the 
Bureau. To be safe, every person involved in 
a motor vehicle accident should report di- 
rectly to the Bureau. 


ditions and was willing to do its part to help 
them out. 

Railroads are an absolute public necessity. 
We cannot carry on without them. They are 
the business arteries of the Nation. Nothing 
can take their place. They are the backbone 
of business and industry. 

When they prosper, ail business and indus- 
try prospers; and when they are not pros- 
perous the entire economic structure of the 
Nation suffers. This is because railroads em- 
ploy more labor, buy more raw materials, pay 
more taxes, and their securities are more 
widely held than any other industry in 
America. 

For years and years we have burdened the 
railroads with tremendous taxes. Last year 
the taxes paid by the railroads amounted to 
three times as much as their net profits. 

We have been building wonderful concrete 
highways for the traveling public. Thou- 
sands of commercial trucks and buses have 
sprung up and are using the public highways 
for private gain in competition with the 
railroads. 

> + 


Such competition is particularly harmful to 
the railroads when general business condi- 
tions are depressed. The result has been 
that the trucks and buses, although they 
handle only about 5 pen cent of the traffic, 
are taking a large pertentage of the top 
cream of the railroads’ net profits. 

For the Federal and State governments to 
stand by and allow public property to be 
used in a manner that seriously injures pri- 
vate industries is unfair, unjust, and un- 
American, in that it is an indirect taking 
ané destroying of private property without 
just compensation. An injury to income is 
an injury to, and possibly a destroyinng of, 
the properties from which the income is 
derived. 

The railroads can and must be protected 
by the passage of Federal and State laws 
properly, fairly, and more strictly regulating 
the use of the puwiic highways by trucks and 
buses At least the railroads must not he 
compelled to compete with a combination of 
private and public capital. They should not 
b2 compelled to compete with a transporta- 
tion system whick has no investmen: in its 
right-of-ways. 

The railroaas sould have to compete, but 
not with the Government. No private indus- 
try has been able, or ever will be able, to 
stand the resul's of subsidized competition 

The absurdity of the situation stands out 
when we realize that the railroads themselves 
contribute out of their own profits in taxes 
in order to help build and maintain the 
public right-of-ways used by the uses and 
trucks. 

The improvement of the rivers by the Gov- 
ernment, at a tremendous expense to the 
public, for navigation will also tend to injure 
the railroads. The clamor has been for lower 
transportation rates. The fallacy of the sit- 
uation, in my opinion, lies in the fact that 
the railroads can only reduce their rates as 
their volume of business increases. 

Certainly the volume of business cannot in- 
crease and the rates cannot be reduced as 
long as trucks and buses are allowed to con- 
tinue unrestricted and the Government con- 
tinues to promote waterway competition. The 
railroads could lower their rates, too, if the 
Government would furnish the right-of-ways 
and allow the railroads to use them free of 
charge. 

ae ae 


Now, I wonder if we are not headed for a 
serious crisis in our transportation problems? 
Competition supported by the taxpayers’ 
money is gradually becoming stronger. The 
railroads are in a death struggle. 

If they do not survive, it simply means 
Government ownership and operation of the 
railroads. And we all know that Govern- 
ment ownership means inefficiency, waste, 
deficits to be paid by the taxpayers, and a 
tremendous loss of revenue to the counties 
and States of this country. 

If that’should happen, the schools in Mis- 
souri, and in every State, would lose millions 
of dollars of revenue. I suppose that it would 
then be necessary to increase real estate taxes 
in order to maze up the loss in railroad 
taxes. 

Furthermore, if anything should happen to 
the railroads, it would mean a tremendous 
loss to banks and insurance companies now 
holding railroad securities. That, in turn, 
would injure the thousands of people finan- 
cially interested in such institutions. 

And if this should happen the railroads 
would remain out of private ownership for 
all time to come, because no investor would 
dare to risk his funds in railroad securities 
after such a catastrophe. Private capital 
would be lost to the railroads forever. 

The Government could not refuse to op- 
erate them, because they are an absolute 
necessity to business, industry, and agricul- 
ture. The country could not and never will 
be able to manage with trucks and barges, 
It has been and is today entirely dependent 
upon railroads. 

In other words, the effect of the Govern- 
ment in the transportation business, whether 
it be directly or indirectly, is simply to de- 
stroy the railroads, which must then be taken 
over and operated by the Government itself. 
Whenever the Government enters a field of 
private endeavor, eventually it must take over 
the entire field. 

+ + 

To my way of thinking, there is no more 
vicious governmental tendency than that 
which has sprung up during the past few 
years; to wit, the Government in private 
business. It has been proven that the Gov- 
ernment is a failure in business and that the 
money of the taxpayers is always dissipated. 

The Farm Board alone has lost $300,000,000 
of tax money. The Federal land banks and 
the joint-stock land banks were certainly not 
successful. 

Now the Government is planning upon en- 
tering: other fields of business. It cannot 
succeed; but it can destroy those private con- 
cerns which undertake to compete with it. 

Such a practice is contrary to the spirit 
of the Constitution, which should be at all 
times the protector of the personal and prop- 
erty rights of the citizens of this country. 
Regulation is proper. Subsidized or Govern- 
ment competition is contrary to all the fun- 
damental principles of our free’ Government, 
which guarantees to all of us the rights of 
life, liberty, and the pursuit of happiness. 


~ 













Laboratory Studies of Bureau of Standards to Determine 
Commercial Adaptability of Mine Products 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


cial importance of iron and its alloys, the 
steels. 

The class of nonferrous metals is, in 
consequence, a very broad one in which 
are included many unrelated members 
ranging from the common familiar 
metals, such as lead, tin, aluminum, 
copper, and zinc, to the rare and precious 
metals. 

++ 

Metallurgical investigo tive work, in gen- 
eral, is concerned with » vo broad aspects 
of the subject of metaliurgy: The proc- 
esses by which the metals are recovered 
from the ores in which they occur in 
Nature, and the putting of the crude 
metal thus obtained into useful form for 
practical utilization. It is the second 
phase which receives attention at the 
Bureau of Standards. 

The utilizing of any metal to best ad- 
vantage is predicated upon a knowledge 
of the characteristic properties and 
fundamental constants of the pure metal. 
This necessitates a knowledge of the 
naturally-occurring impurities in such 
metals together with the development of 
methods for their rgmoval. Most metals 
find their greatest sphere of usefulness 
as alloys; hence, the necessity of the 
study of the mixing or alloying processes. 

In short all those factors which under- 
lie the commercial utilization of metals 
form the basis of the metallurgical stud- 
ies carried out. Practically all of the 
Divisions of the Bureau are carrying out 
work of interest to some branch of the 
nonferrous metallurgical industry. 

A great deal of the work on nonferrous 
metals is planned with a view to its 


Topical Survey of the Federal Government 


FINDING PRACTICAL USES . 
FOR NONFERROUS METAL 





commodity industries. The present series deals with nonferrous metals and 
minerals. 
By H. S. RAWDON 
Chief, Division of Metallurgy, Bureau of Standards, Department of Commerce 
HE term “nonferrous” has become 
T conventional in metallurgical par- 
lance in referring to metals other 
than iron and to alloys which do not 
contain iron as an essential constituent. 
This usage has come about naturally~as 
a result of the preponderating commer- 


In the next of this series of articles on “Nonferrous Metals and Minerals,” to 
appear in the issue of April 20, Mr. Rawdon continues his discussion of the ac- 
tivities of the Bureau of Standards as they relate to nonferrous metals. 
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immediate commercial application as is 
illustrated by the typical examples dis- 
cussed below: 

Accurate determinations of the chem- 
ical composition of nonferrous materials 
such as metals and ceramic products 
must usually be made for the purpose 
of controlling manufacturing processes or 
of determining whether .the manufac- 
tured product meets specifications. Some 
years ago, inaccurate analyses were com- 
mon, and led not only to the production 
of faulty material, but also to disputes 
concerning the composition of good ma- 
terial. 


One of the outstanding factors in cor- 
recting this situation has been the Bu- 
reau’s distribution of samples of certified 
composition. Today an analyst can 
quickly check his methods against these 
samples, which include brasses, bronzes, 
bearing metals, light aluminum alloys, 
die casting alloys, and ceramic mate- 
rials such as limestones, clays, feldspars, 
refractories, and glasses. 

In connection with the preparation of 
these samples it often happens that im- 
proved methods of analysis are devel- 
oped, or unsuspected sources of error in 
the old methods are uncovered. These 
are embodied in numerous publications 
that have been distributed by the Bu- 
reau, or published in outside journals. 

A very practical illustration of the need 
of knowing the composition of a metal 
before attempting to use it is afforded 
in the testing of fusible boiler plugs for 
the Steamboat Inspection Service. The 
filling of these plugs is high grade tin, 
and samples of all heats furnished by 
the manufacturer must be approved by 
the Bureau of Standards. 

It has been found by experience that 
tin, containing appreciable amounts of 
impurities, oxidizes readily under the ac- 
tion of steam and thus defeats the pur- 
pose of the plug as a safety device. 


Control of Peddling in Wisconsin 


Fixing Liability for License Fees 
By GEORGE WARNER 


In Charge of Weights and Measures, Department of Agriculture and Markets, 
State of Wisconsin 


HE law under which the license fee is 
T established is of necessity the most im- 

portant factor in collecting it. Perhaps 
the second factor in importance is the ma- 
chinery set up in accordance with the law 
for the collecting of it. 

Chapter 129 of the Wisconsin statutes is 
the law relating to peddlers, hawkers, tran- 
sient merchants and public showmen. The 
first sections of this chapter provides that: 

“No person shall engage in or follow the 
business or occupation of a hawker or ped- 
dler within this State without having first 
obtained a license for that purpose.” 

The next section provides for license fees 
of $75 for peddling with,the use of an auto- 
mobile or a’ two-horse vehicle; $45 for ped- 
dling with the use of a one-horse vehicle; 
$30 for the use of a pushcart, and $20 for 
peddling by conducting such business on foot. 
Another section of the law provides’ for the 
display of a license plate or badge, as the 
case may be. 

The Department issuing the license gives 
the peddler using an automobile or two 
horses, or the one using one horse or a 
push cart, a plate with the license number 
upon it followed by the letter W and also with 
the date of the expiration of the license. The 
foot peddler is given a badge containing the 





Then, the great danger is that such a prac- 
tice will gradually creep into all lines, if we 
ever allow it to start, until the Government 
will soon be bigger than the country itself. 
That may be the outcome. 

I am not such a pessimist, however, be- 
cause I have faith in the judgment of the 
people of this country. They do not take as 
great an interest in the Government as they 
should during prosperous times. Then they 
are satisfied, happy and busy with their own 
affairs and have no patricular reason to in- 
vestigate or complain as to what the Gov- 
ernment is doing. 

But in distressed times we have an en- 
tirely different situation. They begin to study 
the causes of the trouble and become well 
informed along economic and political lines. 
They do this in order to work for a change. 
I find that such is the condition today, and 
that the people are beginning to express 
their thoughts and feelings with courageous 
frankness. 

Government officials—local, State, and na- 
tional—are beginning to see the handwriting 
on the wall, and there is a remarkable re- 
sponse to the desires and wishes of the peo- 
ple back home. The people in all lines of 
trade are suffering, and they are demanding 
less Government and lower taxes. 

Private businesses had been growing for 
years, and along with them the Government 
had been growing. Then, all of a sudden, 
private business shrank tremendously, but the 
Government and its costs and expenses re- 
mained as big as ever. 

In bad times, and when the people of all 
classes are in financial distress, we simply 
cannot afford the same kinds of governments 
as we couldgin the mere prosperous days. 
And certainly we cannot afford to stand 
silently by and allow our Government to lose 
millions of dollars in competition with pri- 
vate enterprise. Such a practice is bad 
enough in prosperous times, but deadly in 
times such as we have today. 


same information, which is to be worn in a 
conspicuous place while peddling. The large 
number plate is to be displayed on the auto- 
mobile, wagon, push cart, or other vehicle, 
so that it can be readily and distinctly seen. 

The first section of the law, quoted above, 
states that no person shall follow the busi- 
ness of a peddler without a license; but no- 
where in the entire law is there a definition 
of “peddler.” 


What is a peddler? What constitutes ped- 
dling? 

One man was arresved for peddling without 
@ license, and his attorney told the court his 
client was not peddling. He said he only 
drove to the center of a block and made a 
noise, and the people came out to his rig 
and purchased goods; he did not call at the 
houses and, therefore, was not peddling. 

Another man was arrested for peddling 
without a license, and his attorney said he 
was not peddling because he only called at 
houses where he had been requested to stop, 
and did not sell to anyone on the street. In 
both cases the court held that the men were 
guilty. 

Our Department soon found that it was 
necessary to formulate a definition of the 
term “peddler” in order to proceed intelli- 
gently with the collection of license fees. 
After considerable search, a case was found 
that had gone to the Supreme Court, and 
that honorable body used substantially this 
language in describing a peddler: 

“The term peddler has no very technical 
meaning. Its ordinary popular meaning was 
incorporated into the law. That is so well 
known, a resort to learned discussions in re- 
spect to it in legal opinions, or to its peculiar, 
ancient definition, is confusing, rather than 
illuminating. 

“A peddler is not necessarily a ‘deceitful 
fellow,” satisfying the old ideas found in 
Jacob’s Law Dictionary; nor is he, neces- 
sarily, a person having no fixed business 
domicile nor one who carries his entire stock 
of merchandise with him. He may be a very 
honorable man and yet be a peddler. He 
may have a fixed business domicile and yet 
be a peddler, and he may be such regardless 
of whether he carries the whole or a part of 
his stock of goods with him. 

“The essential thing is that he must do 
business by going about from place to place 
selling and delivering merchandise in a retail 
way to such individuals as he may be able to 
deal with. While doing that he is a peddler, 
though he may, at the same time, have a 
business domicile to which he occasionally 
resorts. 

“It is the method of disposing of the goods 
which makes the person a peddler. A peddler 
is simply one who peddles, and any one ped- 
dles who sells at retail from place to place, 
going from house to house, carrying the goods 
to be offered for sale with him.” 

Using this definition of a peddler it was 
found that a great many very large com- 
panies employed quite a number of people 
to peddle for them. The large baking com- 
panies of the State employ what they term 
servicemen to sell and deliver bakery prod- 
ucts from house to house. 

These baking companies have a central 
plant at some convenient point in the State 
and then send trucks out to distributing 
plants located in other cities. From these 
distributing plants the bakery. goods are 
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Chairman of Committee on Reduction of 
Governmental Expenditures Cites Difficul- 
ties and Outlines Possible Means of Saving 





‘By W. S. GILMAN 


Chairman, Interim. Committee on Reduction of Governmental Expenditures, 
State of Iowa 


HE subject of taxation is beginning to 

occupy an important place in the mind 

of every thinking citizen of the United 
States. The burden of taxation is falling 
very heavily on real estate owners, particu- 
larly the owners of farm land where the pres- 
ent depression is being felt in the maximum 
degree. 

The Legislature of Iowa at its last session 
created a committee for the purpose of in- 
vestigating the present taxes and for the 
purpose of pointing out any economies which 
could be carried into effect at the next ses- 
sion of the Legislature. 


This committee consists of two members 
appointed by the Lieutenant Governor, two 
members appointed by the Speaker of the 
House, and two members appointed by the 
Governor. The committee has had one meet- 
ing and organized, and I have had the honor 
of being elected chairman of the committee. 


The scope of our work will be to include 
State, county, school and municipal ex- 
penditures. The funds at our disposal for 
this investigation are somewhat limited, but 
our purpose is to go into the matter thor- 
oughly, hold meetings with relation to pro- 
posed economies, and to try to get down to 
the bottom of this situation. 


++ 


In considering the question of taxes we 
can not help but notice the tremendous 
growth of all sorts of taxes under our present 
form of government. The ownership of real 
estate, particularly farm land, is undoubtedly 
the foundation of all free government. 

The program of protecting the ownership 
of homes on the farms and in the cities is 
one to which our Government and those at 
the head of it must give their most serious 
attention. If the ownership of independent 
farms and homes is menaced with heavy 
taxation, and if people are going to be un- 
able to live in their homes, the State of Iowa 
and every other part of the United States 
will soon be in a sorry state. 


It is not the purpose of this article to 
go into detail as to the various items that 
can be eliminated or greatly reduced if the 
recommendations of the committee are car- 
ried out. I am convinced, personally, that 
if the recommendations of the committee will 
be carried out the expenditures can be re- 
duced at least $1,000,000 a year. 


This conviction on my part is based on 
experience which I have had as a member 
of the Board of Education of Sioux City for 
nine years, and as mayor of the City of 
Sioux City for four years, and on what I 
have learned from the reports which I have 
read of similar action on the part of other 
States. 

++ 


The various expenditures of the State, 
municipal, school and county governments 
are naturally diverted into private channels 
in the form of salaries or in the purchase of 
equipment, material and services. The indi- 
viduals who are deriving profit and income 
in these expenditures, it is needless to say, 
will fight for the retention of the moneys that 
are now going into their pockets. 


The only way that the committee can func- 
tion is by rendering a report. Whether or 
not this report will do any good depends on 
the character and sincerity of the members of 
the Legislature, and whether or not they will 
be willing to cut off these expenditures in 
spite of the protest and actions of the or- 
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loaded onto trucks especially equipped for the 
purpose, and the serviceman drives this truck 
usually on quite a regular route both in the 
city and in the country, calling at the houses 
and selling all of the bakery goods that his 
customers will purchase. 


One large company claimed that their 
servicemen were not peddling, and a test 
case was started in the Municipal Court of 
Dane County by our Department. It was the 
contention of the defendant’s attorney that 
the serviceman was not a peddler because the 
company had sent a solicitor out in advance 
of the serviceman, and prospective customers 
had signed a card requesting such serviceman 
to stop at their house. 


It was the State’s contention that this card 
did not order any specific goods and that the 
serviceman was simply one who peddled and, 
following the Supreme Court’s definition, he 
sold at retail fronr place to place, going from 
house to house, carrying the goods to be 
offered for sale with him. 


The judge of the Superior Court of Dane 
County found this man guilty of peddling 
without a license. Thereupon the baking 
company promptly appealed the case to the 
Supreme Court, and it is in the Supreme 
Court at the present time. 


+ > 


If the mere signing of a card by a pros- 
pective customer asking the peddler to stop 
at the house relieves such peddler of the 
necessity of a license, then the entire ped- 
dler’s license law had better be repealed. 

It is evident to everyone that methods of 
doing business have changed materially in 
the last 15 years. Whether or not it is a 
good or bad policy to allow anyone with or 
without a central place of business to peddle 
unmolested is a question that should receive 
serious consideration by the Legislature. 

Formerly the regular established retail 
dealer complained, and perhaps justly so, 
against the encroaching competition of the 
itinerant vendor; but as conditions have been 
for the past three or four years it appears 
that the itinerant vendor has just cause to 
criticize the encroachment upon his field by 
the regular established dealer who conceives 
the idea of enlarging his field of trade by 
loading samples of his entire line of goods 
onto a specially-prepared truck and virtually 
goes out in the country with what amounts 
to a traveling grocery store. 

The last regular session of the Legislature, 
having in mind the difficulty of the farmer in 
selling his surplus products, amended the ped- 
dler’s license law to the extent of allowing 
anyone raising or growing agricultural prod- 
ucts in this State to peddle them from house 
to house without a peddler’s license. A great 
manF¥ farmers have taken advantage of this 
recent amendment to the law and are now 
selling from house to house the products that 
they have raised. 






ganizations that represent the people who 
are profiting by these expenditures. 

Take for instance the case of our county 
government: When these county governments 
were created and when the geographical 
boundaries were fixed people traveled by 
horse and buggy. It was very difficult for a 
sheriff, an assessor, or other county officials 
to cover more than a very limited amount of 
space in a given time. Today, by means of 
automobile and the good roads which have 
been created, these officials can cover ap- 
proximately six times as much road in an 
hour as they used to be able to. 

The whole system of county government in 
Iowa is antiquated, cumbersome and expen- 
sive. There is lack of responsibility; too 
many heads. In fact, our county govern- 
ments should be radically changed, perhaps 
eliminated altogether. 

The terms of office are altogether too 
short, and this latter applies, in my opinion, 
to almost all our offices. In Germany mayors 
are elected for 12 years and this leads to 
economy as the results in that country show. 


+ + 


The problem of reducing the number of 
counties so that numerous officials could be 
done away with would be a very difficult one. 
I do not know what the action of the com- 
mittee will be With reference to this idea, but 
it is just one of the suggestions the com- 
mittee will have to consider. 

After all, the expenditure of public funds 
is a great deal like the expenditures of an 
individual. We are accustomed to living on 
a certain scale and as long as our income re- 
mains the same we will continue to live on 
this scale. When our income is reduced, 
whether we like it or not, we are forced to 
retrench and reduce our expenditures. This 
is very unpleasant and trying to an indi- 
vidual. 

Now, in the case of a public body, if the 
taxes are paid and the assessments bring in 
a certain amount of money, the public offi- 
cials will spend that amount of money. I 
think it would be unheard of if the Legis- 
lature made an appropriation for one of our 
State institutions and that that State insti- 
tution would refrain from spending the 
money that the Legislature gave it. If, on the 
other hand, the revenue is cut down the pub- 
lic officials will have no choice in the matter, 
and they are forced to reduce expenditures. 

++ 

I have received many letters from tax- 
payers over the State protesting bitterly 
against all kinds of public expenditures, and 
I will not go into any more details with ref- 
erence to these ideas. Many of them are 
good, and many of them are entirely im- 
practical and visionary, but I would like very 
much to receive such letters from any indi- 
viduals that know of practices which they 
believe result in the expenditure of public 
money without benefit. 

I believe the committee to be fearless and 
I believe that the report will at least be 
worthy of study. If we can save the tax- 
payers of Iowa $1,000,000 a year we will have 
accomplished something worth while, but after 
all the result of our work will depend upon 
the opinion of the voters of this State and 
on the action of the men whom they elect 


to represent them at the next session of the 
Legislature. 





Higher Standards 
in Qualification 
of Teachers 


By 
Dr. William John Cooper 


=r . 
Commissioner,” Office of 
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EACHING standards in many States have 
been and are now too low to accomplish 
, _the best results, according to preliminary 
indications of a nation-wide Federal survey 
of American teachers colleges started in 1930 
and which is to be completed within a year. 

This national study of teachers colleges and 
normal schools had its inception in 1915, 
when the department of normal schools of 
the National Education Association appointed 
a committee on surveys and standards for 
the normal schools of the United States. This 
was the beginning of the effort to have a 
teacher education survey. 

It soon became evident that educators felt 
that the point where national aid would do 
the most good in the shortest time would be 
in connection with the training of teachers. 
In 1930 the Federal Government appropriated 
$50,000 for the work, and a total of $200,000 
— now been appropriated for the investiga- 

Every possible channel and leading edu- 
cators in all parts of the country have been 
brought into the work. A history of teacher 
education in Pennsylvania played a part in 
the survey, and it showed that the trend 
toward public education resulted in the spe- 
cial preparation of teachers. 

There is-reason to believe that normal 
schools came directly from Germany into-the 
schools of Massachusetts. For about 80 years 
the normal schools conducted and won a fight 
for the education of teachers. ' In their early 
years they were satisfied to prepare teachers 
for the elementary schools while the liberal 
arts colleges without any education depart- 
ment at all turned teachers into the high 
schools. 

Today two-thirds of the former State nor- 
mal schools of the United States have become 
teachers colleges and a dozen of these now 
grant the master’s degree, while one institu- 
tion is qualified to grant the doctorate de- 
gree. 

An important phase of this work lies in 
the development of graduate schools. In 1890 
there were approximately 2,300 enrolled in 
graduate schools, and in 1930 there were 
47,000, an increase of twenty-fold in 40 years. 

The work of the Federal survey is being 
added through another study completed in 
1931 by Dr. Frank W. Hubbard, of the re- 
search department of the National Education 
Association. He set up 12 standard steps, 
and his conclusions in each are of value in 
this national study. 


